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Glold Produced at Placer Mines, 1946-50 (average), ané 1951-355,
by Classes of Hines and Methods of Recovery
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September 4, 1959

Mr. LeRoy C. Kinnie
Keogan and Kinnie
Attorneys and Counsellors
607 Empire State Building
Spokane 1, Washington

Dear Mr, Kimmie:

¥We have in this office no record of production from
the Thormbury or Thornmburg placer operation. Ve are,
however, sending a copy of your letter to Mr., N. S, Wagner
of our field office in Baker, Oregon, and you will be
hearing from him concerning any information he may have on
this property and placer possibilities along the North Fork
of the John Day River.

lhcloudisamnphquoudtmmm-cmmm
Paper 5, deseribing briefly the Jom
Day region. a separate envelope we are sending you two
issues of our monthly publication, containing
articles on early-day mining in Grant and geology of
the John Day country.

w.willbchamtolumacopyorwhuninl,
s of the Stat regon, upon receipt of the

Sinecerely yours,

Ralph S, Mason
Mining Engineer

RSM:1k
ece N. S. Wagner



"(This area embraces parts of the Canyon, Granite, Greenhorn, Middle
Fork, North Fork, Quartsburg, and Susanville mining districts.) Included
in the area are the John Day River and the headwaters of the Middle and
North forks of the John Day with all their tributary streams. The placers
here are predominantly of the river and gulch type although some Tertiary
placer exists, such as that represented by the French diggings., No western
boundary. can be given to this area with the information that is available.
Gold is known to extend considerable distances down these drainages to the
westward, but evidence concerning the limit of economic concentrations is
lacking."

State of Oregon Department of Geology and Mineral Industries Misc. Paper 5,
Oregon's Gold Flagers, p. 10.



NORTHTOWN LAW OFFICES OF DOWNTOWN
HUpbsonN 3-6488 ! MADISON 4-8475

4 KEOGAN AND KINNIE
ATTORNEYS AND COUNSELLORS

DOWNTOWN
LARRY T. KEOGAN 607 EMPIRE STATE BUILDING NORYLT oW
LERoOY C.KINNIE SPOKANE |, WASHINGTON ) NORTH 4910 DIVISION

August 25, 1959

Department of Geology and
Mineral Industries
1069 State Office Building
Portland 1, Oregon

ATTENTION: Ralph S. Mason,
Mining Engineer

Dear ‘Mr. Mason:

We are currently investigating the Placer possi-
bilities in Grant County along the North Fork of the
John Day River. Pinpointing the location we are inter-
ested in the several claims adjoining the old Thormbury,
or Thornburg, Placer operation which we are informed
ceased operation in 1906. We are especially interested
in the total production of the Thornbury mine, the aver-
age per yard as shown by its assay reports, why it stopped
operating, how long it operated, and how may men were
employed in that operation.

I am also interested in obtain a pamphlet if you have
any containing the Law of Oregon with respect to Placer
mining, both hydraulic and dredge. I would like, also,
any pamphlet or publication you may have concerning this
portion of the North Fork of the John Day River with re-
spect to Placer possibilities.

Thank you very mych for your kind cooperation and
if we can be of further service - please advise.

Very truly yours,
KEOGAN AND KINNIE

ﬁ%(.w
LeRoy ¢/ Kinnie

e

: o T
,/‘/ — £ X1t A

LCK/clp

PIOECE S FTDS



Mr. LeRoy C. Kimnie
Keogan and Kinnie
Attorneys and Counsellors
607 Empire State Building
Spokane 1, Washington

Dear Mr. Kinnie:

Thank you for your inquiry concerning recovery of
flour gold from the southwestern Oregon beaches.

Flour gold has always presented a problsm to placer
miners, particularly in the coastal areas. The presence
of small quantities of oil or grease will float flour gold
and it will be lost over the lip of the riffles or gold pan.

Numerous schemes have been tried over the years and
perhaps the most effective has been the use of impact
amalgamation equipment or amalgam barrels. Generally
speaking, these attempts have not been successful. The
main difficulty appears to be mot in the recovery of the

much

sands., In other words, most of the gold can be saved
but the cost of moving large quantities of very low-grade
itively expensive.

Sincerely yours,

Ralph S. Mason
Mining Engineer

# £
/" .:,.; J""i &



NORTHTOWN LAW OFFICES OF DOWNTOWN
HUbDsoN 3-6488 y MADISON 4-8475

KEOGAN AND KINNIE
ATTORNEYS AND COUNSELLORS
DOWNTOWN

L 607 EMPIRE STATE BUILDING NORTHTOWN
LEROY C.KINNIE SPOKANE |, WASHINGTON ) NORTH 49|00 DIVISION

March 23, 1959

Director
Oregon Bureau of Mines
Salem, Oregon

Dear Sir:

We would like to obtain any publications and re-
ports you may have on the recovery of flour gold from
river sands and beach sands in and around the Gold
Beach area and the Coos Bay area.

Any information you may have available will be
greatly appreciated. Please bill this office for any
costs involved.

Very truly yours,
KEOGAN AND i;&/}

LeRo C. Kinnie (14’7/47

LCK/clp




COPY

STATE DEPARTMENT OF GEOLOGY AND
MINERAL INDUSTRIES

1069 STATE OFFICE BUILDING
PORTLAND 1, OREGON

.

April 26, 1962

To: Staff
From: Re S. Mason
Subject : Gold Nuggets

Mr. R. M. Bielenberg, Avon, Montana, operates a small
dragline washing plant in Montana. From time to time he has
fair quantities of gold, which runs about 960 fine, for sale.
He asks ébout. $45 an ounce but have the feeling that this would
be shaded a bit for fairly large sales. Moet of the gold is
quite fine, but he finds an occasional pumpkin-seed sized or
larger nugget. »

This information is for your files against the time that
someone comes in and wants to know where to get some placer

gold,

RSM:1k



February 9, 1962

¥r. Michael Harrison, Vice President
5301 Corporation

901 Arrott Building

L0l Wood Street

Pittsburgh 22, Pennsylvania

Dear Mr, Harrisons

This is in response to your letter of February 6 regarding the unpatented
mining claims held by the Cornucopia gold mine properties,

The question you ask is a legal question and properly should be referred to a
mining attorney. Our comments on this should not be considered as official
nor bearing any legal weight,

It would be my opinion that you could take the standard procedure of commencing
your assessment work and filing in the County Court House without loss of your
claims provided that no one had made a location in the interim between 1957
and when you do begin your assessment work., Of course, to have a valid mining
¢laim you must have a discovery and so even though you have 20 mining claims
included in the property, it does not necessarily follow that they are valid
nining claims, '

Another manner in which you could approach this is to file amended locations
on your claims. Here again you must have a valid discovery of ore in place.

I am sending you a copy of an article we had in our monthly publication,
THE ORE.-BIN, on what constitutés assessment work, I am sure you will find
this of interest.

Once again I eaution you to refer your question to a mining attorney.

Sincerely yours,

Hollis M, Dole
Director .

BMDs jr

Encl.



530/ Coz}aomﬁon
901 Arrott Luilding
401 Wood Street
‘ Pittshuegh 22, Pennsylvania
. Cfeant 1-0904

February 6, 1962

State Geology & Mineral Industries Dept.
Salem
Oregon

Gentlemen:

This company has recently acquired title to the Cornucopia
Gold Mine properties in Baker, Oregon.

This property includes 800 acres of unpatented mining claims.
The Appraiser's report indicates that no title has been maintained
by the performance of annual labor since the close of the assess-
ment year in 1957.

Will you please advise if this has invalidated the claims and if
so, what is required to have them reinst#tted.

/

Ypurs very traly,

Michael Harrison .
f Vice President

\L

Yy o/
_,:'f,ﬁ'”‘“‘h'
EGlVE
FEB 81962

STATE DEPT. OF GEOLOGY
& MINERAL INDS.




\/)("}J

”f

December 27, 1960

Mre Robert L. Miller, Secy.-Treass
MHonica Mining & Devoiq:nent CosyInce
338 VWest 1llth Street

Eugene, Oregon

Dear Mrs Miller:

Thank you for your letter of the 1l5the At the
present time there is only one full-fledged underground gold
mining operation in Oregone The Boaz Mining Company is running
the Buffalo Mine at Granite over in Grant County. Mr. J.P. Jackson
Jdre is in charge of the work and he may be addressed at Granite.

We are sending you a recent copy of our monthly publication the
Ore.~Bin which contains an article on small mine costse I hope
that it is of interest and help to you. The April issue of Mining
World, 500 Howard Street, San Francisco, 5, Califarnia, contains
a complete list of all mining operations in the U.S« Copies of this
issue cost one dollar.

Sincerely yours

WS-M
¥ining Enginecer

RSMsr
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GALE M. ROBERTS CO.

k ‘6
COMMERCIAL BUI'LDING CONTRACTORS = = TELEPHANE DIAMOND 3 -203 2
338 WEST 11TH AVENUE

EUGENE, OREGON
December 15, 1960

State of Oregon
Department of Geolgy and
Mineral Industries
1069 State Office Building
Portland 1, Oregon
Att: Ralph S. Mason
Gentlemen: Mining Engineer

Our attorney wrote you on October 17th inquiring
relative to rules and regulations administered by your
department in connection with a mining operation. He
has turned over your letter of reply dated October 25th
for our files.

The incoporation of our new company, '"Monica Mining
& Development Co., Inc." that he was performing, is the
entity we are using to handle our investment in a mining
lease we purchased. The lease covers property at Ashland,
Oregon. We are presently pumping out the shaft of a mine
vacated at the beginning of the 2nd world war.

You mentioned in your letter that you do a lot of
research and service work for miners and prospectors. We
would like information on the location of existing gold
mines in Oregon or the Pacific Northwest. The reason is
to try to determine mining and milling costs. Perhaps you
may have some information on these costs. We would like
to visit actual mines if possible and talk to the owners.

Any information you may have relative to this would
be appreciated.

Yours very truly,

_MONICA MINING % DEVELOPMENT CO., INC.
%be‘rét:' f: Milier

Secretary-Treaguger
EGEIVE]
DEC 16 1960

ITATBInﬂWKOF(“KunﬂY
& MINERAL INDS.

MONICA MINING & DEVELOPMENT CO.
Owner & Président is: Gale M. Roberts

”‘C"‘f 1" ?é‘,f‘.tod AE77CR /0/12/40
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May 8, 1961

Mr, Hubert Asher
Spray
Orogon

Dear Mr, Asher:
Thank you and your associstes for your letter of May l.

We are pleased to know of your ownership of the French Pit
and that you are going to work it this summer.

After calling your letter to the attention of members of the
Department, I will send it to Mr, N.S. Wagner, field geologist
in charge of our Baker field office.

If we get substantial people who express an interest in this
type of operation, you can be assured we will refer them to
youe

Sincerely yours,
Hollis M, Dole

Director
HMD: jr




Spray, Oregon
May 1, 1961

State Department of Geology
and Mineral Industries
Portland, Oregon

Dear Sirs:

In conneetion with ycur service of
supplying data for underwater gold deposits we
would like to submit the following informatiocn.

We call your attention to the lake
lying in the historically famous French Pit,
located on what is now known as the Carson elaims
in Union County on the Grande Ronde river.

As you perhaps know, this lake was formed
as a result of a placer operatiom in the early days
of Oregon mininge. Initially, a tunnel was driven
througch a granite dike on the lower side of the
gravel deposits. Large hydrualic rams were used to
wash the gravel through the tunnel and into the
sluice boxes located below the dike. This operation
eontinued for many years. Eventually it was found
that the tunnel through the granite was at a higher
elevation than the bottom of the gold bearing gravel
on the upper side of the dike. In an effort to forece
the gravel along the bed rock and up through the
tunnel a eonsiderablg depression was formed that
filled with water which ereated the lake in question.
This obstacle caused abandomnment of the French pit
and operations were started on other sections of
the property.

Through the years efforts have been made
to recover the gold that supposedly colleected in the
lake bottom. This included an attempt to amalgamate
the gold with mercury which reportedly failed.
Estimates range up to a million dollars in values
that are deposited there.

gOEWE)

MAY 8
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We, the undersigned, as present owners of
the property are planing an operation with modern
suetion equipment of the type mentioned in a recent
newspaper article inspired by your department. Ve
feel that it would be pertinent to inform you of
our intentions and that you might pass this information
on to interested inquirers., This property is available
for lease to competent operators with adequate equipment.

The names and locations given here are
for your department files. We respectfully request
that this informstion be witheld from amature seekers,
This property will be closed to itinersnt week end
vacationists and only capable operators, able to give
serious and sustained effort are solicited. Anyone
interested in further information may eontact one
0f the undersigned.

Thanking your department for former
favors .and hoping to avail ourselves of your further
cooperation and services.

Respectiully yours,

Spray, Oregon

Heppneér, Oregen




9. HOW CAN I LOCATE A PLACER CLAIM OVER RIVERS AND STREAMS SO THAT I CAN
MINE THE.BED OF THE STREAM BY USING A SKIN DIVING OUTFIT?

| Beds of navigable waters are subject to laws of the State in whiech
they are situated and they are, therefore, not subject to location under
the United States mining laws. Title to the beds of meandered nomnavig-
able streams is in the riparian owner., The beds of unmeandered nonnavig-
able streams are subject to location under the United States mining laws
if they are umoccupied, as are also the beds of meandered nonnavigable
streams where the abutting upland is still owned by the United States,

Where the abutting lands of meandered nomnavigable streams or lakes
have been withdrawn for power site purposes, and those abutting lands are
owned by the United States, the bed of the stream or lake and abutting
uplands are open for location under the United States mining laws, and have
been open since August 11, 1955, There are, however, special requirements
about which the locator of such claim should know before beginning mining
operations on such a location; otherwise, he may find that his mining
operation is in trespass. For reference see 43 CFR 185.172, etec. All
contained in Circular 2007.

It appears, therefors, that the skin diver, where he expects to carry
on extensive operations in the bed of a stream, should make it his business

to know the status of the land.

From - A compilation of the questions asked by mining claimants at the
Medford District Office during 1960, p. 10=11. (U, S. Bureau of Land

Management )
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TO: HD :
FROM: RSM

Re: Minerals Reduction, Ince.

This morning Mr. J.P. Schnell, who has been running a slackline placer outfit on

Grave Creek between Big and Little Boulder, came in with a tale of woe. Seems that
Schnell and partners took several hundred pounds of their cleanup to Minerals Reduction
and ended up--after many diversions and delays--with a few ounces of concentrate

worth about $26/tone They claim that they had a lot of free gold in their sample

but when they showed up the next day and watched the boys run it over a table that
there was little gold but considerable free quick. They are very unhappye

They left us a sample similar ( but not identical to) the clegnup handed to Minerals,
also a tail sample. I tdld them that we would run them but that we did not want

to get involved in any legal actione Schnell is going to G.P. this weekend and

will get a lawyer for waht good it will do.

T
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September T, 1960

¥r. Jamss A, Burgen
9185 8., 66th Avenue
Tigard 23, Oregon

Dear Mr. Burgens

Thank you so much for your letter of September 5 calling our
.sun;a‘mumrmccmnmwnr.shs..a. Wey
SecCs ®

I am sure that there are other claims we did not include in
our report. Soutimestern Oregon covers a large area and,
try as we may, we are not always successful in covering the
area adequately,

I am calling your letter to the attention of Mr, Len Ramp,
our field geologist in charge of our Grants Pass of fice, and
I am sure that he will be contacting you and visiting your
claim in the near future.

Sincerely yours,

Hollis M, Dole
Director
D jr
ec Len Ramp



- GOPY,

9185 SeWe 66th Avenue
Tigard 23, Oregon
September 5, 1960

Dear Sirs:

I see by the Oreo=Bin that twenty nine Oregon plgcers were in
operation during the 1959=-60 season. My claimw ould make thirty
(30)e It is situated in Township 34 S., Range 8 We Section 26,
I purchased this claim and the adjoining claim in March of

this year,

The Last Chance is an old elaim, dating back to the original dise
covery in 191k, It was a drift mine from the 1920's to the war,

It was under lease from '52 to '57 and in a few months in 1956
they piped to their sluice boxes about $7,500,00's worth of
placer golde

I would appreciate any information that can be had from your
department, And also how do I get it on record as an active
placer gold mine?

I intend to work this claim each year or until I can acquire more
water for a longer season of operating.

Yours truly,

¢ /e/  James A, Burgen

Last Chance placer 26 = 34 = 8 James A, Burgen Galice = pump, giants,
sluice,

Galice sediments = bench placer
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- EXCERPTS FROM
A HISTORY OF PLACER GOLD MINING IN OREGON
| . 1850-1870 ‘

by
Christian August Spreen -

’
g

The first diacove? was made by a party of Oregonians hurrying teo the
California gold mines,? The first mining in Oregon was done by a party of
prospectors who came from California in 1850. After prospecting several
streams on both sides of the state line, they crossed again inte Oregon inteo
the Illinois River Valley, where at the junction of Josephine Creek and the
Illinois River gold was found in July 1850, The Illinois River received its
name because five members of the party had come originally from that state.
Among the members of this y weres Luther Hasbrouck, Nathan Giles, John
Collins, and John Twentyman,

The gold discovery which was responsible for the stampede to southern
Oregon, however, was that made at, or very near what is now the town of Jackson-
ville. This discovery was accidental, as was the case with many another
famous mining camp. This site was a favorite camping place for those "would-be"
miners who were hurrying southward to California from the Willamette Valley.

In December 1851, two packers were camped here on Jackson Creek. They were
pagking from Scottsburg to the mines of Northerm California, carrying flour and
other goods, One of them, while washing their tinware, saw a small nugget.
They attached so little importance to their find that they did not stake claims,
Sometime later they told Jim Cluggage and J. R. Poole of this find., In January
1852 Cluggage and Poole camped there and found coarse gold at Rich Guleh, The
news spread like wildlife and soon the gulch was staked. By February, farmers
in the Willamette Valley were heading for the gold fields, and rs in '
California were deserting their claims for the richer new fields! 4 o o o

The Kerbyville district is another of those which may claim the honor of
being among the first localities in which mining was carried on. This district
or town came into being as a result of the "gtrike" at the junction of Josephine
Creek and the Illinois River, April 2, 1851,1° Miners very soon poured into
this camp, as to the other new diggings, so that in 1856 Kerbyville was desig~
nated county seat of Josephine Tounty, Before the county was officially desige
nated, Sailors! Diggings had been the umzﬂem county seat. Kerby won the
election on this point by a huge majority,*® , ., . .

In the spring of 1853 a great rush followed ig Althouse Creek where the
bed of the stream was found to be uniformly rich,. )

M ER W W R M W W W e W W

5 Leslie Scott,"Ploneer Stimulus of Gold"; Ore. Historical Quarterly (18:150).

6 Oregonian, August 24, 1902; p., 21} Reports published in the Oregonian,
Sept, 6, 1851 indicated that the mines of Rogue River Valley ave ylelding
a fair compensation to the miners for their labors,

'7 Thomas Frazer, Journal (unbound) University of Oregon Historiecal Archivesj
18523 pe L2, Fraszer states that one of the packers was George Frazer. See
also: Fred Lockley's Oregon Trail Blasers, pp. 6«7.

15 The previously mentioned strike at this place in July 1850 apparently did
not attract much attention, g . ud

Dennis Stovall, "Kerbyville", Pacifie Monthly, 1903, 10: 287-90.
Sidney Norman, Northwest Mines Handbook (Spokanes 1918) p. 297.

RN




Numerous other gold discoveries in southern Oregon followed those just
mentioned, From Jacksonville, Kerbyville, and Waldo prospectors set out in
all directions, and made rich ‘strikes at such places as Bunkum, Salmon
Creek, Coffee Creek, Ashland Creek, Phoenix, Applegate Creek, and Camyonville.

These were all located and nimg within a very few years after discovery of
gold in the Rogue River Valley,

- a8 W W B e M W W e W e

20 I have been unable to find the exact dates of these discoveries, or names
of the discoverers.
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September 8, 1959

Mr, Norman L, Easley
American Bank Building
Portland, Oregon

Dear Norms

Thanks so much for your letter of September 4 recounting the efforts
you have made on behalf of the gold miners,

The sacrifice which you have made I am certain is not apprecisted
in the least by the rank and file preospector, I would like you te
know, however, that there are some who recognize the real
contribution that you have made and I wish to add my thanks to
theirs,

It is unlikely that I would appreciate the legal problems in the
copy of your amended complaint but I do want you to know that it
was not enclosed in your letter,

Thanks so much for giving me the outline,

Sincerely yours,

Hollis M, Dole
Director
HMD: jr
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MAURICE W.SEITZ
NORMAN L.EASLEY
STEWART M.WHIPPLE

LAW OFFICES OF

SEITZ, EASLEY & WHIPPLE

AMERICAN BANK BUILDING

TELEPHONE

CAPITOL 3-7378

PORTLAND 5,0REGON

.

September 4, 1959. G VRSB

Mr. Hollis M. Dole, " & MINE
Department of Mineral Industries,

State Office Building,

Portland 4, Oregon.

Dear Sir:

On August 10, 1954, we filed in behalf of Mrs. Gladys
Laycock a damage action under the Tucker Act against the
United States for damages. The action was filed in Oregon
upon an implied contract for compensation for property taken
in violation of the due process clause of the United States
Constitution. The action was dismissed, an appeal was taken
and on June 11, 1956, the Court of Appeals affirmed the dis-
missal. We thereupon took out a writ of certiorari to the
Supreme Court of the United States, without success.

The foregoing action was a damage action at law and
the result conclusively showed that plaintiff was without
a remedy at law. Thereafter, on June 28, 1956, we filed a
declaratory judgment in a suit for injunctive relief against
Mr. George Humphrey, Secretary of the Treasury. After having
been served in Washington, D. C., Mr. Humphrey refused to
make an appearance and therefore we did not have jurisdiction.
Thereafter, on August 30, 1956, we filed the same against Mr.
Humphrey's representativg in Oregon, Frank J. Kenney, asking
the court to enjoin him from enforcing the Gold Reserve Act
of 1934 and the Gold Regulations issued thereunder. Since
an act of Congress was involved, the statute required a three
judge court. On April 8, 1957, our motion to convene the three
judge court to decide the constitionality of the Gold Reserve
Act was denied. We thereupon applied to the Supreme Court of
the United States for a writ of mandamus to enforce the calling
of a three judge court. That writ was denied. Thereafter, we
amended the complaint against Mr. Kenney, who incidentally is
the head of the Secret Service in Oregon, and eliminated any
reference to the Gold Reserve Act of 1934. Rather we challenged
the constitionality of the Gold Regulations which are promulgated
by the Treasury Department of the United States. Upon exhaustive




\

Mr. Hollis ﬁ. Dole
Page 2
September 4, 1959

hearings the motion allowing dismissal of that complaint was
entered. Thereafter, we appealed to the Court of Appeals

in San Francisco, with the result noted in the news item,
whiech.prompted.your—-eall. It will be our next step to appeal
to the Supreme Court in the hope that our justiciable claim
will be recognized. We are handing you—-a copyof 6ur amended
complaint for your information.

In the meantime, two people were arrested for possession
of gold and ultimately convicted here in Oregon. We represented
the defendants and presently have the conviction upon appeal
to the Court of Appeals in San Francisco. These people were
sentenced to 18 months each in the penitentiary and it is in-
comprehensible to me that such should happen in a free country.
Gold is not opium.

The foregoing is the disappointing history of our crusade

\ with total and complete financial loss.
\

\

With best personal regards.
N

Beel o
Very truly yours,
SEITZ, EASLEY & PPLE
¢ Mo X2
Norman L. Easley
NLE/hc

encl.
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Lists Find

COTTAGE GROVE, Oct,
31.—After 65 years of pros-
pecting, Floyd Day may have
found the end of the rainbow.. |
Orllly time and digging will
tell.

The 82-year-old Bohemia |
area prospector has reported |
what he believes is a major
gold discovery in one of the
oldest producing mines in the
state. Day said he has discov-
ered a vein on the east slope
of Faitview mountain east of
Lhare, with visible gold in the
ore at-nine- feet below the
surface, Although the ore is
not yet assayed, Day said,
he estimates its value at about
$500 a ton.

THE LOCATION is the old
Champion mine, which has
been active sporadically since
well into the last century. The
vein adjoins a group of claims
which Day said he bought
from Jim Sears in 1932.

Day described his vein as |
5 feet, wide and surrounded !
by amethystine crystals — a
characteristic of the Cham-
pion vein. Day plans to sink a
shaft 8 more feet and then
start “drifting.”

The Portland office of the |
state department of geology
and mineral industries -ad-
mitted cautiously that $500- §
a-ton ore would be a good |
strike—if it lasts.

VERY FEW assays of $500-
a-ton or higher in recent years
have proved to be more than
“a handful of ore,” a spokes-
man for the department said. §
Often such ore dwindles into
$30 or $40-a-ton quality,
necessitating a closedown un-
til more money can be raised
for further development and
.\sez}rch for another pocket or
vein.
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STATE OF OREGON DEPARTMENT OF GEOLOGY AND MINERAL INDUSTRIES 10/8
1005 State Office Building, Portland, Oregon 97201 - Telephone: (503) 229-5580

4 OREGON RECREATIONAL GOLD MINING

Answers to questions most frequently asked by "weekend miners"

-~ DOES GOLD OCCUR .IN OREGON?

Lode and placer gold has been mined from many parts of the State. The southwest-
ern and northeastern corners of the State have the highest production of both lode and
placer gold. Minor output has come from the other parts of the State.

.

-- WHERE CAN I OBTAIN INFORMATION ABOUT PAST GOLD MINES AND MINING, INCLUDING MAPS?

The following can be purchased from the Portland, Grants Pass, and Baker offices
of the Department of Geology and Mineral Industries:

{1} Gold and Silver in Oregon [(Bulletin 61), 1968 .......cuneavsonnsres $17.50
£2) - Oreqon's Gold Placers IMisc. Paper:5), 14 8. vevicvasavndsonnnnens 1.00
(3) Skin Diving for Gold in Oregon (The Ore Bin, April 1961), 8 p. .... 1.00
(4) Golden Years of Eastern Oregon (The Ore Bin, April 1978), 14 p. ... 1.00
(8] Special -Gold Issue [The Ore Bim, April 1973Y, 16 Do cidevs vomansanis s 1.00
(6) Geology, Mineralization and Mining Field Guides for the Cascade

Range (The Ore Bin - June 1977, December 1977, May 1978, and

JURE L TSl e PEr It e e e L D e 1.00
(7) Recreational Gold Packet (includes items 2, 3, and 4 above,

plus an 84x11 mineral localities map and a list of Department 5.00

BUD AR IONG J o s i ety s i 81T s B IS s s iy Sk A e bk b R s ]

-- WHAT LANDS ARE OPEN FOR PROSPECTING AND MINING?

Land ownership for the surface and for the mineral rights can be determined from
the local County Assessor's maps. Patented mining claims are treated the same as any
other privately owned land. Most U.S. Forest Service and U.S. Bureau of Land Manage-
ment lands, shown on their published maps, are open for prospecting; however, much
of the better lode and placer ground will have been staked.

-- WHERE CAN I OBTAIN INFORMATION ABOUT PROSPECTING FOR GOLD?

The U.S. Geological Survey has available three leaflets on the subject. They
are entitled "Gold," "Prospecting for Gold", and"Suggestions for Prospecting".
Copeis may be obtained without charge from the Information Office, U.S. Geological
Survey, 604 South Pickett Street, Alexandria, Virginia 22304.

-- HOW CAN I TELL IF AN AREA HAS BEEN STAKED?

A1l unpatented mining claims are recorded in the local County Courthouse and
with the U.S. Bureau of Land Management, 825 N.E. Multnomah Street (P.0. Box 2965)
Portland, Oregon 97208 (telephone: (503) 231-6281). The BLM records may be easier
to work with than the county's.

-~ SUPPOSE I FIND SOME GOLD, WHAT THEN?

The gold is yours to keep, give away, or sell. There is no 1imit to the amount.
The U.S. Government no longer buys gold. Gold may be sold to individuals, jewelry
manufacturers, or gold buyers. Best prices are received for good-sized nuggets or
visible gold mineral specimens which have a collectors' value rather than a metal
value. There is no fixed price for gold, with sales consummated between a willing
buyer and a seller, at an agreed-upon price. The current price should serve as a
guide.




-- DO T NEED PERMISSION TO PROSPECT AND STATE A MINING CLAIM ON PUBLIC LANDS?

On public Tands that have not been withdrawn from mineral entry, Federal permis-
sion is not needed to prospect or state a mining claim.

-- WHAT ARE THE RULES AND REGULATIONS FOR GOLD MINING?

The U.S. Bureau of Land Management has printed "Staking a Mining Claim on Federal
Lands" for free distribution. For sale at most stationers are two forms which show
how to stake either a lode or a placer claim. Each has a brief synopsis of the mining
law. The forms are Form No. 830 (Notice of Vein or Loader Locations in Oregon), and
Form No. 897 (Notice of Placer Location - Oregon). The forms are 30¢ each. If
prospecting or mining is to go beyond the handtools stage then the U.S. Forest
Service and the U.S. Bureau of Land Management may require a notice of intent or a
plan of operation, and the Department of Geology and Mineral Industries may require
a surface mining permit, depending on the size of the proposed mining development.

Most gold panners and those with small dredges, however, are not interested in
locating a mining claim and desire only to do some recreational placer mining. No
permits are required and unless they unduly muddy the waters in a Stream, there will
be no problems. A report, which gives the best time to work in a stream, entitled
"Recreational Mining Can Be Compatible with Other Resources", may be obtained from
the Environmental Management Section of the State of Oregon Department of Fish and
Wildlife (506 S.W. Mi1l Street, P.0. Box 3503, Portland, Oregon 97208 - telephone:
229-5408) .

Care must be taken not to trespass on valid mining claims or privately owned
land. Good outdoor manners and a concern for the environment are essential.

-- WHERE CAN I HAVE MY SAMPLES ASSAYED FOR GOLD?

The Department does not provide in-house assaying services. The public
is encouraged to send samples directly to private labs; a list is available from
the Department upon request. The lab(s) to be utilized were selected for the ability
to provide high quality results at reasonable costs.

Rocks and minerals also may be identified at the U.S. Bureau of Mines,
1450 Queen Street S.W. (P.0. Box 70, Albany, Oregon 97321, telephone - (503) 967-5809).

e ok

The State of Oregon Department of Geology and Mineral Industries maintains
offices at 1005 State Office Building, 1400 S.W. 5th Avenue, Portland, Oregon 97201
(telephone: 229-5580): and field office at 312 S.E. "H" Street, Grants Pass 97526
(telephone: 476-2496): and 2033 First Street, Baker 97814 (telephone: 523-3133).
You are invited to visit the field offices to obtain detailed information on local
gold diggings. Geologic maps and a wide variety of bulletins are available at all
three of the Department's offices.

PUBLICATION MAIL ORDERS: Allow 1 month for delivery. Payment must accompany orders
less than $50. ALl sales are final. FOREIGN ORDERS: PLEASE REMIT IN U.S. DOLLARS




' étatf rJ)spa’zf:msnf: of gso[:)‘g}/ and Minenal Ondustrizs™

702 Woodlark Building
’ , Portland, Oregon

MEMORANDUM RERPORT

SUBJECT : Dredged Areas

LOCATION: Josephine County--Greenback Lining District. Sections
4, 5, 8, & 9; T 34s; R o&w,

Along Grave Crsex from L500' ebove the mouth of Mackin
Gulelh and extending down stream to approximately L0O0O!
above Leland. A strip 300-1L000 feet wide, 13 miles in
length and totalling an estimated 115 acres was dredged.

HISTORY: The Rogue River Gold Company began dredging just up stream
from Leland, September 25, 1935. ' An old channel of Grave
Creek soutn ol the present stream was dredged witi & bucket
type aredge being used. The operation was discontinued

in 1939 when work up stream reaciied a point at wihich the
gravels extended so deep timt it was impossible to clean
bedrock.

GENERAL: This aredged area is possibly the most extensive in Jose-
phine County ana is one ol toe few which Las involved any
appreciable acreage of agricultural landa.,

Tne area dredged (sse attached sketch mep) included the
following soil types, the aescriptions of wahich were taken

3 from the "Soll Survey or Josephine County, Oregon™ published
by tie U. S, bDepartment ol Agriculture (1923). Percentage
figures shown represent an estimate by the writer of the
percentage of the total acresge dredged covered by & part-
icular soil type prior to dredging. The estimate is based
on the soils map accompanying the U. S. Departuent of Agri-
culture publication mentioned above:

1oJ=~-<"Hugo Silt Loam---The surface soil of the Hugo silt
loam conslsts typlcally of about 10 incues of brown,
friable silt loem containing & small quantity of
small iron--cemented pellets ana usually & larger
proportion of flat, aungular fragments of slate and
nard shele. The subsoll, to a aspth of 36 inches,
is & brown or slightly readish-brown, compact silt
loam grading into the parent rock through & mass of
rock Iragments containing very little fine meterial.
The bearocx consists of suale, slate, or sandstons
occurs at various depths within the 6 foot section,
the average depth probably being lecs than 4 feet.”

and
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i 45%=---"Corning Gravelly Clay Loam---The surface soil of
the Corning gravelly clay loam, ,ds its typical develops
Tent, censists of 12 inches of a dull-red clay losm
cofitaining 20 to 40 per cent of mixed water-worn gravel,
Tihe subsoil, to & deptu of many feet, is a 1ea, compact
gravelly clay loam or clay., The surface soll generally
contains a large quantity of rusty brown iron-cemented
pelliets about one-halfl the size of & pea, ena in places
aecumulation of ferruginous matsrial has eaused a slight
cementation in tihe subsoil. Locally some of the material
inciluded with this type has & light loamy texture, and
is somewhat more friable than typical."

"Certain areas have a lerge content of bowlders renging
irom 6. inches Yo 1l fool or more in dismeter,s=-swiwes »
Usually the stones oceur only on the surface, but in
pleces they ale irregularly distributed througnout both
scll and subsoll. TFor the most part they consist of
bard, resistant rocks, in‘wihich quartzite, granite,

and slate predominate. Im places, as along Rough and
Ready Creek in the soutlwestern part of the arca surveyed,
The bowlders are so numerous as to maks the land non-
agricultural; in other places they interfere more or
less with cultivation.™

15%~---"Columbia Fine Sandy Loanu, Gravelly Phase---The sur-
face soll ol the Columbia Iine sandy loam, gravelly phase
consist typilcally of LO to 18 inches of light-brown
Or grayish-brown to brown friable sandy loam, containing
8 quentity of water worn gravel representing & varieiy
ol rocss. The soll is low in content of organic matter,
and the structure is rather loose and porous. In the
lower lying areas representing the more recent alluvial
deposits the subsoil consists of lightsr colored deposits
of-loose gravel and cobblestones, containing very little
intsrstitial material, which extend %o & uspih of several
icet, The gravel 1s of mixed orgian, and elinough granitic
éna quartzitic rock predouinate, every formation in the
region is repregenteu in tue material."

’

"ln the more elevated areas representing older and some-
what modified alluvial aeposits tas subsoil, to many
Tect in depth, consists of stratitiec deposits of water
worn grevel ana cobblestones firmly embedded in light
brown loam, In places the stiucture of the subsoil

&nda substratum is Loose and POrous, but more commonly
toe under lying material consists of Very coumpact or
parvly cemsnted layers in which greavel and cobblestones
constitute 60 to 75 per ‘eent of the total MESS.-—--—w

M e .

ol

2ofp=--="Columbia Fine Sanay Loam, Stony Phase---in places the
material of the Lolumble serlcs contains & lerge quantity
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o loocse, water work bowlders 6 1lnches to 1 foot

O more in diamslel.---—=-== « The fine material
.econsists *ainly of grayish-browm loam or fine sandy
+Logil, but in PLQCUS the phase consists of deep
windrows ol loose, rounu gravel ana rocks with very
little fine matsrial. :

"The phase is confined mainly to low terraces a few
feet above overrlow., Drainage is excessive and the
high content of stones renders the greater part of
it nonagricultural.”

Cleared lend of the Corning gravelly clay loam soil t)pu
located adjacent of the dredged area apparently is being
uti¥lizea mainly as grazing land.,

sdjacent lana ol the Hugo silt loam soll type is covered
0y timber or brush ana is not being utilized as farmlana.

Lena of the Columbla fine sandy loam soil, both gravelly

and stony soll types adjacent to the dredged area apparently
is being utilized as grazing lend or Ior general ferm crops.
Muclh of the stony soll type 1s suitable only as grazing land.

Only & small QOlthD oI the settling pond area is being
fafmeu. The remainder is the site of a sawmill operation

with the settling ponas being utilized as log ponds for the
miil.

Insolar as can be determineu no resoiling haes been attempted.
Tinere is no growth on the tailings other than ~oceasional
small trees ana brush.

neport by: H. D. Wolife
Date: May 5, 19950




Clair Engle

2D DISTRICT CALIFORNIA

i

HOME ADDRESS

i RED BLUFF, CALIFORNIA

OFFICE ADDRESS

1018 HOUSE OFFICE BUILDING
P |

VIA AIR MAIL

COMMITTEES:
WAR CLAIMS, CHAIRMAN

WORLD WAR VETERANS’

Congress of the United States Moty e ad

COINAGE, WEIGHTS, AND

PBouse of Representatives | O AC KA
© Washington, B. €. e
November 27, 1945

[DEGEIVE
INOV 30 1945

STATE DEPT OF GEOLOGY
Mr. F. W, Libbety, Director & MINERAL. INDS,
Oregon State Dept. of Geology

702 Woodlark Building
Portland, Oregon

Dear Sir:

Purusant to your telegraphic request of November
26th I am enclosing herewith two copies of my
bill H.R.4393, providing for the relief of the
owners of certain gold mines which were closed
or the operations of which were curtailed by
W.P.B. Limitation Order L~208.

No action has been taken on this measure yet but
Committee hearings are being scheduled for the
near future.

Very sincerely yours,

a "
Encl:l CLAIR ENGLE, M.C.
mwm

4

P«S. As I am zoing out of the city on a business
trip before this letter will be typed I am asking
my secretary to sign it for me.



From Your
Congressman

Clair Engle
2nd District Califormis

2 H, R. 4393

~IN THE HOUSE OF REPRESENTATIVES

Octoeer 16, 1945

‘Mr. Eneir of California introduced the following bill; which was referred
to the Committee on War Claims

A BILL

For the relief of the owners of certain gold mines which were
closed or the operations of which were curtailed by War
~ Production Board Limitation Order L-208.

1 Be it enacted by the Senate and H ouse of Representa-
| 2 twes of therUm'ted States of America in Congress assembled,
-3 That any ownerof a gold mine who incurred. a ﬁﬁanqial

4 loss due to the closing or curtaiimeﬁt of operations of such

5 mine as a result of the restrictions iniposed by War Pro-

6 duction Board Limitation Order 1208 during the effective
7 life thereof may, within six months after the effective date
778_70f thié Act, file a claim or,ciaims for the amount of such
‘) lross,ri_ncluding the costs of piacing such mine in-a c(;ﬁ_ditipn

10 equivalent to that which it was in at the time such mine
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was dosed or its operations curtailed as a result of such
order, but not including payment for lost production.

SEc. 2. (a) The Secretary of the Treasury is author-
ized and directed to appoint an examiner, who shall be paid
a compensation at the rate of $7,500 per annum, and shall
be furnished with an adequate staff to consider such claims.
It shall be the duty of such examiner to consider all claims

filed under this Act and to certify for payment by the

-Secretary of the Treasury such claims as he shall find quali-

fied for payment under the terms of this Act, in such amounts
as he shall find are due. It shall further be the duty of the
examiner to settle all claims within one year after the date
of filing thereof, except where prevented by unusual circum-
stances.

(b) The pertinent records of other agencies of the Fed-
eral Government shall be made available to the examiner
upon request.

SEc. 3" The Secretary of the Treasury is authorized
and directed to pay, out of such sums as may be appropriated
under the terms of this Act, such claims as are certified to
him under the terms of this Act.

SEc. 4. Appeal m@y be taken from any decision of the
examiner by a suit brought in the United States district
court for the district wherein the petitioner is domiciled or

wherein his mining operations were conducted.




3
4

1571

3
SEcC. 5. There are hereby authorized to be appropriated
M"such sums as are necessary to carry out the provisions of
this Act.
SEC. 6. This Act shall take effect on the first day of the

first calendar month following the date of its enactment.
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try to tell you that gold
is a barbarian kind of met-
al, a metal that has no
relevance or meaning to a
contemporary society, but
if you take a good look at
history, you will find
that the opposit is true.
You also find out that
throughout history those
who make the loudest noise
and protest are inevitably
trying to tell you some-
thing the opposite of fact.

Gold is synonymous with
an advanced society. Hist-
ory has shown that to be
true. The longest lasting
civilization known to man,
the Eastern Roman Empire,
known as the Byzantine
Empire, lasted from 300 A.
D. to 1400 A.D., 1,100
years, at times almost
solely because of its pro-
tection of the value of
its coinage, which was gold.
During the Dark Ages, when
nothing else could be
trusted, Byzantine gold
coins could buy anything in
the civilized world, if you
had enough of them to meet
the price.

Donald J. Hoppe, expert
and author on the subject
of gold, said, "A loss of
gold and a chronic debase-
ment of its currency were
cited by the historians
“Gibbon and Mommsen as being
among the chief causes of
the collapse of the Roman
Empire. And after the down-
fall of Rome, the Byzantine

ulous existence, primarily
because of its determina-

tion to maintain the pur-

ity and value of its gold

cointage."

History has had its fill
of civilizations that de-
based coinage, from the
Romans to Germany in the
1920's. Bankruptcy brought
an end to organized society
and government in Germany
when it took a wheelbarrow
load of paper money to buy
a loaf of bread. Inflation
has been used before as a
vehicle to end national
debt. The German debt of
1914 through 1923 was can-
celled in this manner, with
the exchange rate of 42
trillion marks for one dol-
lar, the entire debt was
retired with an equivalent
of 13% American pennies.

In 1942, the Federal
government, closed down all
gold mining in the country
by calling that industry
"nonessential to the war
effort." Most of our mines
have never been re-opened;
they are flooded to ground
level, sealed against ac-
cidents, their machinery
dismantled, moved out or
sold to Russia, and the
miners have sought other
jobs. You need not hunt far
in any Mother Lode town to
find tales of mines where
there is more gold left in
the ground than was ever
taken out. The old-timers
who were employed in the

of more @m@o%\aobm% without
gold as a hedge against the
fluctuations of monetary
policy by the Federal gove-
rnment.

In the interim, panning
for gold has become one of
California's favorite past-
imes, particularly since
underwater diving equipment
has made rooting up the
bottoms of rivers easier.

ries related to it, will
again be brought to life
within the next ten years
by an enlightened Congress,
or we will have runaway in-
flation as it was so sadly
demonstrated in Germany and
China. Government will
either fold under the accu-
mulated weight of paper
money or intelligently rec-
tify the problems now.

36 foreign diplomats representing 32 countries
came to California's Mother Lode and tried their
luck at gold panning. Some color was found, but

no nuggets.

The diplomats, from embassies in Washington
D.C. and missions to the United States, had with
them George Reynolds, alternate executive direc-
tor of the International ‘Monetary Fund. AGN

e e



SILVER-LINED GARBAGE

Fine Jewelry ‘Mined’ From \

'
woa

BERT WEBBER
Free-Lance Writer

For years fit’s been treated
as ‘“‘garbage” — get rid of
it! Today this variety of re-
fuse yields glitter.

Silver, more pure than
sterling, is being pulled elec-
trolytically from waste pho-
tographic darkroom chemi-
cals.

As a step in the film devel-
oping process, unused silver
on film is removed in a
- chemical rinse, the fixing
bath. Eventually these chem-
icals become exhausted, and
most amateur and profes-
sional photographers dump
worn out mix dbwn the
drain. And down the drain
go measurable amounts of
silver.

It’s said that Eastman Ko-
dak Company uses more sil-
ver in the manufacturing of
photographic emulsions than
the United States mint uses
for coins — and that’s before
the silver cutback in recent
U.S. coinage.

TWO YEARS AGO a Med-
ford man thumbed through a
magazine and came to an ad
: suggesting people who devel-

op film should rent or buy a
silver salvage unit. As the ad
suggested, one can ‘“‘make
money reclaiming silver.”

W.L. Florea decided to col-
lect the ‘“sludge” and old

OREGON

JOURNAL

.

EGYPTIAN ANKH, called “key of life”
is popular charm now being made from

chemicals from film users in
the area, including hospitals.
Hospitals consume moun-
tains of X-ray films and
chemicals, then throw out
mountains of used film and
exhausted chemicals. All
contain silver in varying
amounts.

chemicals.

Florea reasoned that he
could get enough waste ma-
terial in Southern Oregon to
set up silver salvage units.
He guessed right and found
he’s not alone. There are nu-
merous collectors in Oregon.
In some areas the competi-
tion is great.

EATURES
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Concert

It would take considerable
time and space just to re-
search and list the record-
lings made of Tchaikovsky’s
#1812 Overture.” It is a tra-
ditional musical showpiece
that appears early in every
man’s record librarv. nroba-

unfamiliar with “Butterfly”,
it should be explained that it
actually is three rock
groups, not one, built around
the talents of Doug Ingle, a
vocalist whose organ playing
gives Butterfly a lightness
unusual to rock groups. On
side one, “Iron Butterfly
Theme,” ‘Possession” and
“Unconscious Power,” are
nlaved bv the “Heavv’”’ Iron

Children” — all reshaped by
Havens to fit the now famous
Richie Havens mold. Any
person who has enjoyed Ha-
vens’ past recording efforts
should enjoy this one too.
Stormy Forest, SFS 6010
(DMc)

HUMBLE PIE fans will re-
joice over the group’s live

o masBosnitnn cia o B im i aa 4350

999 fine silver recycled from photographic

SOME HOSPITALS and in-
dustrial photo operators,
glad to have somebody else

dump and clean their tanks,
are grateful for the service.
Some give the old chemical
in an exchange for the serv-
ice. Florea came along say-
ing, “Why give it away? It’s
worth money to me. I'll buy
{71k

He presently picks up used
chemical and old sheet film
from hospital X-ray depart-
ments, mass-production pho-
to plants, individual portrait
studios, industrial plants and
from some home darkroom
hobbyists.

The rate paid is based on
the silver yield from the so-
lutions. X-ray offices have a
higher silver content in their
waste than does the home
picture hobbyist. Using the
silver litmus test, Florea will
tell a client the approximate
percentage of silver in the
solution.

THE SALVAGE of silver is
becoming an ecology matter.
“We can no longer afford to
throw out silver. Even the




7ornOut Photolab Chemicals

‘ederal government has re-
laiming units in many in-
stallations, and people on the
vayroll to attend them,” Flo-
-ea declares.

Exactly what becomes of
he silver once collected?

Florea explains: ‘“We first
have to acknowledge that sil-
rer collected by any electro-
ytic process and in any
juantity cannot be used
without refining. Most peo-
sle, especially those with
small rental units, sell to a
smelter. Silver and gold
yrices vary on almost a daily
vasis. From  the current
price on the day of the trans-
iction, the smelter-operator
leducts laboratory and refin-

ng fees, postage and other -

sharges. The net proceeds
or un-smelted silver is pret-
'y low.

“One of my clients,” Flo-
‘ea says, used a reclaimer in
1is lab for about two years
hen mailed the unit to his
contact in the East. He real-
zed about $3 clear profit af-
er all that time. Now I buy
1is old solutions every month
and pay cash by the liquid
oallon when I pick it up.

“MANY mass-production
smelters aren’t too careful
and pour unreclaimed silver
down the drain themselves.
For me, efficiency is the
only way. I can make it.
There’s a big demand for sil-
ver. In my process I pull 100
per cent of the silver out of
the solution.”

When asked if he peddled
his reclaimed silver to the
Eastern smelters, Florea al-
most™ exploded: ‘‘Absolutely
not! In my judgement that’s
the way not to do it! If I ac-
cepted the low price the
smelters pay, I couldn’t
make it.”’

Florea set up a small fur-
nace, bought crucibles, and
started his own smelter.
Soon he had so much chemi-
cal awaiting processing and
so many coffee cans sitting
around full of reclaimed sil-
ver, he brought in two part-
ners. Dave Vallandigham
from Williams, Ore.; deep in
the Josephine County mining
area, isamine and mill oper-

SILVER BULLION reclaimed during past 24 months by
Medford man from worn-out X-ray and photolab chemicals
and valued at $36,000 goes on display this week at Crater
National Bank in Medford. Silver assays at 999.5 fine—
purer than sterling silver. (Bert Webber photos)

ator and assayer. Harry
Garner, Grants Pass, has
spent a lifetime, following
study at Colorado School of
Mines, as chemist, metalurg-
ist, silver smith and engrav-
er. Garner also inlays gold.
The trio works silver from
castoff photolab and X-ray
chemicals into, as a visitor
to the plant commented,
“The most gorgeous hand-

crafted silver jewelry I've”

yet laid eyes on.”

“SILVER,” points out
Dave, “is measured in de-
grees of ‘fine.” Fine is as
close to 1000 as silver can be
refined. Electric companies
use fine silver in switch and

)

od

doesn’t tarnish like sterling.

Old silver coins tarnish
easily as most governments
mint with 900 fine or less.
“German silver and nickel
silver,” Dave announced,
“?oesn’t have any silver in
it!”

The three partners have
registered their work under
the name Rogue Pure Silver

@ .p'

o

Company, with headquaj;ééi’s
in Grants Pass.

Vallindigham, says Allen-
Smithson, a Grants ~Pass =
crafts specialist, is casting -

silver objects d’art using the
the Lost Wax Process. “This

is a diffeult and little known
technique” said Smithson, -

“but in my opinion it givse

the most exact reprod nc-l

tions.

TWO DESIGNS plus. belt | .
buckles are now in pxodwc-‘

tion, with other objects to

“key of life,” and a ‘1712
“piece-of-eight”

e
follow. These include the an-{ *
cient ANKH, an Egyptian .
cross sometimes called .the

Vo

J

from " the -
Mexico City mint. “Every- -~

thing we make depends on ' .

handwork — no two pieces
will be precisely alike,” ex-

claimed Dave. He said na- . .

tional advertising presently
lists ANKH items ‘‘abouf $25
for ‘tarnishing’

-

Sterling.”" .

Florea pointed out the firm -

is using non-tarnish 999 fine.

He wears a 999 fine belt buc~=

kle he made over a year:ago. -

Rogue Pure Silver Compa~

ny plans it’s first public dis<

play of salvaged silver “999:5-< ..
fine” for five days this week ~ .
in lobby of Crater National - -

Bank in Medford.

“We're |

showing silver bullion . in: "~

bars about the size of a pos-
tage stamp and bars the size
of a building brick. The big
bars weigh about 18 1bs. and
are worth up to about $1,000
each. We also are showing
some pure silver crystals
along with the jewelry,” Flo-
rea said. The display in-
cludes pure gold plate work

done by Garner on anm

ANKH.
“We will soon be doing sil-

ver plating. The equipment

can handle anything from an -
earring to'a bumper off & °

car,” quipped Florea.

Harry Garner sums it all~
up this way: “It’s nice to bhe
something :

able to make

beautiful out of what ‘people "~

once discarded down the

. drain. We’re working hard’
and take pride in what we’re”

creating.”




“bly 1m more. thdn-one-iieis.
pretation. © S0 what’s the
news in a new recording?
Best answer is sinfiply to lis-
ten to London’s -sparkling
Phase 4 Stereo Concert Se-
ries album with Leopold Sto-
kowski conducting the Royal
Philharmonic Orchestra,
- with an assist from the John
Alldis Chorus, Welsh Nation-
al Opera Chorale and the
Band of the Grenadier
Guards. The “1812 Overture”
cries out for the finest re-
cording techniques to cap-
ture cleanly, without distor-
tion, not only the roar of can-
non, exultation of cathedral
bells and the Russian people
but also the quiet contrasting
passages reflecting war’s
tragedies and the pastorale
scene. The overture runs the
gamut of excited human emo-
tions. and every time one
hears it, he reaches out for
sounds which aren’t even
there but which his senses
tell him might or should be
there. Well, London’s Phase
4 Stereo release probably
comes closer to satisfying all
those tingling senses than
any previous recording of
the overture. It’s a hair-rais-
ing performance. On Side 2
are those two other Russian
favorites, Borodin’s Polovt-
sian Dances from “Prince
Tgor” and Stravinsky's “‘Pas-
torale.” London Phase 4%
Stereo Concert Series, SPC
21041. (EG)

ANOTHER WORK which
early found its way into the
library of a serious record
collector, even back in the 78
rpm days, was some inter-
pretation of Richard Strauss
compelling *“Death and
Transfiguration.” Like every
“lush” tone poem, it not only
requires a perceptive con-
ductor and orchestra but
also fine recording tech-
niques to bring it fully alive
for a listener. Both these
qualities are neatly com-
bined in London’s Phase 4
Stereo Concert Series’ new
album with Lorin M_aazel
conducting the New Philhar-
monia Orchestra. On Side 2
is Tchaikovsky’s explora-
tions in the subject of_de:agh;
his ‘“Francesca da Rimini,’
a rich piece composed dur-
ing his middle thirties when
he was reaching out for a
meaning to life (and death)
and moving into his maturity
as a composer. London
Phase 4 Stereo Concert Se-
ries, SPC 21067. (EG)

Pops

ON ANY LIST of top rock
groups, there would have to
be a spot for Iron Butterfly.
The group’s new album,
“Evolution: The Best of Iron
Butterfly,” offers a good
sampling of the group’s var-
ied musical talents. To those

BULLETILY - Broup,

LUALDICJ&AAAG
of Ingle, Danny Weis, gui-
tar; Jerry Penrod, bass, Ron
Bushy, drums and Darryl
DeLoach, tambourine, per-
cussion ‘and vocals. Then the
next four numbers, “Flowers
and Beads,” ‘‘Termination,”
“In - A - Gadda - Da - Vida,”
“Soul _Experience,” and
‘“Belda Beast” are played
by the “I-A-Gadda - Da - Vi-
da,” group consisting of
Ingle, Erik Brann on guitar
and vocals, Lee Dorman on
bass and Bushy on drums.
Finally, the ‘Metamorphis-

is” TIron Butterfly plays
“Stone Believer,” ‘“Easy
Rider” and “Slower Than

Guns.” In this group are
Ingle, Dorman, Bushy, and
Mike Pinera on guitar and
vocals and El! Rhino on
guiatr. Much of the very
good music on this album
was composed by Ingle.
ATCO, SD 33-369. (KN)

LED ZEPPELIN needs no
introduction to young rock
fans. Nor does the hard rock
this high-flying English
group cranks out. With the
exception of ‘‘Whole Lotta
Love” and “The Immigrant
Song,” you won’t find many,
if any, of the Zeppelin’s
songs on the bubble-gum
“Boss 40.” Yet all of the
group’s albums have been
top sellers. It’s latest effort
on Atlantic, the title of which
has been written in hiero-
glyphics or some such indis-
tinguishable sign language,
should do little to soil the
Zeppelin mystique. “Black

Dog” and ‘“Misty Mountain .

Hop’’ are strictly Led Zeppe-
lin, but ‘“‘Stairway to Heav-
en,” seems to veer away
somewhat from Zeppelin's
hard stuff as the group picks
up on the same haunting
melody which prevailed
throughout the Beatles ‘“‘Ab-
bey Road” album. Some
Zeppelin fans may consider
that a cop-out, but the group
redeems itself on ‘“‘Four
Sticks” and ‘“When the Lev-
ee Breaks,” a good blues-
rock piece. Best cut from
this album, in this reviewer’s
opinion, is “Rock and Roll,”
a good trip for those who

_grooved to the best rock in-

strumentals of the early ’60s.
Atlantic, SD 7208. (DMc)

EVEN BEFORE he turned
George Harrison’s = ‘‘Here
Comes the Sun” into a giant
seller, Richie Havens was
winning plaudits for his hon-
est, gutsy interpretations of
popular music. His new al-
bum on Stormy Forest Re-
cords, a division of MGM,
contains more of the same —
James Taylor’'s “Fire and
Rain,” Peter Townshend’s
“Tommy,” Cat Stevens’
“Fathers & Sons” and Gra-
.ham Nash’s ‘Teach Your

Fillmore,” a two-record
package which was recorded
live at Bill Graham’s Fill-
more East just before Gra-
ham shut down the joint. The
two-nights this album was
recorded, Humble Pie was
sharing the stage with a
then-unheralded young musi-
cian named Lee Michaels.
Name sound familiar? In-
cluded on this latest Humble
Pie release are several good
tunes authored by members
of the English rock group as
well as Ray Charles’ now
classic gospel rock tune
‘‘Hallelujah, I Love Her So.”
“Four Day Creep” and “‘I
Don’t Need No Doctor,” a
couple of super hard movers,
are the highlights of this al-
bum. Humble Pie fans will
undoubtedly  find many
more. A&M, SP 3506. (DMc)

LIVINGSTONE TAYLOR,
“Sweet Baby James’”
brother and considered by
some to be the best musical
talent in the talented Taylor
family, seems to have all the
ingredients of super stardom
at his reach. Taylor wrote 10
of the 11 songs on his new
Capricorn release, and if you
guessed brother James Tay-
lor, wrote No. 11, you're
wrong. This album is strictly
a Livingstone Taylor prod-
uct, and he comes across ex-
ceptionally well, whether its
on country rock tunes such
as “Get Out of Bed” or on a
soft, soothing ballad like
“Gentleman.” Move over,
Jimmy T. Capricorn. Atlan-
tic, SD 863. (DMc)

RITA COLIDGE’S new
album, “Nice Feelin’,” in-
cludes the backing of Marc
Benno on guitars and vocals
and of the Dixie Flyers, who
play guitars, keyboards,
bass and drums on this re-
cord. Some of the artists are
Al Kooper, who played organ
on “I'll Be Here,” and Rusty
Young, who played steel gui-
tar on “You Touched Me In
the Morning.” This album
contains Dave Mason’s
“Only You Know and I
Know,” Bob Dylan’s “Most
Likely You Go Your Way,”
and Neil Young’s “Journey
Thru the Past.” A & M, SP
4325. (CO)

SANDY DENNY has been
popular in England for quite
some time now. And with her
new album, ‘“The North Star
Grassman and the Ravens,”
she should begin to come
into her own in the United
States. Her new album has
11 songs on it, and a total of
10 different musicians play-
ing on it at different times.
Sandy Denny does the sing-
ing and plays occasional
accoustic guitar or piano on
this album.  Most of the

songs include about six musi-- at

.cians. A &M, SP 4317 (CO) . -

ORIGINAL pieces-of-eight, 1712 vintage, from Mexi
Mint was used to make mold for pieces-of-eight s
this one now being turned out by Rogue Pure Silve:

pany of Grants Pass.

Top 204

HOLLYWOOD (UPI)
The top 20 singles this week
based on Billboard’s survey
of sales and broadcast play:

1. “Family Affair,” Sly
and Ramily Stone,

2. “Brand New Key,” Me-
lanie.

3. “Have You Seen Her,”
Chi-Lites.

4, “Old Fashioned Love
Song,” Three Dog Night.

5. “Got To Be There,” Mi-
chael Jackson.

6. “Theme From
Isaac Hayes.

7. “Baby I'm ¢
You,” Bread.

8. “All 1 Ever !
You,” Sonny and Che

9. “American Pie
McLean.

10. *Cherish,” Dax
sidy.

11. “Scorpio,” Den

fee.
12. “Hey Girl-I Kn
When,” Donny Osmor
13. - *‘Respeet s Yo

" Your Hor

TUESDAY, DECEMBER 14
By CARROLL RIGHTER
Of Carroll Righter Institute
_ ARIES (March 21 to_ April 19) Get
busy and clear up work ahead of vou so
you can then devote yourself to your
mate and have a delightful time fogeth-
er. Plan for greater things in the future.
Studv that brochure well,
TAURUS (April 20 to May 20) Sit
Lael with associates so vou
can make arrangements for the
future together. A good a}r to come to
an excellent agreement with those who
oppose you. Use right words.

G I (May 21 to June 21) If ¥cu
enthusiastically start all those duties
ahead of you, v d
take care of and you get right profits
from them. Plan fime to add fo present
wardrobe. Find best items.

MOON CHILDREN (June 22 to July
21) You want to have a good time and
can do so if you get in touch with those
congenial people you liks and_have
them accompany_ you. First get impor-
tant gork done. Show vour finest skills.

LEO (July 22 to Aug. 21) Entfertaining
A6 0, Can Brave 12, be, et

i e
tono%hor there. Show vou are a erand

host, hostess. First get tha
working early.

VIRGO (Aug. 22 to Sept. '
gether with congenials wheth
ness or personal life and yo
cellent results. Remember
ports, statements out early.
;lqghg)uvmc and selling. Stud

1 8

LIBRA (Sept. 23 to Oct. 22]
are of a practical turn of m
after those aims that increa
Hit on the right plan for_suc
A business expert gives fine
you can follow.

SCORPIO (Oct. 23 fo Nov.
are of assistance to good f
find they_help vou gain vour
as well. Take particular pain
ng and make an excellent
on others, This
cial evening.

can be a we

s:rr‘ne philanthropic work tha
CAPRICORN (Dec. 22 fo J



‘crafted silver jewelry I've
yet laid eyes on.”

“SILVER,” points out

Dave, “is measured in de-
grees of ‘fine.” Fine is as
close to 1000 as silver can be
refined. Electric companies
use fine silver in switch and

other connections, Jt's used

in jet airplanes and by
NASA. The*highest grade sil-
ver doesn’t tarnish like ster-
ling.”

Harry Garner reminded
that most people believe
sterling is the pure and most
expensive silver. ‘“One
doesn’t add silver to get ster-
ling. One takes the impuri-
ties (copper) out of sterlmg
to get fine silver. Sterling is
only 925 fine.”

In a jesting mood came a
remark that in the early
days of sterling, during the
Norman dynasty (13th centu-
ry), somebody wanted to
create some ‘‘repeat” busi-
ness. “OK,” the tale goes,
“‘you make the coins of ster-
ling and I’ll sell the polish.”
All sterling tarnishes.

“IN ALL seriousness,’
Florea interjected, “sterhng
is a good mix for flatware. If
flatware were 999.5 fine, the
grade we’re producing for
jewelry from photolab solu-
tions, a fork would bend
when you spear a piece of
steak!” He said that 999.5
fine was excellent for jewel-
ry items. It is more attrac-

tive because fine silver

les

Staple Singers. :
14. “Stones,” Neil Dia-

mond.
15. “You Are Everything,”
StyllSthS )
“Where Did Our Love

Go,” Donnie Elbert.

17. “Gypsies, Tramps and
Thieves,”” Cher.

18. “Superstar,” Tempta-
tions.

19. “Rock Steady,” Aretha
Franklin.

20. ‘“‘Sunshine,” Jonathan
Edwards.

pe

al day to be with allies and begin that
new plan you have in mind, whether of
a_business or social nature. Staft
ﬁ:‘:‘: v.gs clean;!v. Save 2
at_sty i
ARIS Jan: 7o Feb, '19) 4’&

give you new and interesting ideas, data
or open up new vistas for you is wise.
Consult with experts, bankers locany
Make new plans, also, Forget any klnd
of depression vou may fee I

IF YOUR child is born
or she will bz one of those luck youl ng
eeoole who whlle very determined still

how a quality ln a
nner for big success ear

Ilfe The ludqmenf here is excellenf
There is much ability at revnallzlng
ouimoded businesses. s, and k

' wo{ dﬂm'lv, ant the
cation along such lines, .

fressing bath o

POURING SILVER is dangerous, about 1,700 degrees hot,
says W. L. Florea of Medford, founder of company which™=¢2
now collects silver from photolab wastes to make cfme ]

jewelry.

Becker On Bridge

By B. JAY BECKER
Journal Bridge Expert

* South dealer.
Both sides vulnerable.

NORTH
HAKS
¥38765
¢ KJ
% Q876
WEST EAST
A2 43863
¥YK109 v3
486543 ®AQ972
P AKI102 SJ954
SOUTH
H#QJ10974
YAQJI42
410
%3
The bidding: :
South West North East
1A~ Pass 2% Pass
2y Pass 4@

Opening lead —king of
clubs.

This deal occurred in the
match between France and
Italy in 1969. It provides a
fine illustration of the play
known as the scissors coup.

At the first table — where
Garozzo and Forquet were
North-South for Italy — the
bidding went as shown and
West led the king of clubs.
With East following low,
West shifted to his smgleton
spade.

Noarlarar mnmhnﬂ *ha

‘720 points on the deal

theless finished down one.
After winning the spade in .
dummy, he played a’ trmﬁp
to the ace and the jack back,
deliberately avoiding the ﬁ
nesse.

West won with the King
and returned a diamond -
through the K-J. The king -
lost to the ace and “East-
promptly returned a spade,
which West ruffed to score:
the setting trick. =

The play started the- same - -
way at the second table,
where the contract was also
four hearts. Again West led
the king of clubs and:
switched to a spade. -+ -

But the French declarer. 25
Henri Svarc, after winning -
the spade with the ace, led >
the queen of clubs from dum--< =
my and on it discarded the :
ten of diamonds. 2

West won with the ace and
shifted to a diamond; but —
due to the scissors - coup
which had effectively:- cut -
communication between the -
East-West hands = _declare
made the contract. ~* &

He ruffed the diamond re- '
turn and led the A-F-of3
hearts. West won with: thesw._
king — it was the tmrf.iitmck 1
for the defense — but was
now out of ammunition;
Svarc easily won the rest of
the tricks and France

-\\
e
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Jamary 25, 1967

Mr, Herman A, Fay
Route #3. Box 395
McMinnville, Oregon 97128

Dear Mr, Fay:
Thank you for your letter of Jamary 12, ingquiring about gold placer mines.

Over the years dogzens of schemes have been tried and many machines have been
built to recover the fine gold occurring in western Oregon streams., Many of these
devices have been able to recover the fine gold, but only a few of them have proven
to be economically feasible,

The main difficulty with all of the attempts to recover values from the black
sands has been one of economics rather than metallurgy. Most of the sands contain
only a few cents worth of gold per yard, and unfortunately the equipment that has
been designed, even though it is capable of recovering nearly all of the values
present, just can't handle enough yards per day to make it worthwhile, For instance,
ulu!.ng that you can locate a plece of ground which has 50 cents of gold and plati-

ryudnndthntmcanme;wpareentm this will net 45 cents per
ylrd and it will take 100 yards a day to gross $,5. OSubiract from this the overhead,
operating costs, and labor and you can readily see that such an operation is not
practical, If you go to a plant that can handle 4L00-500 yards a day, then the initial
costs are so high that an individual or a small group cannot afford to construct and
operate it.

The successful operations have been conducted where there have been relatively
small but very high grade "pockets".or rich pay streaks where the yardage is
relatively small and the values extremely high. Unfortunately most of these have
been worked out and the chances of discovering additional ones are very slender indeed.

In another envelope we are sending you a copy of a leaflet, "Bkin Diving for Gold
in Oregon," which contains some information which we hope will be helpful to you. On
the enclosed list of publications your attention is invited to the items marked in red.

Sincerely yours,

Ralph S, Mason
Mining Engineer
RSM:1k
Encl.
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| /ﬂé ' Herman A. Pay,
jh“ \B\Sblo oot Rt.;s, Box ggs.

o L - MeNinnville, Orezon,

< DU o
s3aTE NERAL . 1/12/1967

Dear Sir;

Does the state have a state minine inspector or a mining
department where I might get information on sueh thincos as
minine equipment that has been or is beins used in plaecer

minime that picks up floatine, or so called, flour ebldv

Are there any areas known where thereiis enouch fine
0ld if the equipment id cheap enough to operate where it
would be possible to make waces by hand.

I've heard throuch the years from different prospectors
that it is possible to make wacres if a person eould come up
with a eontraption to trap this fine =01d. So I have been
workine on a machine that operates more or less by hand,

that I think will piek up most of this floating gold. But

‘T haven't been finiancially able to take a chance od 2oing

out . prospeetineg to prove it. So therefore T'm very much in-
terested in whetker it has Peen tried before in known areas
and if it was successful. Was the operation too eostly to
make it pay, or wasn't there enouch 201d in these areas to
make it pay.

Thank you,

Sincecerely yours,

.4’/r
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Jamuary 18, 1967

Mr, Charles R, Knapp
803 "C* Avemue
la Grande, Oregon 97850

Dear Mr. Knapp:

In answer to yowr ingquiry about the availability
of kits for field analysis, the only one that I know
of currently being mamufactured is by Apex Development
cmw. N. 6828 Fox Point M'., sm’

Most people doing this kind of work prepare their
own kits and reagents., The best source of this informa-

tdon s U.S, Goologiul sw wot.s.n mz, Analytical
OC i he U,S

Wir Beilatin Saainiine ths ShontAuts Rebeitary Wt She
analytical procedures for many different elements,

Sincerely yours,

R. G. Bowen

RGB:lk




October 23, 1974

Mr. Ernest R. Wells
P.0. Box 267
Elgin, Oregon 97827

Dear lr. Wells:
Thank you for your letter inguiring about the processing of gold.

As you no doubt are fully aware, the number of methods available for
the concentration and recovery of gold is almost endless. If you are
dealing with free gold -~ that is, gold in a metallic state rather than
combined in a sulfide, telluride or some other form, the concentration and
recovery is usually straightforward and relatively inexpensive. HNeedless
to say, unit costs vary with the volume of ore to be processed, both per
hour and in total. Assuming that: (1) fairly large volumes are to be
processed, (2) the gold is free, and (3) funding is available to acquire
proper equipment, then several treatments are available. If the gold is
fine, a fine grind either in a ball mill or rod mill will probably be
required to separate the gold particles from the gangue. Once this has
been accomplished the fines can be rough-concentrated on tables or possibly
jigs. The table or jig concentrates can then either be passed over amalgam
plates or batched into an impact amalgemator. If assays of the tails from
the amalgam circuit show any sppreciable amount of gold remaining, then
either a cyanide or flotation dircuit might be considered. In extremely
difficult cases all four methods might have to be employed to strip the

values; tabling or jigging; amalgamstion, cyaniding; flotation.

If the gold is not too fine you might want to use mome Humphrey spirals
to catch the coarser particles and partly concentrate the rod mill slurry.
A coarser grind would probably suffice to free the gold, provided a fairly
high eirculating load through the spirals and back through the rod mill was
maintained. The trick is to separate the gold from the gangue as gquickly
as possible and avoid overgrinding (and the generation of slimes which are
difficult to handle) and added expense and higher losses.




" My, Emmest R. Wells
Page 2 L
October 23, 1 :

Only rarely is it practicable to ship concentrates containing free
gold to a custom mill or smelter for final treatment. If at all possible
2 mill should be designed to concentrate the ore to the final stage. The
determinetion of whether to melt the concentrate into slugs or bars or
leave 1t as dust would depend on the volume produced and the relative price
obtainable for the two forms.

The Denver Equipment Company, 600 Broadway, Denver, Colorado 80217
manufactures a complete line of minersl dressing equipment and you might
wish to write them concerning your problem. As you no doubt know, we can
run gold and silver assays on any type of ore or concentrate. We require
at leest one pound of raw ore or about a half a cup of conecentrate to run
en essay. Our schedule ¢f service charges is attached.

Sincerely yours,

Ralph S. Mason
Deputy State Geologist

RSM: 1k
Encl »
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Sentenben 24, 1974

Rolo (oncotans Sta te geologiat

State Dematment of Geology and fineral Industnies
1059 State Oflice Building ‘
poatland, Uregon §7201

Dear Ma. (onconun,

I am weiting this letten both for my oun infoamation in beral of
others who have asked the question of me a nd [ am unable #o answer..

Vhen gold is visible with a microacope and shows on assays and you have
devised a method #o grind the one and scneen size ity it thene any method that
you know of that the individual can we without great costs involved #o;

/. obtain a neduced bulk concentrate netaining he fine godd from much gneaten
heads. [ would like Zo obiain bulk concentnates fon assay purpose from
each section of ground but cant recover the gold by conventional gaavity method
as it is to Line )
2.. Actually save the gold fnom the ground matenials.

1{ you can tell me the answen to this orn can steen me o bullitens
on the propen place for #he infommation [ would appreciate its

Since I saw you last I have wnidten to Ruasel (hadwich as per your
sugnestion ( obtained his sineet adiress fnom the telephone operator ) but
he has not had #ime %o answenr.

Should you ge# any infoamation which you believe might be of
impoatance %o me concering the Forest Seavice neoulations I would surely

a/)mecéaie it
, ‘

Singenely youp:

fanest R el
?”900 Dox. 257

élq,uz, Oregon 97527

D) m -
[/? TEIy e
SEP &5 1974 @

¢ NG
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4
Environmental Management Section

U.S. Fish and Wildlife Division
P.0. Box 3503

Portland, Oregon 97208 C’L 2 7_ §¢ég>

(1) Recreational Mining Can Be Compatible with Other Resources

(2) Oregon's Guidelines for Timing of in-water Work to Protect Fish and
Wildlife Resources.

If 50 cubic yards are removed & permit must be obtained from the
Division of State Lands (378-3805); and also from the U.S. Army

Corps of Engineers (221-6021 - info.). Also DEQ would shut down the
operation if the stream is muddied too much.
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Canadian mining firm plan

By GARY MIDDLETON
Of The Democrat-Herald

It was once known as the ‘‘King of
the Greenhorn District,”” one of the
wealthiest mines in Northeast
Oregon.

Two men—Al Geiser and F.P.
Hayes—made fortunes on the:
Bonanza in the late 1800’s and its
output amply rewarded many other
owners. By 1904, however, the
economics of mining gold has
changed, and like the dozens of other
mines in the area, the Bonanza was
shut down.

Now the ‘‘king”’ may live again.

Tapin Copper Mines Limited of
Vancouver, Canada, recently
acquired an interest in the mine and
plans to resume gold production.

Last weekend the company flew
about 40 stockholders to Baker to tour
the property. In talks with the
Democrat-Herald, representatives of
the company explamed what Tapin
plans to do with the Bonanza.

The history of the mine dates to
1877, when a prospector named Jack
Haggard, poking around in the
mountains. southwest of Baker
between the present day ghost towns
of Whitney and Greenhorn, came
across a promising outcropping of
rock. Haggard dug into the moun-
tainside and recovered some valuable
ore. But he soon realized the job of
mining the site was too big for one
man. Haggard sold his claim for $350
in 1879 to the Bonanza Mining Com-
pany. Al Geiser bought the mine in
1892 for $3,000. Six years later Geiser
reaped his reward, selling out for
$500,000 to a group of Pittsburg
stockholders in the Standard Oil
Company.

According to Tapin officials, the
company acquired an interest in the
property this spring after seven
months of negotiations with the
present owners, a group of Seattle
businessmen. The agreement with the
group stipulates that Tapin will
reopen the mine and retain 70 per cent
of revenues generated, the other 30
per cent going to the owners.

Why does the company think the
Bonanza can still be profitable?
According to geologist M. Ross Dion,
the early mining methods were crude
and much ore which is now minable
was left underground. In addition, he

i feels that there is a strong likelihood

A long-closed portel was reopened recently and an ore cart found standmg that there are gold‘Yems n the’r’learby
]ust as it had been left 70 years ago. : vicinity which the “old timers never
discovered. And lastly, Dion mentions
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s to reopen Bonanza Mine

The old Bonanza mill, as it looked at the turn of the production of $40,000 per month, one month the output
century. According to the 1903 Evening Herald, “During reaching a startling figure of $102,000.”
1899 and 1900, its 40-stamp mill steadily maintained a




Where it all started: the original hole sunk by Jack Haggérd in 1877. From
this beginning sprung a network of more than five miles of tunnel work.

last week placed gold at about $150
per ounce on the free market. (In the
early 1900’s gold was selling for about
$20 per ounce).

Jerry Bradley, who is serving as
marketing consultant for the com-
pany, said that Tapin knows of about
150,000 to 200,000 tons of ore ‘“‘in
place,” and suspects that a like
amount may yet be found.

Each ton of the ore is estimated to
contain from between .2 to .6 ounces
of gold. Bradley said he anticipates
that the company could process from
150 to 200 tons of ore per day, with a
mine life of perhaps six to 10 years.

Roy Saadion, secretary-treasurer
of Tapin told the Canadian
stockholders that, at today’s prices,
there may be $15,000,000 in gold still in
the Bonanza.

What , is the company’s ‘‘battle
plan” to extract these riches from the
mountain through which Bonanza was
bored?

The company is presently con-
ducting a $90,000 program of testing,
including geﬁﬁﬁis’i?él?md geochem-
ical tests and diamond-bit drilling.
The company calls this a

“verification”’ program, designed to
prove the reports and old maps which
have come down through the years.
According to Dion, the old miners
could only process oxidized ore—that
is, ore chemically broken down by air
and moisture. The old-timers simply
passed up vast quantities of sulfide
ore. In addition, the company is
presently opening up the mine’s
portals, or lower-level entrances, to
drain water which has accumulated
in the shafts. (The main shaft is 1,250
feet deep, making it one of the deepest
in Oregon at its time.)

The geophysical surveys mvolve

sending electrical impulses through
the -earth to determine electrical
resistance, giving a clue to ore
deposits below.

In the next stage of the plan, which
may overlap the first operations,
Tapin will do more diamond drilling
and start bulk ore sampling. Bulk
sampling invelves processing several
hundred pounds of typical Bonanza
ore in various types of minature gold
mills, to determine the optimum mill
type. The lower level of the mine will
be dewatered with pumps.

The last stage of the project calls
for actual censtruction of the new
mill, one which can be amortised over
a 5- to 7-year period.

“Right now we know we can justify
a mill,” Dion says. ‘‘At present there
is not enough gold production to meet
the industrial demand in the world.”’

Dion estimates that the company
will  spend $3 million on the mine
before full production begins. About
$500,000 will be expended before the




The depression in the center of the picture is the main
shaft of the Bonanza, extending down into the mountain
1250 feet, ‘‘the deepest shaft in Eastern Oregon,”’ the 1903

milling rate is announced.

Dion figures that the Bonanza’s
main shaft alone is worth from
$125,000 to $250,000 to the company,
based on today’s costs.

Roy Saadion, addressing the
stockholders, said, ‘“Some persons
may wonder; if the mine shut in 1904,
it must not have been making money.
But gold was $20 per ounce then; and
they were recovering only about.50
per cent of the gold. Even at that, for
the last four years of operations,
production of gold averaged from .8 to
1 ounce of gold per ton of ore.”

Saadion told the stockholders that
“a lot of money is going to be
required” to retimber much of the
five miles of tunneling in the mine,
and te purchase new rails for ore
carts. ,

Northeast Oregonians may be
curious about the number of Canadian
mining companies which are now

actively exploring in this area. The
Canadians have an explanation: They
are here because of socialism at
home.

A conservative, business-oriented
government was recently tossed out
of office in British Columbia, they
explain, being replaced by the left-
wing New Democrats. The new party
has imposed exorbitant taxes on
mining, bringing mineral exploration
north of the border to a halt. Canadian
capital, then, is looking for op-
portunity elsewhere, namely in the
Yukon, Arizona and Oregon.

As one company official put it,
‘““You can’t pay 105 per cent tax on 100
per cent profit.”’

So, indirectly, a shift in government
in Canada is responsible for the
reawakened interest in the long-
dormant gold mines of this part of

Oregon. A :

Inadequate country roads
cause inflated food prices

SPRINGFIELD, Ore. (AP) — A
study released by The Road Infor-
mation Program (TRIP) shows that
one of the reasons for inflated food
prices is inadequate country roads
that slow truck traffic.

“Every time city shoppers-pass a

supermarket checkout stand, they

pay in part for slow, costly, farm-to-
market trucking,” said William
Peckham of Springfield, spokesman
for TRIP. -

The group is a nonprofit educational
organization based in Washington,
D.C. Sponsored by road builders,

construction equipment manutac-
turers and other businesses involved
in engineering building and financing
roads, TRIP researches and
distributes information about road
transportation issues.

About one-third of Oregon’s country
roads, or 31,034 miles, are considered
intolerable by federal standards and
should be improved, Peckham said.

The study included arterial,
collector and local roads but not in-
terstates, park, private or primitive
roads.

Evening Herald said. Remains of the old hoisting plant
surround the shaft. At one time the company operating
the mine intended to sink the shaft to 2,500 feet.

R. Ross Dion, geologist with Tapin
Copper Mines, the company which
plans to reopen the Bonanza.



‘Scrap Iron’ May Return
Millions To Umatilla Man

UMATILL A (Special) —
What motorists often mistake
for a pile of scrap iron along
Highway 730 west of here rep-
resents the chance to fulfill a
dream for a Umatilla man.

Perry Hobson, master me-
chanic and sometimes gold
dredge operator, has plans to
construct a dredge which, he
hopes, will start this year tak-
ing up to $1 millicn worth of
aggregate out of the Columbia
River,

“Actually what I hope to de-
velop is nothing more than a
glorified sand and gravel plant
with the side business of min-
ing for precious metals,”” Hob-
son said,

He claims his operation
would be unique to the Colum-
bia River although there is a
gravel dredging operation at
Reedsport and one on the Ohio
River. :

He said cement companies
in Portland and in foreign

countries would be his best po-
tential customers. One advan-
tage his operation would have
over inland gravel suppliers|:
would be the low cost and ease ‘
of barge shipment.

He’s also counting on sand
yielding gold, silver, iron and
zirconium and titanium, both|
Space Age metals.

Hobson has the mining lease
rights to about 2,400 acres of
land in the Columbia River be-
tween Irrigon and Boardman.

“I"ve been working for five
years to get these ieases and
to satisfy all the various state
and federal government agen-
cies,” he said.

Before the could get the
Corps of Engineers’ approval
to mine on the river the corps
sent the application to 300
agencies on its mailing list to
see if any had objections, he
said.

“They even sent it to|
NASA,” he added.




Gold? He helps you find it

By GUS AUGUST
Democrat-Herald Writer g/ ‘ 8 / 7’8

There’s gold in them thar hills — and Tom Bohmker is willing to
teach you how to find it.

Bohmker, who owns and operates No Sweat’s Assay Office and
Mining Outfitters, 1413 N.W. Ninth St., Corvallis, plans a daylong
demonstration and sale Saturday commemorating a ‘“‘huge
$125,000 gold strike in southern Oregon.”

“That big strike was by a part-time prospector this summer,
who for obvious reasons, prefers to remain anonymous,”
Bohmker said.

Some of the nuggets found weighed up to 21.5 troy ounces. A troy
ounce weighs just over 31.1 grams; it takes 12 of them to equal one
pound. 3

Prospectors don’t have to go that far to find gold. There is some
in almost any stream in the Cascade Range, Bohmker said.

“In your area, the Quartzville is a good gold stream, not spec-
tacular, but good. And it’s worked by recreational gold seekers
from as far away as Vancouver, B.C., and Portland,” he added.

In the 1860s, rich veins of gold-bearing quartz were found in the
Quartzville area but little is left to indicate it, Bohmker said.
= "Tihe ghost town may be gone but the mines remain and some
produce gold even today,”” he added. The Quartzville area is
about 30 miles east of Sweet Home.

According to Bohmker, the best area seems to be a few miles
downstream from Yellowbottom Campground to Canal Creek.

“Every weekend usually finds gold dredgers busy in the area.
One in July found a half-pound of nuggets up to the siz& of a nickle

at the campground itself in four hours,”” Bohmker said.

Bohmker, 29, has prospected for gold everywhere from Alaska
to South America, usually managing to make a living at it.

“It may be hard work, but I enjoy it,”” he said.

He recently published a book, “Gold Panner’s Guide to the
Black Hills,” after spending four months in South Dakota looking
for gold.

Bohmker caught the gold fever when he was five years old
while visiting a gold mine in Nevada with his father.

He learned aircraft technology and took geology courses in col-
lege but began working in gold mines when he couldn’t find a job
in the aircraft industry.

Today, he works at seeking gold about six months of the year. In
the winter, when gold fever is cooled by winter snows and rains,
he does carpet cleaning and janitorial work, in addition to
operating his mining outfitters shop in Corvallis.

Saturday’s “Gold Strike Sale-a-Bration” will include free gold
panning lessons, free maps to gold mines at Quartzville and the
awarding of gold pans, sluice boxes and prospecting books,
Bohmker said.

““We couldn’t get some of the bigger nuggets to display but we
will have pictures and nugget jewelry sales,” he said.

Bohmker, who buys and sells gold, said nuggets found in local
area streams often sell for three to 10 times their face value. A
one-ounce nugget could go for as much as $700.

“Most people hoard their gold,”” Bohmker said.

*““Gold panning is done mostly by weekenders, many of whom
don’t know how to do it. It takes only about 10 minutes to learn the
correct way,’’ he said.
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By DAVID CONN
D-H Staff Writer

While the largest placer mining operation in Baker Co
entire state, appears to be producing satisfactory qu
mining technique itself is expected to actually improve t

Cornucopia Minerals Inc., a Colorado corporation |
received state and local approval Aug. 28 to mine 460 ac
Creek, about six miles north of Halfway below the old Co

Cornucopia Minerals must conduct its operation acc
set by the Department of Environmental Quality (DE
ment of Geology and Minerals. Their basic requiremen
put back in condition suitable for growing plants and tre

Howard T. Yates, president of Cornucopia Minerals,
operation will develop an important resource without a
or pollutants to the land, water or air, and will conve
eyesore to an attractive recreational area.”

Yates said his mining operation is reworking an are.
When he entered the ared, large rocks and boulders
ground with ne trees or vegetation. He said the Ore
Geology has required a reclamation project designed to
_ Thereclamation project, scheduled to begin in July,
series of fish ponds five to 10 acres surface size after
resoiled and planted.

According to an engineer’s report, ‘‘ditching of all or ¢
of Pmne Creek into, tirough, and out of these ponas shot
to-the recreational utility of this valley. The valley at pr
and of no use from the standpoint of recreational fishing

Cornucopia Minerals is leasing the mineral rights
owned by Loleta, Donald and David Steinmetz of B
owners told the Baker County planning commission |
“hoping for a full time operating mine for the last 40 yea:
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r Halfway

g operation in Baker County, or possibly the
ducing satisfactory quantities of gold, the
ed to actually improve the environment.

Colorado corporation licensed in Oregon,
1 Aug. 28 to mine 460 acres adjacent to Pine
lalfway below the old Cornucopia mine.
nduct its operation according to standards
ronmental Quality (DEQ) and the Depart-
Their basic requirement is that the area be

' growing plants and trees.

‘Cornucopia Minerals, said the mining area
tant resource without adding contaminants
or air, and will convert an ‘“unattractive
tional area.”
on is reworking an area previously mined.
se rocks and boulders were lying atop the
ition. He said the Oregon Department of
Lion project designed to replace the top soil.
duled to begin in July, 1973, will include a
icres syrface size after the area has been
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yort, ‘‘ditching of all or a portion of the flow
outof these ponds shouid add significantly
valley. The valley at present is an eyesore,
L of recreational fishing or picnicking.”

g the mineral rights from the property
David Steinmetz of Beaverton, Ore. The
planning commission that they had been
mine for the last 40 years.”

!
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ALTHOUGH the Cornucopia Minerals Inc., mining operation requires
digging deep into the earth adjacent to Pine Creek, state regulations will
require the miners to fill in the hole and cover the area with topsoil so it will
again grow trees and grass. A previous mining operation left bouiders and
gravel atop the ground which prevented anything from growing.



CRUDE GRAVEL is scooped up by the drag line up fo three cubic yards at
a time. The miners are working in a narrow valley below the old Cornucopia
mine about six miles north of Halfway. This area had been previously
worked, but goid for jewelry manufacturing is expected to make the
operation profitable.
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“There’s go|d in Haines’ sewers

HAINES, Ore (AP) — There is gold
in the hills and gulleys of Eastern Ore-
gon, and in the sewers of Haines.

Haines is a town of 370 persons near
Baker, which is gold mining country.

The US. Environmental Protection
Agency said Haines had to replace its
80-year-old wooden water lines and put
in a sewer system.

The town got a $1 million grant to
build the sewer system and digging
began two days-ago, near a state high-
‘way (Oregon 7) and under railroad
tracks.

“When we pulled out the machine,

there was a little gold nugget in the dirt
(on the blades),”” said the town’s
mayor, Dick Camp.

“We weren'’t surprised, but we’ll start
panning around there this weekend.”

He said the gold was in a hole about
20 feet deep.

Camp said the nugget has not been
assayed so he didn’t know the value. In
any event, it belongs to the town.

Camp, owner of a firm that makes
snowmobile accessories and fence-
building tools, has been embroiled in a

. dispute with the EPA over putting in

new water chlorinating equipment.

The town couldn’t afford the $2,000
cost, he said, ‘‘so we invented one that
costs less than $20 bucks.

“The EPA wanted us to send all kind
of test results on the water. An editor
(for the Baker) paper joked that we
built it out of an old moonshine still. Of
course, we didn’t.

“But I sent a letter to the EPA saying
the water had a .5 percent bourbon con-
tent.

“Now we can say we have whiskey in
our water and gold in our sewers.”
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IN THE PACIFIC NORTHWEST

Dam gold totals $2.5

JACKSONVILLE — The amount of
gold recovered during the construction
of the Applegate Dam has risen to $2.5
million, according to an U.S. Army
Corps of Engineers official.

Albert Zbytovsky, contract adminis-
tration chief for the Applegate Dam
project, said Peter Kiewit & Sons Co.,
Omaha, Neb., the principle contracter
for the dam, has extracted more than
- $2.5 million in gold at the site 20 miles

~southwest of here since beginning con- -

struction on the dam in mid-1978.

“The U.S. Bureau of Reclamation
‘has on occasion made arrangements
with contracters to recover gold, but to
my knowledge, this is the first time the
corps ever has done this,” Zbytovsky
said.

He said most corps dam projects in
recent years, like Lost Creek on the
Rogue River and Cougar and Blue River
on the McKenzie River system, have
been in gold mining country, so extrac-

~—

)

tion wasn’t a corps concern. “The Ap-
plegate seems to be a first in that re-
gard,” Zbytovsky said.

The corps has received about
$770,000 out of Kiewit's $2.5 million
total based on a contract the corps ar-
ranged with the company. The contract
called for the corps to receive 15 per-
cent of the first $800,000 worth of gold
extracted,' 20 percent of the next
$400,000 and 25 percent of the total
beyond that, Zbytovsky said.

A second company, M.C. Lininger
and Sons, Medford, has extracted an
estimated $50,000, said company
spokesman Rod Miller. He said a final
report stating the precise amount of
gold extracted is forthcoming from Sam
Toni Co., Fresno, Calif., a mineral refin-
ery firm. Zbytovsky said the refinery
report is expected “at any time.”

The corps completed construction of
the $95 million project in mid-Septem-
ber, a full year ahead of schedule. The
dam will regulate the flow of the Ap-

i€ Sa A/DA»/ O Bon I\

1] 4] so

millio

plegate River the principal southern
tributary to the Rogue River. The corp
completed Lost Creek Dam in 1978 and
a proposed third dam on the Rogue, Elk

Creek, hasn’t received final authoriza-
tion.

Zbytovsky said construction crews
still have wrap-up work to do, and he
predicted, “We'll be out of here by
March.” Work remains to be done on
the intake tower, spillway, and the
corps will finish construction of eight
picnic areas and parks along the five-
mile-long reservoir that stretches to
within a few hundred yards of the Cali-
fornia border.

The project’s main recreational fa-
cility, Grouse Creek Park, already is
complete, and construction will begin
soon on the Watkins and Cougar picnic
areas. Construction dates for the other
picnic areas and parks, along with the
22-mile trail network, haven't been set
yet, he said.
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HOMESTAKE MINING COMPANY

100 BUSH STREET

SAN FRANCISCO 4, CALIFORNIA

)

January 29, 1965

Mr. John R. Ross

Editor

American Gold News

P.0. Box 427

San Andreas, California

Dear Mr. Ross:

| have recently been advised that the Senate Committee
on Banking and Currency starts hearings February 2nd on the
administrations proposal to relax the requirement of 25%
gold backing for Federal Reserve Bank Notes and Deposits.
The Administration bill was, | believe, introduced on Jan-
uary 28th. Opponents to the measure may testify beginning
February 9th.

| am sure you agree that all of us interested in gold
mining should oppose this effort to weaken the position of
gold in our monetary system and anything you could do fo
bring the matter to the attention of your readers would be
very helpful. As many as can be reached should be asked
to write to the Chairman of the Senate Committee on Currency
and Banking (Senate office Building, Washington) and either
request Time to testify or to submit a written statement.

With best wishes,
Sincerely,

UhdiA .

Donald H. McLaughlin
Chairman of the Board

e RE@E VLD

FEB B 1965

STAXE DEPT. OF GEOLOGY]
& MYNERAL INDS,



P. O. Box 427, San Andreas, California
p PHONE SK 4-3613

AMEHIGAN GUI_D ASSOCIATION, INC.

February 3, 1965

Dear Fellow Citizen:

The copy of the enclosed letter from Donald H.
McLaughlin, Chairman of the Board of the Homestake Mining
Company, 1s self-explanatory.

We urgently request that you write to Senator A, W,
Robertson, Chairman of the Senate Committee on Currency
and Banking, Senate Office Bullding, Washington, D. C.,
vigorously protesting the proposed removal of the 25%
gold backing for the Federal Reserve Bank Notes and De-
posits,

As you will note from the enclosed letter the time
is very short and we urgently request that you write TODAY
and also request your friends to do likewise.

With kindest personal regards

I remain Sincerely,

J Q@M

Chairman, American Gold Association
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Gold—Faithful Bulwark of Money

Gold as a monetary standard seems to be
really getting tarnished.

For one thing, the Administration’s bill
now before Congress proposes to drop the
259% gold cover for the U.S. dollar. For an-

other, the insistence by Professor Robert
Triffin of Yale that gold is inadequate in
terms of quantity and elasticity and that
therefore a new international central bank-
ing arrangement is necessary has led to
discussion of ‘‘the Triffin plan” in world
financial circles.

Against this background comes ‘“‘The Tri-
umph of Gold” by Charles Rist, the late dis-
tinguished French economist, translated from
the French and with a 43-page introduction
by Philip Cortney, a director of the Inter-
national Chamber of Commerce and head of
the Coty cosmetic house. The thesis of the
book is evident in its title: Gold can be
downgd, but not for long. In the millenia-long
history of gold, inflationary-minded rulers
have, on occasion indeed, snubbed, shunted
aside, downgraded, and even outlawed gold;
yet the metal has always, sooner or later,
returned triumphantly as a stable monetary
standard and final arbiter of value, Profes-
sor Rist and Mr. Cortney present the case
for a return to a fully convertible gold stand-
ard now. The case has rarely been presented
more persuasively.

Critics of gold claim it is too limited in
supply to do much good. Many economists
and bankers on both sides of the Atlantic
hold the view, expressed again recently by
Professor Triffin, that the sharp fall in com-
modity prices after 1929 and particularly
after 1931 was due to a ‘‘shortage of gold."
According to the late Dr. Rist, and Mr. Cort-
ney shares the opinion, the fault was not in
gold but in the mismanagement of the gold
standard after World War I. The govern:
ments of the United States and Great Britain
failed to recognize that the huge paper
money inflation during the war had made
impossible the maintenance of the pre-war
price ‘relationship between gold and pape:
currencies. So when gold convertibility was
reinstated it was at the old 1914 price anc
not at a readjusted price. The result was
that production of gold was hampered, inter
national liquidity in gold became inadequate
and forced deflation followed.

Dr. Rist and Mr. Cortney see the post
World War I error repeated in the post-Worlc
War II period. The old pre-war price of $3:
per ounce of gold is perpetuated, despite the
huge paper inflation and soaring prices since
1939. And again the ‘‘shortage of gold’ i
widely alluded to. To this line, gold’s critic:
have added a new and highly effective argu
ment, especially insofar as public opinion i
concerned. For when pressed on a highes
price for gold, they say that this would bene
fit the Russians, who are big gold producers
Mr. Cortney concedes this, but says the Rus
sians are high-cost gold producers and, mor:
importantly, a modernized, fully convertibl
gold standard can save us from possibl
ruinous inflation, a fate the Russians woult
enjoy much more.

| For the big talking point of gold is. it
dampening effect on-inflation. Bank credf
can be atretchad and stretched in a v

nent debts can b a
nently monetxzed in paper mflatlon printing
presses can be rolled ad infinitum; currenc;
can be worth less than the paper it is printe
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more persuasively.

Critics of gold claim it is too limited in
supply to do much good. Many economists
and bankers on both sides of the Atlantic
hold the view, expressed again recently by
Professor Triffin, that the sharp fall in com-
modity prices after 1929 and particularly
after 1931 was due to a ‘‘shortage of gold.”
According to the late Dr. Rist, and Mr. Cort-
ney shares the opinion, the fault was not in

~gold but in the mismanagement of the gold
standard after World War I. The govern-
ments of the United States and Great Britain
failed to recognize that the huge paper
money inflation during the war had made
impossible the maintenance of the pre-war
price ‘relationship between gold and paper
currencies. So when gold convertibility was
reinstated it was at the old 1914 price and
not at a readjusted price. The result was
that production of gold was hampered, inter:
national liquidity in gold became inadequate,
and forced deflation followed.

Dr. Rist and Mr. Cortney see the post
World War I error repeated in the post-Worlc
War II period. The old pre-war price of $3:
per ounce of gold is perpetuated, despite the
huge paper inflation and soaring prices since
1939. And again the ‘‘shortage of gold’’ is
widely alluded to. To this line, gold’s critics
have added a new and highly effective argu
ment, especially insofar as public opinion i
concerned. For when pressed on a highe:
price for gold, they say that this would bene
fit the Russians, who are big gold producers
Mr. Cortney concedes this, but says the Rus
sians are high-cost gold producers and, more
importantly, a modernized, fully convertible
gold standard can save us from possibl)
ruinous inflation, a fate the Russians wouls
enjoy much more,

! For the big talking point of gold is it
dampening effect on inflation. Bank credi
can be stretched and stretched in a one-wa;
“elasticity; mment debts can be perma
nentIy monetized in paper inflation; printin;
presses can be rolled ad infinitum; currenc;
can be worth less than the paper it is printe;
on. But not so easily with convertible gol¢
Gold stymies inflationists. To reproduc
it, it must be extracted from a begrudgin
earth. And while paper currency satisfie
two of the requirements for money—mediur
of exchange and standard of value—pape
can never match the record of gold on th
third requirement: Store of value,

This is why the people of France hoar
gold, though less so since the sound mone
tary policies under DeGaulle. The Frencl
man remembers the story of the rout
French paper currency under John La:
during the Mississippi Bubble, the debacle ¢
the assignats during the French Revolutio:
and he has seen and endured the shrinkag
of more than 99% of the purchasing powse
of the franc from World War I to DeGaull
So some gold hidden in a pot buried by tt
tree stump in the back yard has become
form of French inflation insurance.

* 0k %

Rather surprisingly, the book ends wil
the appended full remarks—29 pages of the
—by Allan Sproul, then president of the Fe
eral Reserve Bank of New York, at the 75
annual convention of the American Banke

| Association in 1949 at San Francisco. It beir
the centennial of the discovery of gold
California, Mr. Sproul gave the case again
gold convertibility.

So here you have it, the ease for ai
against gold. Meanwhile, the patsy of infl
tion—the universal person described
Everyman in the medieval morality plays
can only ask: With gold or without, how lon
this inflation, how long?

—WILLIAM H. PETERSON

The Triumph of Gold. By Charles Rist. Tran
lated from the K French and with an introduction 1
Philip Cortney. Philosophical Library. 258 pages. $
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: Internatlonal “Money”

*
#

Since England and the United States went
off the gold standard in 1931 and 1933 re-
spectively, and especially since the outbreak
of World War II in 1939, nearly every country
in the world has been suffering from infla-
tion and chronic instability, World monetary
reconstruction has become not only essential
but urgent.

But the word ‘“‘world” here is equivocal.
It could imply that we are talking about
a completely unified monetary system .for
the whole world. To talk about such a uni-
fied system, however, is utopian. Such a
system would be neither possible nor de-
sirable unless the whole world were under
a single government.

What we need is something quite different.
We need a sound monetary system within
each nation, What is_desired is national
systema of suich a nature that they coordi-
nate with each other. In this sense we can
| have, in effect, a “world”’ monetary sys-
tem—and certainly an ‘‘international” mone-
tary system. But it would be ‘“‘international”
because national systems were voluntarily
coordinated, not because there was a central
international authority prescribing or dic-
tating monetary policy to each national gov-
ernment.

Voluntary System

Such a voluntary coordinated system was
the gold standard, as it operated in the main
in the United States and Canada, in Great
Britain, and in the leading nations of Europe
at the end of the Nineteenth Century and
prior to 1914, Within each nation the gold
standard was a national standard. But it
was also the ‘‘international” standard. It
was.not “international’”’ because some formal
international high authority, commission,
treaty or agreement controlled or enforced
it.

Yet it was international because private
banks, central banks or national govern-
ments met their obligations and kept their
pledges, The American dollar was legally
convertible, on demand, to any amount,
by anybody, official or unofficial, citizen or
foreigner, white or colored, into 23.22 grains
of pure gold. The British pound was legally
and just as fully convertible into 4.866 times
as much gold. Therefore the American dol-
lar was convertible into pounds sterling at
$4.866.

And so around the circle. The world’s
leading currencies were convertible into each
other at all times at known ratios, They
were traded on the world’s markets at
those ratios—or rather, the quotations could
vary from these ratios by no more than the
amount that it actually cost to ship gold
between one country and another.

True, this system had some defects, But
before we consider them let us recognize
some of its tremendous merits. The gold
standard gave to the world what was in
effect, though not in form, an international
money. Gold, and not the British pound or
the American dollar, was the ultimate money
in which the trade of the world was conduct-
ed, and in which the international balance of

'<

medlum of exchange

While the gold standard in its full form
lasted, it provided the world with a stability
of prices that it has certainly not enjoyed

since. Even Lord Keynes, who is still the
chief inspiration of today’s denigrators of
gold, and who applied to it the term—a

< By Henry Hazlitt

Mr. Hazlitt has been writing on eco-
nomic swbjects for many years. His books
include, “Heconomics in One Lesson” and
“The Failure of the ‘New Hconomics’,”
the latter a study of Keynesian principles.
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that adhered to it into what was in effect,
though not in name, a single currency. It
maintained relative stability of prices over
long periods because the value of gold, like
the value of other commodities, was deter-
mined by its quantity, and its quantity was
determined in turn by nature and by its cost
of production,

The old gold standard was not a perfect
system. It had two main defects, one inher-
ent, the other imposed upon it. The inherent
defect was that the value of a given quantity
of gold, and therefore the value of the dollar
or the pound or the franc, was affected hy
the accidents of gold mining—that is to say
by the accidents of gold discovery and new
technological processes for mining and re-
fining gold. The other defect was imposed
by the changing amount of paper claims
created against the gold supply.

The inherent defect was, in fact, a minor
one. If new gold discoveries kept approxi-
mate pace with the growth of production of
other goods, prices in terms of gold tended
to remain relatively stable. In periods when
gold discoveries outpaced average gains in
output of other goods, there might be a mild
“gold inflation.”” Nobody seemed to mind
this very much. Many economists thought it
provided a stimulus to production. It never
led tb a violent or a panic inflation. It was
not followed by a deflation. There was sim-
ply a slow and moderate rise of prices,

In periods when other production outpaced
new gold discoveries, there would tend to be,
if things were allowed to follow their natural
course, a mild decline of prices over a long-
ish period. This was never severe enough in
itself t8 do any harm to business. If prices
and wages were flexible, money costs of pro-
duction would tend to decline at the same
pace as prices (usually because of productiv-
ity gains) leaving percentage profit margins
unchanged. The bugaboo of a “world gold
shortage” has no real basis,

Credit Policies
It was the second, non-inherent defect of

the old gold standard that was of major im--
portance. This was the result of the credit

policies based on gold. The fractional gold
reserve system allowed a far larger volume

of credit to be issued than the amount of.
new gold supply. S8ix or 10 dollars or more

of credit might be ultimately issued againat
each dollar of gold.

In the United States today, there are ss'

of note and bank deposit currency for every
dollar of gold, if only demand deposits are
counted, and $15 if all time deposits are also
counted, When there was a crisis of con-
fidence, even under the old gold standard, a
large percentage of the deposit currency

supply might be wiped out over a qu

So the fracti
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oscillations in the money supply, intensify-

ing both booms and slumps.

But it would not take too much ingenuity
to eliminate this ‘‘fluctuation-multiplier” re-
sult brought about by the fractional percent-

age reserve system and other practices of
e Y Wl VR teatin e Male iakbdala A

%*

Gold S tandard Provideda S 0l¢d chs for Vi g orous World dee

Gold has other merits as a standard of value
and medium of exchange, as compared witk
other commodities, but a thousand textbooks
have made these familiar. Its great merit
as compared with paper money, is precisely
the limitation of supply that nature has pul
upon it.

And there is no substitute for this merit
It is an illusion, resting on political naivete
that as good or a better result can be
achieved by passing a law, or even a Con
stitutional amendment, that the paper mone;
supply must remain forever fixed, or can in
créase by -only 2%, or 3%, or 4%, a year
In the first difficulty or minor depression
there would be a chorus of demands fo:
‘“temporary suspension” of the law, or fo
upward revision of the permitted currency
inerease to 5%, or 7%, or 10%. Paper mone}
everywhere, soon or late, leads to major anc
sometimes catastrophic inflation.

Fluctuating Paper

This is only one of the disadvantages o
paper money. The value of a paper mone
tary unit will fluctuate, even without anj
change in total supply, with every rumor o
foreign difficulties, or of instability of the
government, or even of instability of gov
ernmental policy.

As for international controls or forma
agreements, none is either necessary or de

- sirable, except perhaps when initial paritie:

are adopted. It would be desirable for the
United States to fix the gold value of the
dollar at some round figure in grams o
gold—that is to say, in terms of the metric
system.

It would be désirable for other countries
to fix the gold value of their own currency
units in some round figure in grams of gol¢
—preferably in some round multiple or frac
tion of the gold value of the dollar. Thi
would not require a treaty, a conventior
or an international conference at Geneva o1
Rome. Countries would not have to act simul
taneously; they could simply act successive
ly, when ready. They could fix currency
values as simple multiples of each other, no
merely for the convenience of other nations
but for the greatest convenience of their owr
business firms and citizens. Such round mul.
tiples would immensely facilitate interna.
tional trade, investment, tourism and cal:
culation.

As for the rest, each country would be
responsible for the maintenance, the sound:
ness and convertibility of its own currency
unit, " There would not be, and there should
not be, any international institution to run
to to give them ‘‘credit rights’” or ‘‘drawing
rights'’ or any other automatic form of help.

If the ‘“disequilibrium’ of any country's
economy or currency were only ‘“‘minor” or
“temporary,” as that country's politicians
would of course contend, it could easily gef
short private loans or credits from other
countries by raising its interest rates. But
if the disequilibrium were major or long-
term or structural, then it should not get
official loans or credm from other aottntrlen

equillbrium"-or? to use a blunter term, 1o

the distrust.

Ideology Needed
There is no need for any intergovernmen:
tal International Bank-—though such an in:

stitution would have a legitimate and useful
P VPP (e P D] Ry el R ST (R B e & > 1 A LB A D



We need a sound monetary system within
each nation. What is desired is national
systems of such a nature that they coordi-
nate with each other. In this sense we can
have, in effect, a ‘““world” monetary sys-
tem—and certainly an ‘‘international”’ mone-
tary system. But it would be ‘‘international”
because national systems were voluntarily
coordinated, not because there was a central
international authority prescribing or dic-
tating monetary policy to each natmnal gov-
ernment. 7

Voluntary System

Such a voluntary coordinated system was
the gold standard, as it operated in the main
in the United States and Canada, in Great
Britain, and in the leading nations of Europe
at the end of the Nineteenth Century and
prior to 1914, Within each nation the gold
standard was a national standard. But it
was also the ‘‘international” standard. It
was not ‘“‘international’”’ because some formal
international high authority, commission,
treaty or agreement controlled or enforced
it.

Yet it was international because private
banks, central banks or national govern-
ments met their obligations and kept their
pledges. The American dollar was legally
convertible, on demand, to any amount,
by anybody, official or unofficial, citizen or
foreigner, white or colored, into 23.22 grains
of pure gold. The British pound was legally
and just as fully convertible into 4.866 times
as much gold. Therefore the American dol-
lar was convertible into pounds sterling at
$4.866.

And so around the circle. The world's
leading currencies were convertible into each
other at all times at known ratios, They
were traded on the world’s markets at
those ratios—or rather, the quotations could
vary from these ratios hy no more than the
amount that it actually cost to ship gold
between one country and another.

True, this system had some defects. But
before we consider them let us recognize
some of its tremendous merits. The gold
standard gave to the world what was in
effect, though not in form, an international
money. Gold, and not the British pound or
the American dollar, was the ultimate money
in which the trade of the world was conduct-
ed, and in which the international balance of

payments was settled. It was the money of -

fwmmmmﬁn
‘medium of exchange,

While the gold standard in its full form
lasted, it provided the world with a stability
of prices that it has certainly not enjoyed
since. Even Lord Keynes, who is still the
chief inspiration of today’s denigrators of
gold, and who applied to it the term—a
“barbarous relic"” —that they are now so fond
of repeating, paid tribute to the stability of
prices that existed under it. On page 14 of
his book on ‘‘Monetary Reform,” in 1824, he
wrote:

Stable Prices

“The remarkable feature of this long
period (about 1826 to 1915) was the relative
stability of the price level. Approximately
the same level of price ruled in or ahout
the years 1826, 1841, 1855, 1862, 1867, 1871 and
1915. Prices were also level in the years
1844, 1881 and 1914, If we call the index num-
ber of these latter years 100, we find that,
for the period of close on a century from
1826 to the outbreak of the war, the max-
imum fluctuation in either direction wasg 30
points, the index number never rising above
130 and never falling below 70. No wonder
that we came to believe in the stability of
money contracts over a long period. The
metal gold might not possess all the theo-
retical advantages of an artificially regulated
standard, but it could not be tampered with
and had proved reliable in practice.” (His
italies.)

Thus the gold standard tied the countries

ent, the other imposed upon it. The inherent
defect was that the value of a given quantity
of gold, and therefore the value of the dollar
or the pound or the franc, was affected by
the accidents of gold mining—that is to say
by the accidents of gold discovery and new
technological processes for mining and re-
fining gold. The other defect was imposed
by the changing amount of paper claims
created against the gold supply.

The inherent defect was, in fact, a, minor

one. If new gold discoveries kept approxi-
mate pace with the growth of production of
other goods, prices in terms of gold tended
to remain relatively stable. In periods when
gold discoveries outpaced average gains in

output of other goods, there might be a mild -

‘“gold inflation.”” Nobody seemed to mind
this very much. Many economists thought it
provided a stimulus to production. It never
led to a violent or a panic inflation. It was
not followed by a deflation. There was sim-
ply a slow and moderate rise of prices,

In periods when other production outpaced
new gold discoveries, there would tend to be,
if things were allowed to follow their natural
course, a mild decline of prices over a long-
ish period. This was never severe enough in
itself to do any harm to business. If prices
and wages were flexible, money costs of pro-
duction would tend to decline at the same
pace as prices (usually because of productiv-
ity gains) leaving percentage profit margins
unchanged. The bugaboo of a ‘“world gold
shortage’ has no real basis,

Credit Policies
It was the second, non-inherent defeet of

the old gold standard that was of major im-:

portance. This was the result of the credit
policies based on gold, The fractional gold
reserve system allowed a far larger volume

of credit to be issued than the amount of .

new gold supply. Six or 10 dollars or more
of credit might be ultimately issued agalnst
each dollar of gold.

In the United States today, there are $8
of note and bank deposit currency for every
dollar of gold, if only démand deposits are
counted, and $15 if all time deposits are also
counted. When there was a crisis of con-
fidence, even under the old gold standard, a
large percentage of the deposit currency

supply might be wiped out over a tew ‘

months. So the fractional reserve systen

“ W8 commionly” Administered, led to violent

oscillations in the money supply, intensify-
ing both booms and slumps,

But it would not take too much ingenuity
to’ elimiate this ‘‘fluctuation-multiplier’” re-
sult brought about by the fractional percent-
age reserve system and other practices of
central banks. The limits of this article do
not permit detailed discussion of the specifie
measures that this might involve. It is
enough to point out that one of them could
be merely to allow no further e:kpansion in
the money supply of any country unless to
reflect a  dollar-for-dollar increase ‘in new
gold reserves.

But less stringent restnctxons (designed
to permit a seasonal but not cyclical or sec-
ular “elasticity” in the money supply) might
be possible—say by confining increases in
net loans and investments, beyond an initial
amount, to commercial paper of not more
than nine months’ maturity. The problem
has been that our ‘‘elastic’” currency has
turned out to have the ‘‘elasticity” of tatfy,
not the elasticity of a rubber band or a steel
spring which tends to return to its original
size when the tension is removed.

The outstanding merit of the old gold
standard was a negative one. The supply of
gold, like the supply of other commodities, is
determined by nature, labor and costs of
production. It cannot, like the supply of
paper money, be increased indefinitely, to
any amount, by the mere whim or political
exigencies of politicians and bureaucrats.

upward revision of the permitted currency
increase to 5%, or 7%, or 10%. Paper money
everywhere, soon or late, leads to major and
sometimes catastrophic inflation.

Fluctuating Paper

This is only one of the disadvantages of
paper money. The value of a paper mone-
tary unit will fluctuate, even without any
change in total supply, with every rumor of
foreign difficulties, or of instability of the
government, or even of instability of gov-
ernmental policy.

As for international controls or formal
agreements, none is either necessary or de-
sirable, except perhaps when initial parities
are adopted. It would be desirable for the
United States to fix the gold value of the
dollar at some round figure in grams of
gold—that is to say, in terms of the metric
system,

It would be desirable for other countries
to fix the gold value of their own currency
units in some round figure in grams of gold
~—preferably in some round multiple or frac-
tiori of the gold value of the dollar. This
would not require a treaty, a convention
or an international conference at Geéneva or
Rome, Countries would not have to act simul-
taneously; they could simply act successive-
ly, when ready. They could fix currency
values as simple multiples of each other, not
merely for the convenience of other nations,
but for the greatest convenience of their own
business firms and citizens. Such round mul-
tiples would immensély facilitate interna-
tional trade, investment, tourism and cal-
culation.

As for the rest, each country would be
responsible for the maintenance, the sound-
ness and convertibility of its own currency
unit, " There would not be, and there should
not be, any international institution to run
to to give them ‘“eredit rights” or “‘drawing
rights” or any other automatic form of help.

If the “disequilibrium’’ of any -country’s
economy or currency were only ‘‘minor” or
“temporary,” as that country’s politicians
would of course contend, it could easily get
short private loans or credits from other
countries by raising its interest rates. But
if the disequilibrium were major or long-
term or structural, then it should not get
official loans or credits from other countries
or from any international institution, until it
abandons the poﬁcln ‘that led to the dis-
equilibrium’—or, to use a blunter terni, to
the distrust.

Ideology Needed

There is no need for any intergovernmen-
tal International Bank-—though such an in-
stitution would have a legitimate and useful
function if sold to private investors. There is
no need for an International Monetary Fund,
even in private hands—though if private in-
vestors could be found who wanted to invest
in such an institution, they should be free to
do so. International (or, to speak more pre-
cisely, intergovernmental) institutions are no
more necessary in the monetary field than
in the field of foreign trade:

What is necessary for freedom of trs.de
is not a set of international bureaucrats
meeting in some lovely spa and passing res-
olutions, but an ideology which leads each
nation to recognize that low tariffs and
freedom of trade are in the best interests of
its own consumers and its own producers.
What is necessary for sound money and free
international convertibility is merely a rec-
ognition in each nation that sound money,
free markets, and full convertibility at fixed
rates are in the best interests of its own
trade and its own long-term prosperity and
“‘economic growth.” s

If such recognition exists, no elaborate
international machinery is necessary. If it
does not exist, international machinery de-
signed to enforce it is futile where it is not
pernicious.




O TATE DEPARTMENT OF GEOLOGY
" AND MINERAL INDUSTRIES -

BAKER FIELD OFFICE
2033 FIRST STREET
BAKER, OREGON

January 9, 1956

Mr, Hollis M, Dole
1069 State Office Building
Portland 1, Oregon

Dear Hollis:

Attached is a tabulation of the gold and silver, etc., production for
Baker County which Ralph prepared for me several years ago from U. S. B.
yearbook records. Will you please have someone bring this from 1943 to
date as nearly as the records permit following the same pattern of tabul-
ation as employed on the enclosed. Reasonably soon too, if possible, as
I have need of the figures for the Sumpter Valley dredge history on which
I am now working.

Sincerely,

N. S. Wagner

P. S. Please be sure to have the attached returned to me.
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January 12, 1956

Mr. Hollis M, Dole
1069 State Office Building
Portland 1, Oregon

Dear Hollis:

Now that the department has, for the first time in its history, the precise
dates of the various periods of large scale Sumpter Valley dredging, it is
possible to sit down with the placer production records of Baker County and
make some rather significant calculations,

The detailed production records by counties began in 1902, Thus we can get
an average for a ten year period of placer production prior to the time there
was any dredging at all in the Sumpter Valley, Likewise, there is an eleven
year break in the bucketline operations from 1923 to 1934, which again serves
to provide & yardstick by means of which the increases due to dredging can be
measured,

All told, I have made some very interesting comparisons. In fact, my free
tine for the last couple of days has been devoted to playing around with these
figures., I even had my figures for all operation up to 1943 all tabulated

and organized in final form for incorporation in my notes when some inner
voice spoke up and compelled me to question the accuracy of my basic production
data. )

Check it I did, and unfortunately enough, my findings are that whoever prepared
these production tables made no corrections for the various different prices
which preveiled for gold and silver between 1902 and 1943. As a result, the
dollar values given are low for all years prior to the time that gold and
silver were pegged at their present prices, and the final dollar totals are
likewise low throughout,

The situation could be very amusing indeed when one considers how many times
the local Chamber of Commerce has quoted from these tables, but the situation
isn't at 2ll funny for the reason that we too have done just exactly the same
thing, For my part, I have always regarded these tables as the last word in
reliability for the reason that the compilation is credited to Charles White
Merrill, Metal Econimics Division, Bureau of Mines and is set up in a table
form entirely comparable to that used by the Bureau in the Minerals Yearbooks,
I am also very confident, Hollis, that Fay regarded them in the same manner and
that he too has quoted from them as I know he was very pleased to get copies
of the tables, You had best therefore make sure that any copies in your
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Mr. Hollis M, Dole
January 12, 1956 !
Page two

Portland files are withdrawn or else labelled as inaccurate on the dollar
columns.,

To get the records straight, these tables, one for Baker County and one for
Grant County, were given to us by the local Chamber of Commerce in the summer
of 1945, at which time we were doing some special work for the Chamber on
Baker County resources, What Ralph prepared at that time, and in conjunction
with that same project, was the production for the state as a whole. He had
no part whatsoever in the preparation of the subject of County tables and
please get this straight as I erroneously credited him with having compiled
the tables in my letter to you of the 9th in which I otherwise requested
having the record brought up to date for all post war production. That was
just hasty writing on my part. In fact, 1 had forgotten at the time that the
tables had originated from the Chamber and it was only after discovery of

the errors that I looked inte the situation and ascertained the true facts,

I have checked with the Chamber and they at first seemed inclined to feel that
they had secured these lists direct from the U, S, B. M. which is probably
what they told us back in 1945. Anyway, with due course of time they also
concluded that maybe they had copied them from some mining magazine which
they got then, so all in all, the originality of the tables is now obscure,
although it is obvious that Minerals Yearbook records were used in their
compilation as the fine ounce figures agree with the Yearbook data for such
Yearbooks as I have avallable for comparison, Reconstructing the picture,

it vwould seem that what happened is that some flunkey on some Mining Journal
prepared the tables from Minerals Yearbook records, and it was his idea for
adding the totals, which he did withcut thinking to readjust the dollar values
for the years when the gold and silver prices were lower than they were in 1943.

To effect a correction to these records it would seem best to check the fine
ounces shown on the tables against the Minerals Yearbook records. If these
are correct, we can then merely multiply the fine ounces of gold and silver

This should be done as we have quite a few calls for the data covered by
these tables, and it is the sort of data which the public expects we should
have available as a matter of course. Besides, I need the dope on the placer
pertion of Baker County for the present placer history report.

As the job of correcting these records will entail reference to Yearbooks which
I don't have, and also use of calculating machines, I am therefore enclosing
additional coples of the tables {or hoth Baker and Grant Counties., There is no
particular hurry for the corrected tables in their final form for both ccunties,
but if I am to get the Sumpter Dredging report out before the Spring field
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season starts, I should have the corrected results for the placer portion
of Baker County soon -- along with the post war portion which I wrote you
about the other day.

Sad though this situation is, I am sure glad the idea crossed my mind to
check the accuracy of the dollar columns. On the Baker County table I have
scotch taped a strip of paper showing some of the discrepencies,.

Sincerely,

N. 5, Wagner
NSWigl
enc,
c. ¢, to Mr, Ralph Mason

P, S, Be sure to remember to check your files for copies of these tables as
I know that Fay had a set.



STATE DEPARTMENT OF GEOLOGY
AND MINERAL INDUSTRIES ”

BAKER FIELD OFFICE
2033 FIRST STREET
BAKER, OREGON

January 12, 1956

Mr. Hollis M. Dole
1069 state Office Building
Portland 1, Oregon

Dear Hollis:

Now that the department has, for the first time in its history, the precise
dates of the various periods of large scale Sumpter Valley dredging, it is

possible to sit down with the placer production records of Baker County and
make some rather significant calculations.

The detailed production records by counties began in 1902. Thus we can get
an average for a ten year period of placer production prior to the time there
was any dredging at all in the Sumpter Valley. Likewise, there is an eleven
year break in the bucketline operations from 1923 to 1934, which again serves
to provide a yardstick by means of which the increases due to dredging can be
measured. X

All told, I have made some very interesting comparisons. In fact, my free
tine for the last couple of days has been devoted to playing around with these
figures. I even had my figures for all operation up to.1943 all tabulated

and organized in final form for incorporation in my notes when some inner
voice spoke up and compelled me to question the accuracy of my basic production
data. )

Check it I did, and unfortunately enough, my findings are that whoever prepared
these production tables made no corrections for the various different prices
which prevailed for gold and silver between 1902 and 19L3. As a result, the
doliar values given are low for all years prior to the time that gold and
silver were pegged at their‘present prices, and the final doller totals are
likewise low throughout.

The situation could be very amusing indeed when one considers how many times
the local Chamber of Commerce has quoted from these tables, but the situation
isn't at 211 funny for the reason that we too have done just exactly the same
thing. For my part, I have always regarded these tables as the last word in
reliability for the reason that the compilation is credited to Charles White
Merrill, Metal Econimics Division, Bureau of Mines and is set up in a table
form entirely comparable to that used by the Bureau in the Minerals Yearbooks.
I am also very confident, Hollis, that Fay regarded them in the same manner and
that he too has quoted from them as I know he was very pleased to get copies

of the tables. You had best therefore make sure that any copies in your
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Portland files are withdrawn or else labelled as inaccurzte on the dollar
columns.,

To get the records straight, these tables, one for Baker County and one for
Grant County, were given to us by the local Chamber of Commerce in the summer
of 1945, at which time we were doing some special work for the Chamber on
Baker County rescurces. What Ralph prepared at that time, and in conjunction
with that same project, was the production for the state as a whole. He had
no part whatsoever in the preparation of the subject of County tables and
please get this straight as I erroneously credited him with having compiled
the tables in my letter to you of the 9th in which I otherwise requested
havinz the record brought up to date for all post war production. That was
just hasty writing on my part. In fact, I had forgotten at the time that the
tables had originated from the Chamber and it was only after discovery of

the errors that I looked into the situation and ascertained the true facts.

I have checked with the Chamber and they at first seemed inclined to feel that
they had secured these lists direct from the U, 5. B. M. which is probably
what they told us back in 1945. Anyway, with due course of time they also
concluded that maybe they had copied them from some mining megazine which
they got then, so all in all, the originality of the tables is now obscure,
although it is obvious that Minerals Yearbook records were used in their
compilation as the fine ounce figures agree with the Yearbook data for such
Yearbooks as I have available for comparison. Reconstructing the picture,

it would seem that what happened is that some flunkey on some Mining Journal
prepared the tables from Minerals Yearbook records, and it was his idea for
adding the totals, which he did without thinking to readjust the dollar values
for the years when the gold and silver prices were lower than they were in 1943.

To effect a correction to these records it would seem best to check the fine
ounces shown on the tables against the lMinerals Yearbook records. If these
are correct, we can then merely multiply the fine ounces of gold and silver
for each year by the present prices and end up with accurate and usable tazbles.

This should be done as we have quite a few calls for the data covered by
these tables, and it is the sort of data which the public expects we should
have available as a matter of course. Besides, I need the dope on the placer
portion of Baker County for the present placer history report.

As the job of correcting these records will entail reference to Yearbooks which

I don't have, and also use of calculating machines, I am therefore enclosing
additional copies of the tables for both Baker and Grent Counties. There is no
particular hurry for the corrected tables in their final form for both counties,
but if I am to get the Sumpter Dredging report out before the Spring field K



Mr. Hollis i. Dole /"
January 12, 1956
Page three

season starts, I should have the corrected results for the placer portion
of Baker County soon -- along with the post war portion which I wrote you
about the other day.

Sad though this situation is, I am sure glad the idea crossed my mind to
check the accuracy of the dollar columns. On the Baker County table I have
scotch taped a strip of paper showing some of the discrepencies.

N. S. Wagner
NSW:gl
enc.
c. ¢c. to Mr. Ralph Mason

P. S. Be sure to remember to check your files for copies of these tables as
I know that Fay had a set.



UNITED STATES

DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION I |

Albany Office ' _ P. O. BOX 492

of Mineral Resources . ALBANY, OREGON
File No: AOMR 2010 D April 26, 1963

Mr. Ralph S. Mason

Mining Engineer

Oregon State Department of
Geology and Mineral Industries

1069 State Office Building

Portland 1, Oregon

Dear Mr. Mason:

With reference to our letter of March 7, we have enclosed gold and silver
production tables for Josephine, Douglas, Coos, and Curry Counties. If

the figures marked conceal are to be published separately, the confidentiality
will have to be cleared with each company requesting concealment.

Siﬁcere,’ly yours, /

I

11 LUL Wit N
A. uffmaan,—Jr Chief
Albany Office of Mineral Resources

Region I

Attachments



UNITED STATES
DEPARTMENT OF THE INTERIOR
BUREAU OF MINES

REGION 1 |
. P. O. BOX 492

of Mineral Resources ALBANY, OREGON

File No: AOMR 2010 D March 7, 1963

Mr. Ralph S. Mason

Mining Engineer

Oregon State Department of Geology
and Mineral Industries

1069 State Office Building

Portland 1, Oregon

Dear Mr. Mason:

This is to acknowledge receipt of your letter dated February 28, concerning
past gold and silver production from Jackson, Josephine, Douglas, Coos,
and Curry Counties.

Due to the work involved in tabulating this data there will be a delay before
the production record for all counties, except Jackson, can be completed
for you. The Jackson County production record is attached. We will
forward the additional information as soon as possible.

Attachment
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Production of gold and silver in Jackson County,
Oregon, lode and placer mines, 1002 - 1961

.. Placer Mines 3 Lode Mines

Year “Gold v Silver Tons Gold Silver

1902 6,565 * - 2,200 1,670 - v bpv
1903 4, 961 - 1,719 988 / - /5950
1904 ¥, 191 . 36 1,310 1,129/ 120v5 2.5
1905 2,148 _ 356 5,919 2,210 S5kl 2 3
1906 6,341 1,118 9,644 2,296 2,051

1907 5,180 oLl 14,923 3,501 2,324

1908 2,517- T69 3,293 T20 v 585

1909 3,415 927 553529 1,432 1,011

1910 1,835: 298 63 220 780

1911 1,245 29% 8,980 1,006 Leh

1912 2,093 361 3,375 953 1,088 <
1913 1,065 182 922 721 975 |
1914 1,633, 231 265 278 4o

1915 + 1,216V 221 315 oLl SLh6

1916 1,791 220 2,306 g & 21

1917 845 87 20 T e

1918 1,273« 179 1,824 1,321 438

1919 1,755 239 86 L1 164

1920 Lok - 72 13 508 1

1921 1,553 157 451 h11- 43

1922 1,049 133 Ll 187 Ll

1923 839 125 T34 387 803

1924 526 - 100 98 163 32

1925 4o1. 58 809 815 350

1926 582 99 161 105 - 2L

1927 543 71 160 124 21

1928 2,831+ L12 88 67> 206

1929 8,009 - 1,282 173 69 v 12

1930 L, 282 662 91 248 60

1931 3,715 » 520 L66 932 - 386

1932 7,022 982 1,361 721 L11

19%33 4,563 618 2,581 702 - 1,306 5,240

X 1932 6,728 1,124 12,789 1,527 2,172 % 1.

1935 5,766 «586 25,358 3,702 v 5,Th5

1936 2,707 399 17,222 2,601 3,317

1937 4,799 957 2,301 ¥881~ 533

1938 7,236 1,130 2,610 ¢ 970 698

1939 8,616 1,098 2,743 1,188 915

1940 17,040 2,525 3,159 1,682 1,216

1941 19,901 2,262 ey 921 901

1942 _ 13,020 1,566 52k 361 232
19k T 55 - 8 95 Lih e 1 e
194 48 9 31 17 = 31

1945 _ 146 25 1 59 10




Production of gold and silver in Jackson County, Oregon, lode and placer mines,
1902 - 1961(cont.)

.

Placer Mines ) Lode Mines

Year Gold Silver Tons Gold Silver
1946 518 o 85 82 - 969 Loo -
1947 1,781~ 227 1,047 184 21,243 b @
1948 30k - 3k 107 61 23 Ay
1949 157+ 3 55 T6 14 130 —
1950 288~ L6 %3 31 6 320
1951 78 - 12 e = b %
1952 Lo L 11 12 3 )
1953 122+ 27 Confidential T
1954 104 - 18 31 90 26 a
1955 ‘ 56 9 L3 110 20 Ve
1956 104 15 5 17 b) o
1957 60 8 200 LT3 108 .
1958 69 8 120 239 5k > Sl
1959 51 9 255 150 35 .
1960 1/ L 320 28 1/ Confidential "
1961 1/ 1/ 113 212 1/ 66 1/ %1

1” \ (r} ]
1/ Lode and placer combined to avoid disclosing individual company conf1dent1a1

data.
TlaQ1g02- 41 ZdbTEC
L1960 668 oL “¥7 189 oFa
\19?; . 7%' L N W L Y
1962 N A 58™ N BTN N 5,989%%
9éa\\\ 528 féx\‘“ Tle8l ":58’172,
AN 322 45 N : 339 4,327

1965 ¢




1,120.00

‘ GOLD

Placer Lode
$ 69,639.50 $ 94,181.465
28,683420 “ 14, 54720
37,849470 101,460645
40,731.60 : 108,679 90
5k, 684470 38,593.10
25,967+55 110 5Theli5
- 38, 740645 111 331.50
18,600475 51 372465

30,511.95 30,781.10
20,061.65 h3,161.30
19,660.55 17,034.50
13,971.65 93,799+30
34,952.75 66,461.85
2,318.05 8,258495
101,614,445 6,056.40
198,982.70 3k4194430
164,058.65 8,607.90
102,538.80 6 659.10
984590480 19,001.85
167,003.20 16,208.15
165,828.25 37,801.05
219,937.20 47,187.70
198,824.50 91,006465
131 369435 57559530
106,570.80 87,346.70
132 223.00 126,738485

*Total - 138,777. AS
6L, 941,10 59,083,415
154,9084+60 22,602.30
90,017.90 20,583.85
116, 272395 21,267.40
50 644430 15 Th2el45
190 75070 25,928.00
325,801.00 51,330.00
623,105.00 35,190.00
356 54500 58,205.00
787,535-00 40,110.00
932,680000 210,280,00
858 935400 283,920,00
608,h05.00 403427000
403,935.00

52,57000

GRANT COUNTY

Placer
g

23711
375658
148042
563482
118.56
13394
85.07
124.89
61.54
106479
12,67
285,08
h,687,90
369e24
276493
647,98
475413
458484
594459
528652
362491
293.22
362,00
202.72
221.73
619493
300646
393468
194.58
811.79
1,026627
1,884621
1,135.78
2, 573482
3,579.28
4,001.01
3,267.05
1,819.96
3.62

SILVER

Lode

69, 537+49
57,716038
45,899+79
22,166417
2,990.12
99595472
15’71h.A2
13h1h052
1’967'h7
2,014.53
403463
82,887.14
61 936439
l 9292634
l 162602
20.393.27
11,419.29
17,517.18
h,769035
98L.+64
5,5780h2
9,211,09
9229797
10,079‘89
13,950458
32,380.90
22,901.93
18,618.57
;375468
35569432
1,918.60
123-99
1,0910h3
5,428419
16,047.46
10,303+43
6,4160h5
85226445
h8,1h3'29
8L,,472.70
2,647.13
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S

Year Huaber eof - . Gola 3 Silver
iines Fine Ounces Tine Ounces Value
1802 10 1,989.70 |$§ 334 o 8
1963 | 8 819,52 : 8
1904 16 1,081 .42
/i905 13 1,163,76 262
1906 13 1,562.42 415
1907 12 741,93 164
1908 18 1,106.87 823
/1909 11 531,45 131
A910 13 871,771 148
Viell 13 B#G:aé‘ 94
V918 17 561,73 138
|A913 17 399,19 68
L1014 3 998,65 118
LA915 3 66,25 14
16 7 2,903,27 515
X017 5 5,6886,22 518
\1918 8 4,657.39 408
\1019 6 2,929.68 306
X920 7 2,816,688 716
A921 10 4,771.52 525
L1922 7 4,737,95 507
V1923 14 6,283.,92 857
/1924 9 5,680,70 584
/1925 10 3,753441 401
/1927 24 3,777.80 400
/1928 13 2,166.12 ~ 224
V1s29 14 1,855,46 245
V1950 8 4,425.96 685
/1831 8 | 8,571.94 332
V1952 17 3,334,097 435
/1958 25 1,446,98 , 215
~ 1034 33 5,450,082 ~.897
Vigaa 41 9,308,61 1,154
1036 24 17,803+00 2,082
/1037 23 10,187,00 1,255
1939 32 26,648,00 3,955
/1940 24 24,541.00 4,421
v 1941 21 17,383,00 3,610
v 1942 15 11,541.00 2,011
/1943 4 32,00 4
3
TOTAL _— 224,736,52 32,185 zz,gu




' Gbld, Silver, Coppsr, Lead, and Zine Production in Grant County, Oregon, 1902«1943

(Compiled by Charles ihite Merrill, letal Heonomies Division, Bureau of iiines)

Total Number of Ore Gold
Value «ines Short Tons | Fine Ounces Value Fine Qunees
745403 ; 2,690.99 3 g 75,‘857
11,576 4,129,.92 : 65,775
11’099 2'898.87 { 50.715
2,346 1,102.66 3,304
9,088 3,159.27 10,603
5,251 3,180,90 - 17,364
7,088 - 14467.79 1,563
3,215 879446 2,174
4,382 1,233.1¢ 2,226
1,400 486,70 446
23,711 2,679,968 0146864
13,147 1,808,901 68,458
1.8“ 855.77 1.488
874 173,04 1,284
4,600 976,98 22,534
378 245494 12.635
360 19C.26 19;
1,978 1,080,03 6,164
1,581 1,348,282 10,178
6,137 2,600,19 10,274
1,210 1,645,858 11,138
77 2,495,682 15,415
9,836 . 3,621.11 36,780
7,170 1,798,956 25,306
3,410 1,888,009 20,573
901 845,78 4,836
549 588411 34044
429 807 .64 2,120
87 442,07 137
1,828 740480 1,208
4,302 1,466.56 5,998
15,345 2,434.00 17,732
8,928 1,663,00 11,385
2,926 1,146.00 7,090
11.838 6,0080% 9’090
23,889 8,112,00 53,197
31,788 11,522.00 93,540
4,721 1,502.00 2,925
6,743,589 =g 262,804 84,897.72 2,235, 824,935

-
\“
m L\‘




]
I—v '. - -
~ LODE Total Value
(Lode & Placer)
% Copper ol . Lead Total
_| Pounds Value Pounds Value et
S ' A >
4,710 500 20
1,000 S el
“’m Pus——— P
583 o
_# msm——
z rory 162 7
406 154 6
1,704 296 5 i
4,724 (638 s
5,976 ‘ A
947 513 .
2,556 9 11,273
1,422 2 13,246 7
2,040 359 20,180 14271
502 ‘ g 6,083 303
308 ; 1,711 63
111 \ 7 1,211
100 s i
e .
2,838 2 689 /25
6,807 5 1,079 \ 48
-J,,\ "2, 000 o6’ 2,000 92
= 28,000 ¢ 4,000
\%,ooo 1,130 28,000 1,
1 / 1. 6‘!000 3
4,000 e, aa
\\ '
193,714 28,362 160,071 9,147




PLACER
Year Number “of s Gold ‘ Silver

wines Fine Ounces Value | Fine Ounces Value
1902 25 5,814.24 $ 98,758 - -
1903 34 4,036.41 83,440 20 $ 11
1904 23 2,508,49 51,855 7 4
1905 19 1,232,40 25,476 296 179
1906 23 1,637,93 33,859 376 252
1907 25 2,987,35 61,754 561 370
1908 29 1,857,45 38,397 409 217
1909 22 796,74 16,470 183 95
1910 29 545,48 11,276 117 63
1911 23 840,80 17,381 178 94
1912 26 1,830,22 37,834 574 353
1013 27 17,400,.54 359,701 4,275 2,582
1914 19 17,873.69 369,482 4,450 2,461
1915 14 17,604,05 363,908 4,540 2,302
1916 14 32,027.88 662,075 8,076 5,314
1917 10 25,010,65 517,016 6,263 5,160
1918 22 15,073,11 311,589 3,125 3,185
1919 10 11,974.70 247,539 2,797 3,132
1920 8 16,432:21 339,684 3,849 4,196
1921 12 14,541,18 300,593 3,235 3,235
1922 36 9,195,565 190,089 2,148 2,148
1923 44 5,476.24 113,204 1,177 965
1924 17 8,816,60 182,255 1,511 1,012
1925 19 3,541,54 73,210 509 353
1926 24 1,340,.68 27,714 320 200
1927 30 2,962,18 61,234 483 274
1928 17 205,84 4,255 39 23
1929 15 1,054,40 21,796 150 80
1930 12 395.29 8,171 79 30
1931 20 1,578,07 32,622 231 67
1932 14 2,008,37 43,377 384 108
1933 55 1,51¢,.36 31,408 318 110
1934 65 4,570,24 159,730 797 515
1935 51 7,288,40 255,094 1,296 932
1936 28 10,110,00 353,850 2,239 1,734
1937 24 8,999,00 314,965 2,072 1,603
1938 29 14,301,00 500,535 3,247 2,099
1939 39 £2,002,00 770,070 5,193 3,525
1940 36 21,206,00 742,210 4,848 3,447
1941 31 23,025,00 805,875 4,881 3,471
1942 1 16,455.00 575,925 3,811 2,710
1943 1 34,00 1,190 = 3
»e 358,200,28 9,216,866 79,068 58,554




i Gold,~Silver, Copper, Lead, and Zine Production in Baker County, Oregon, 1902-1943

: ;,Fﬁanpileq by Charles Vhite Merrill, lletal Zconomies Division, Bureau of lines)

r
g "l.. _ ore ; Gold Silver
. Total Number of
é Value liines Short Tons | mipne Ounces Value Fine (Qunces Value
$ 98,758 17 18,936 38,136.89 $ 788,345 34,137 $ 17,096
E 83,451 19 47,010 29,958,46 609,097 27,053 14,609
. 51,859 31 69,973 35,747,82 738,973 76,467 44,351
s 25,655 18 75,053 36,094,10 746,132 54,864 33,138
® 34,111 22 58,889 32,014.29 661,794 53,331 35,732
¥ 62,124 21 69,881 27,539.45 569,291 69,029 45,559
. 38,614 21 38,413 22,713,61 469,532 17,086 9,056
® 16,565 20 32,521 19,401,66 401,068 19,331 10,052
11,339 25 56,263 18,852,99 389,726 29,718 16,048
17,475 11 74,558 18,015.09 372,405 30,766 16,306
38,187 23 70,631 21,585,26 446,207 38,566 23,718
362,283 14 117,040 49,041,56 1,013,779 74,907 45,244
371,943 12 97,728 45,689,46 944,485 53,817 29,761
366,210 12 143,727 63, 926 .30 1,321,474 105, 584 53,531
667,389 13 144,129 47,337.40 978,551 205,407 135,158
522,176 11 131,208 34,403,48 711,183 94,405 77,790
314,714 18 118,960 35,768,99 698,067 87,260 87,260
250,671 12 95,062 28,556 .92 590, 324 87,666 98,186
343,880 8 80,243 26,639,91 550,696 72,580 79,112
303,828 10 38,569 14,748,18 304,872 36,274 36,274
192,237 18 24,350 6,414 ,47 132, 599 140,434 140,434
114,169 22 47,608 8,572,02 177,199 83,084 68,129
183,267 12 37,239 6,869.11 141,997 25,070 16,797
73,563 116 24,874 5,226,49 108,041 19,787 13,732
27,914 17 12,950 2,314,75 47,850 8,741 5,454
61,508 13 16,518 . 1,019,31 21,071 8,465 4,800
4,278 9 3,111 346,04 7,163 1,373 803
21,876 b & 566 184,07 5,808 317 169
8,201 10 4,907 591,66 12,231 781 301
32,689 15 701 688,52 14,233 144 42
43,485 20 767 710,69 14,691 628 177
31,518 28 5,842 2,948,40 60,949 16,713 5,850
160,245 25 37,376 6,894 ,66 240,968 37,040 23,945
256,026 28 144,338 12,796.36 447,873 83,054 59,695
355,584 26 88,494 12,700,00 444,500 49,136 38,056
316,568 30 47,409 11,800,00 413,000 32,578 25,199
502, 634 23 51,339 22,478,00 786,730 83,750 54,141
773,595 30 38,339 21,994,.00 769,790 84,043 57,047
s 745,657 26 55,941 26,446.00 925,610 128,129 91,114
' 809,346 22 38,448 18,503,00 647,605 79,165 56,295
. 578,635 1 6,623 2,731.,00 95,585 7,148 5,083
‘ 1,193 8 1,283 378,00 13,230 672 478
0,275,420 - 2,267,811 816,778,437 18,832,711 | 2,158,500 | 1,575,722
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PLACER

Number of . :
Year 1 ; Silver

Fine Ounces Value Fine Cune Valus

lm 10 1‘ mo ” 33, m - -
1903 8 819,52 16,941 — e
19“ 16 1 9 w1.“ zz '] m -—c -
1908 13 1,163,76 24,087 262 $ 188
1806 13 1,562.42 32,208 415 278
1907 iz 741,93 15,337 164 108
1908 16 1,106.87 22,881 623 330
1909 11 531.45 10,986 131 83
1810 13 871,77 18,021 148 80
1911 13 573,20 11,849 Gek 50
1912 17 581,73 11,612 138 85
19013 17 399,19 8,252 68 41
1914 3 998,656 20,844 118 65
1915 - 3 66.23 1,369 14 7
1916 7 2,903,27 60,018 815 207
1017 S 5,685,228 117,524 518 427
1918 8 4,687,390 96,897 408 408
1919 8 2,9290.68 60,562 308 343
1920 7 2,816.88 58,230 716 781
1921 10 4,771.652 8,658 525 5256
1922 7 4,737.95 97,942 507 507
1923 14 6,283,92 129,900 857 538
1924 9 5,680,70 117,430 584 301
1925 10 3, 753,41 77,590 401 278
1926 11 3,044,.88 62,943 324 202
1927 24 3,777.80 78,094 400 227
1928 13 2,166,12 44,874 224 151
1929 14 1,855, 38,356 245 131
1930 8 4,425,968 91,493 685 264
1931 8 2,571,94 53,167 332 26
1932 17 3,334,97 68,940 435 123
1933 25. 1,446.98 29,912 218 78
1934 33 5,450,02 190,478 887 580
1938 41 9,308,61 325,801 1,134 815
1936 24 17,803,00 623,108 2,082 1,613
1937 23 10,187.00 356,545 1,285 971
1938 28 22,501.00 787,538 2,844 1,839
1m a “’m.w m.m 3,955 3.“
1940 — 24 24,541.00 - 858,935 4,421 3,144
1941 21 17,383.00 608,406 3,610 2,587
1942 15 11,541,.00 403,935 2,011 1,430
1043 & 32,00 1,120 4 : 3
TOTAL - 224,736.,52 6,721,017 32,1856 22,572




Gold, Silver, Copper, Lead, and Zine Produwstion in Grant County, Oregon, 1902-1943

(Compiled by Charles ihite Merrill, Metsl Lconomies Division, Bureau of Mines)

Total Number of Ore Gold Silver |
- Short Tons Fine Ounces Value Fine Ounces Value
$ 33,570 8 7,403 2,600,990 $ 40,87 76,837 $ 40,076
16,941 12 11,576 4,129,92 85,372 63,775 34,439
22,355 20 11,009 2,898,87 59,925 50,718 29,417
24,215 1 12,662 3,105,14 64,189 24,493 14,794
32,576 12 2,346 1,102,668 22,794 3,304 2,214
15,445 10 9,058 3,159.27 65,308 10,603 6,998
23,211 11 5,251 3,180,90 65, 755 17,364 9,203
11,054 16 7,088 1,467,79 30,342 1,563 813
18,101 14 3,215 879 .46 18,180 2,174 1,174
11,899 e 4,382 1,233,19 25, 402 2,228 1,180
11,697 5 1,400 486,70 10,061 448 274
8,293 s 23,711 2,679.98 55,400 91,589 65,320
20,709 3 13,147 1,808.91 39,254 68,438 37,846
1,376 2 1,864 235,97 4,878 1,428 724
60,223 3 a74 173,04 3,577 1,284 845
117,951 1 4,600 976,98 20,196 22,534 18,568
97,305 5 378 245,94 5,084 12,618 12,618
60,908 5 360 190,26 3,933 19,356 21,678
59,011 5 1,768 542,91 11,223 5,270 5,745
99,161 2 200 483,09 9,573 1,088 1,088
98,449 9 1,978 1,080,03 22,326 8,164 6,164
130,439 16 1,581 1,348.22 27,870 10,178 8,346
117,821 a8 6,137 2,600,19 53,751 10,274 6,864
77,868 10 1,210 1,645,58 34,017 11,138 7,730
63,145 8 717 2,495,.62 51,589 15,415 9,619
78,321 5 9,836 3,621.11 74,855 35,780 20,287
44,805 5 7,170 1,798,95 37,188 25,306 14,804
38,487 5 3,410 1,688,09 34,806 20,573 10,965
91,757 4 991 645,78 13,349 4,835 1,861
53,263 6 549 588,11 12,157 3,944 1,144
69,063 1¢ 429 607.64 12,561 2,120 598
29,987 18 887 442,07 9,138 137 48
191,088 18 1,828 740,80 25,801 1,206 780
326,616 17 4,302 1,466.56 51,330 5,998 4,311
624,718 17 15,345 2,434,00 85,190 17,732 13,733
357,516 15 8,928 1,663,00 58,205 11,385 8,806
789,374 19 2,926 1,146,00 40,110 7,090 4,583
935,365 17 11,222 6,008,00 210,280 9,090 6,170
610,972 14 31,788 11,522,00 403,270 93,340 66,375
405,365 7 4,721 1,502,00 52,570 2,925 2,080
1,183 - L, . ) —— - =y
68,743,589 - 262,894 84,807,72 2,235,870 824,935 528,131




E low ‘ Total Value :
lode & Placer
; ml‘ . Total
Pounds Valus Founds Value -

e — p— o $ 80,947 114,517
ng ”‘ - - m.m m’m
4,710 590 500 $ =20 89,952 112,307
1,000 156 - - 79,139 103, 354

“,»883 8.8?7 S - 33.3& “’m
54,440 10,888 - — 83,194 98,639

e *. e b 31.m “.m

o - - - 19,354 87,465

= e - - 26, 672 38,571

o~ —e— - - 10.855 u.m

424 66 1eé2 7 110,793 119,088
408 54 154 6 77,180 97,869

i Dl - —-— 5.“ 6.”

o o~ -~ o~ 17,702 115,007
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(902) 429-2880

U.S. PRIMARY GOLD PRODUCTION LEVELING OFF IN 1991

Primary non-placer U.S. gold production is expected to reach 9.1 million ounces

in 1991. Although this is an all-time high for U.S. gold production, it is the lowest

increase in the six years that Metals Economics Group has been tracking U.S. gold

output. Due to a large number of mine closings—caused primarily by low gold

prices=—1991 production will be just 3.3 % higher than the 8.8 million ounces of gold
produced in 1990. By comparison, 1990 production was 13.6% higher than 1989
production. Of the 112 operations that produced gold in 1990 or started production in

1991, 32 are no longer being mined. Eighteen of these are continuing to produce limited

amounts of gold from residual leaching operations; the other 14 have been shut down and

are no longer producing gold.
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Eighteen mines began initial production in 1990 and 1991.. The largest of these new mines,
Santa Fe Pacific’s Rabbit Creek in Nevada, came onstream in the third quarter of 1990 and is
expected to have a 10-year life—producing about 115,000 ounces in 1991 and increasing to 200,000
ounces per year in 1992. Echo Bay’s Kettle River mine in Washington started initial production in
the first quarter of 1990 and is expected to produce 100,000 ounces annually for the next six years.

The smallest new mine is Glamis’s Alte in California, which will produce 8,000 ounces in
1991 and an additional 3,000 ounces from residual leaching operations in 1992. USMX’s
Casino/Winrock mine in Nevada, another short-lived operation, started up in the third quarter of
1990 and is expected to produce a total of 35,000 ounces before being depleted in 1992.

Primary non-placer gold production in Nevada will total more than 6 million ounces in
1991, accounting for about two-thirds of U.S. production. Based on Metals Economics Group’s
current estimated projections, Newmont’s South Area, which includes the Gold Quarry open pit,
should produce 940,000 ounces in 1991, making it the largest gold mine in Nevada as well as the
largest in North America. The second largest producer in Nevada this year will be Newmont’s
North Area, which should produce 600,000 ounces, followed by American Barrick’s Goldstrike,
which is scheduled to produce 500,000 ounces. Due to ongoing expansion plans at Goldstrike,
production there is expected to reach 900,000 ounces in 1992, and possibly more than 1 million

ounces in subsequent years.

Gold mines in California are expected to produce more than 900,000 ounces this year.
Production will be dominated by three mines: Homestake’s McLaughlin with 245,000 ounces, Gold
Fields’ Mesquite with 198,000 ounces, and Sonora’s Jarnestown with 120,000 ounces.

South Dakota’s projected 1991 gold production of 567,000 ounces will come primarily from
Homestake’s Homestake mine, which will contribute 400,000 ounces.

4
The other states expected to produce more than 200,000 ounces of gold in 1990 are
Montana, Washington, and Utah.



U.S. Primary Non-Placer Gold Production by State
(Listed by projected 1991 gold production)
Number
of Mines Ounces Estimated
as of Produced Production
State Nov 1991 in 1990 in 1991
Nevada 58 5,714,793 6,074,236
California 14 900,963 906,994
South Dakota 5 570,256 566,964
Montana 8 419,040 407,780
Washington 3 313,724 319,885
Utah 5 318,349 280,893
South Carolina 4 228,387 179,000
Idaho 6 138,349 106,900
Arizona 4 124,942 149,500
Colorado 4 66,356 119,000
Alaska i 3,250 0
Totals 112 8,798,409 9,111,152

These are some of the conclusions drawn from Metals Economics Group’s recent
study—Active U.S. Gold Mines 1991, published December 1991. This study looks in detail at each of
the 112 currently active U.S. gold projects, provides an overview of 1991 U.S. primary gold
production (including tables that compare projects by reserves, capital costs, operating costs, etc.),

and provides a current address and phone listing for all companies involved.

The price of Active U.S. Gold Mines 1991 is US$1,600. Please order from Metals
Economics Group, 2000 Barrington Street, P.O. Box 2206, Halifax, Nova Scotia, B3J 3C4, Canada
(902) 429-2880.
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PRODUCTION OF GOLD IN OREGON

1890 to 1948 inclusive

.

TOTAL LODE PLACER .
YEAR PRODUCTION PRODUCTION PRODUCTION REMARKS
' > v A »
1890 $ 1,100,000 o /863 /6’0?:’&'0 ' All statistics from Mineral
1863 -1889 abed "$C,@pcve Resources and Minerals Year-
1891 1,640,000 book except those for 1894 to
1897 inclusive were from
1892 1,400,000 U.S.G.B. annual reportl.
1893 1,645,300
1894 888,300
1895 2,113,356
1896 1,251,000
1897 1,353,100
1898 1,177,600
1899 1,429,500
1900 1,694,700
1901 1,818,100
1902 1,816,700 :
1903 1,290,200 $ 1,083,531 § 206,669 Two dredges commenced
: operations.
1904 1,412,186 1,062,972 349,214
1905 1,405,235 1,153,616 251,619
1906 1,366,900 1,005,340 361,560
1907 1,129,261 797,855 331,406
1908 865,076 592,483 272,593
1909 781,964 560,646 221,318
1910 679,488 508,563 170,925
1911 633,407 465,133 168,274
1912 770,041 580,945 189,096




YEAR

1913
1914
1915
1916
1917
1918

1919 -

1920
1921
1922
1923
1924
1925
1926
1927
1928
1929
1930
1931
1932
1933
1934
1935
1936

TOTAL
PRODUCTION

$ 1,627,710
1,591,461
1,861,796
1,902,179
1,491,798
1,270,465

977,845
1,617,490
882,034
531,568
498,008
551,482
430,753
273,759
303,383
225,968
353,323
297,702
317,315
410,568
418,391

1,178,220

1,895,604
2,126)355

LODE
PRODUCTION
$ 1,177,082
1,043,144
1,379,626
1,029,662
764,432
772,216
597,194
566,373
403,301
185,431
221,238
224,373
243,149
150,475
115,031
106,205
105,997
83,;83
88,848
75,645
40,543
400,935
750,963
746,620

PLACER

PRODUCTION

§ 450,628
548,317
482,170
827,517
727,366
498,249
380,651
451,117
478,733
346,137
276,770
327,109
187,604
123,284
184,352
119,763
247,326
214,419
228,467
334,923
377,848
777,285

1,144,641
1,379,735

Weighted average price of gold,
$25.56.
Weighted average price of gold,
£34.95.
Veighted average price of gold,
$35.00.
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PLACER

/1957
/958

§ 1,843,170

2,860,515
3,268,020
3,969,070
35379,775
1,618,155

38,395

YA TE]
/56 S

o2 8/
297 Q8O -
228,200

&9,780C
95,830

A8 335 ~-

§ 645,505
958,930
1,140,755
1,463,875
1,264,725 .
276,395

31,115
37640

/6,835

4&,58s

A

»G[é?fwM“_
. 325770

250,749

_ 71,260
L&, 708"
Z/, 45S
</, 96¢& -

53, F806
52, 2re

B3, 20

<t 7S

3 11197'%5
1,901,585
2’127’265

25,505,195
' 2,115,050.
1’341,760

7,280
10,255
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OREGON MIN. PRODUCTION
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TOTAL MINERAL PRODUCTIOR

OF OREGON

1863 —- 1940

STATE DEPARTMENT OF GEOLOGY AND MINERAL INDUSTRIES
702 Woodlark Building
Portland, Oregon



STATE DEPARTMENT OF
GEOLOGY & MINERAL INDUSTRIES
702 WOODLARK BLDG, = PORTLAND. ORE.

Date Metals . Non-Metals Remarks
Up to
1863 $10,000,000 e Prof, J. 8. Newberry reported in 1855 that Coos Bay
Coal field had begun to attract attention.
_1st gold 18522
1864 6,200,000 i - oo
1865 5,800,000 $ 1,500 lst report of coal received at §.F. spot value at
; mines est. at $3.00 a ton. Coal prod. taken as that
amount rec'd at S,F.
1866 8,000,000 6,360 Browne states statistical tables supposed to be
worthy of credit show & probable yield of $20,000,000
for 1866-
1867 4,000,000 15,000 First report--J. Ross Browne, spec. commisgioner—-
lst cast of pig iron at Oswego.
1868 3,677,850 29,736 Non-metals all coal as above. Willamette Salt Wks.
described. Queen of Bronze copper mine mentioned.
1869 3,000,000 44y 472
1870 3,000,000 61,701
1871 2,000,000 86,070
1872 2,000,000 97,686 Coal received at B.F. value est, @ 83.%0
1873 1,376,389 114,198 " " " ow n R e
1874 609,070 145,152 Tonnage of coel from Mineral Industry (Vol.l——1892)
value est. @ §3.00 by F.W.L.
1875 1,165,046 96,768 Ditto
1876 692,091 90,000 Report Director of Mint fiscal year ending 6/30/1877
(for gold and silver). Tonnage coal est. by Minm.
Industry value by F.W.L. at $3.00--ditto to 1885,
1877 633,564 105,000 No report available for gold and silver. Estimated
.average of 76 and 77.
1878 575,037 120,000 Director of Mint fiscal year ending 6/30/79 for gold
and silver, .
1879 583,365 126,000 Fiscal year ending 6/30/80 for gold and silver.
1880 1,125,494 135,000
1881 1,150,000 120,000
1882 866,382 123,000 lgt Hg of $1,382--50 flasks.
1883 680,000 129,000
188, 680,000 135,000 .
1885 810,000 125,000 Value of coal teken @ $2.50.
First prod. of min., waters mentioned in Mineral
1886 995,000 112,500
1887 914,592 70,000 First Platinum recorded.
1888 841,360 225,000
1889 1,224,282 258,904 lst stone production recorded ($93,574). 1lst min.
water $1,680. Coal value $2.89.
1890 "1,196,969 230,444 Non-metals only coal and rock.
1891 1,937,374 155,478 Only £3,000 of rock. No report of min, waters.
1892 1,447,425 189,546
1893 1,@,55’7 199'655 Contains 68,800 min. waters.
1894 2,123,707 350,895 No rep. min water. 1st prod. clay products recorded
(§161,988)
1895 954, 230 389,137 No rep. min. water.
1896 1,329,99‘ 427,29: Min., water 2,8400
_No min. water., Rock only £1,125,
04,644,282 4,916,100




Pwd, 874,644,282 $4,916,100

{

Date ! Metals Non-Metals Remarks
. T - :

1898 1,255,600 359,842 Gypsum—=§450

1899 1,510,080 . - 605,301

1900 1,775,236 540,719

1901 1,917,79% 477,864 Copper & Lead produced but amount not recorded.
1902 1,866,149 545,695

1903 1,353,920 791,443

1904 1,524,769 960,204 Copper & Lead first reported $37,299.

1905 1,463,656 978,317 - Non-metals contain some copper and lead,

Black sand investigation by U.S.G.8.

1906 1,525,552 1,159,042

1907 1,391,030 1,247,557

1908 975,153 1,762,281

1909 925,575 1,888,995

1910 708,918 3,031,009

1911 672,279 2,520,400

1913 1,747,077 1,816,842

1914 1,679,528 1,651,604 :

1915 2,001,950 1,654,612 Non-metals include small amts. platinum and antimony.
1916\ 3,017,981 1,480,651 Chrome $37,806 lst prod. 30co *

1917 2,485,049 1,589,198 6,700

1918 2,928,662 1,263,078 18,454

N Re aen i

D55 ’55 * ’9 ’ O s

1921 956,235  4y243,568 159 7ot 29,800 lows
1922 839,178 4,650,778

1923 780,216 5,273,707

1924 680,698 6,683,534

1925 449,611 7,377,100

1926 340,004 6,601,351

1927 638,850 6,182,374 1st large Hg prod., $242,761

1928 760,59, 5,926,394  ‘Hg—458,147 Gold only 225,968.

1929 - 933,554 59943,149

1930 661,341 5,508,557

1932 564,127 No prod, by states of non-metals.

1933 607,393 Ditto. Av, weighted price gold--§$25.56 an oz.
1934 1,476,049 2,735,348 ‘

1935 2,262,902 3,333,582

1936 2,591,389 45555,343

1937 2,392,133 5,234,776 Total for year--§7,626,909
Total M,Oﬂ,932 6112,%,728

1938 3,284,925 5,500,000 Total for year--$8,784,925

1939 3,746,427 5,500,000 o " $9,246,427

1940 S,479,670 5,750,000 o e o 1,229 G700

194l ok iu, 530,176

1942 3,158860 | 16,905,712 4,065,572

Metals includox

gol«

Non-metals include:

silver, copper, lead, zinc, quicksilvar, platinum, chromium.

sand, gravel, crushed rock, limestome (except cement rock), diatomite,
clay products, cement, mineral waters, small amt. gypsum.

1938 Minerals Yearbook gives total production for gold, silver, lead, copper, and zinc

1943
1444

1945

for years 1852-1
l,346,000

766 000
680,'50

87IL o060

937 as $120,047,69.
10,364, 060
| 8,89/ 000

812,310,000
q, 668 do0O

q 3‘38,000

- 2'



e

danlali

¢ ‘
Year GCold  Silver Hg, |Year Gold __ Silver Copper  Lead Zine Hge I't. Pbs
1840 ; 1900 1,694,700 71,548 8,988
tG 1901 1,818,100 96,%0 2 _,F.',‘, o i 3’634
ine : 1903 1,2%’200 63’720 37.299—
1904 1,412,186 75,284 , :
1905 1,405,235 54,744 1,558
1864 6,200,000 1906 1,366,900 53,162 80,250 118
1865 5,800,000 1907 1,222,200 63,400
1866 &,000,000% 1908 905,900 30,000
1867 4,000,000 1909 829,000 36,200
1868 3,677,850 1910 681,400 23,600
1869 3,000,000 1911 633,407 23,965
1870 3,000,000 1912 770,041 35,105 tla
1871 2,000,000 1913 1,627,710 108,139
1872 2,000,0008% 1914 1,591,461 178,831 54220 641 N 3,375
1873 1,376,389 1915 1,861,796 57,799 78,955 2,959 441
1874 609,070 1916 1,902,179 152,223 881,144 1,932 38,145 1,780
1875 1,165,046 1917 1,491,798 103,541 675,535 40,864 9,208
1876  692,091-Rpt.Dr.Mint (1918 1,270,465 107,323 605,401 753 82.4&{ 7,185
fiscal b2 80 Qnd.6/31/77 : : ey
1877 1919 977,845 124,455 411,955 39,276, 12,567
1878 575,037 1920 1,017,490 90,190 433,371 1,912} 2,101
fiscal Yr. end.6.30/79 |
1879 583,365 1,174 1921 882,034 42,120 22,485
2 fiscal yr. end.6.30/80 i
1880 1,097,701 27,793 1922 531,568 151,812 11,281 \
1881 1,100,000 50,000 11923 498,008 78,98, 188,671
1882 830,000 35,000 1,382 {1924 551,842 25,529 100,660 5
1883 660,000 20,000 1925 392,409 22,758 15,098
188, 660,000 20,000 1926 273,759 18,553 41,504
1885 800,000 10,000 1927 303,383 25,986 63,954 242,761
1886 990,000 5,000 1928 225,968 18,091 51,619 458,147 :
1887 900,000 10,000 2,754#1929 353,323 15,995 115,411 4,684 T 1,838
1888 szsfooo.u,ooo 1,360 {1930 297,702 3,465 22,919 335,711
1889 1,200,000 23,382 900 [1931 317,315 2,104 155 437,716
1890 1,100,000 96,969 1932 410,568 2,430 2,029 146,145
1891 1,61.0,000297 37 1933 517,326 7,266 733 79,483
/3
’
1892 1,400,000 47,425 1934 1,178,220 30,099 3,070 1,539 3,147 255,573
1893 1,645,300 15,257 1935 1,895,604 | 79,339 | 33,017 2,383 248,798
1894 2,113,35 10,351 1936 2,126,355 65,880 | 52,808 - 7,268 6,100 329,750
1895 888,300 65,930 1937 1,843,170 | 46,846 | 99,220 | 12,862 3,120 384,527 -
18% 1,251,000 78’998 com.7141938 2,860’515 1645974 ¥ 7,10168 2,116‘ 347’917 1,075
e N R AR R T R S
. eﬂto 0 0 3 1,070 5-[ ! o 2 ;-~ 5 4 =
1899 1,429,500 80,580 1942 1,618,155 62,134 | 24,926 3,082 - - 1,3b},687 Y E
24KF 4 ’ et -ced | 2’483 600 -~ - 7922 12,170
1243 $47,9/5 14,395 8lo | &to - - 373,89 Q‘JOWW“

# Adents of Consumers (dealer

- ##Egtimated by Raymond

1933 av. weighted price Au $2

/929

e e |

- O
> 37, 020

) bought $1,838 from place

1607

| 5,897 |
27,423 |

12,308

1 Platinum
4.56 hu oz, |
145  lél,000
/9 # 4 G75,9230
os7 c&265
Vooz =u1r1,385

557, 910

17 O2 7

y o

224
268

|
sse g1

- -
- 22

r Operato%a in Oregon & Wash. (448 oz.)




NON-METALS

Min. Clay Min
Stone Waters oducts Coal Stone Waters Gypsum
11900 281,385 220,001 .= 25,663 11,960 1,710
: 1901 263,891 173,646 36,305 4,022
1865 1,500% 1902 312,604 160,075 59,671 7,345 with others
1866 6,360% 1903 425,544 221,031 138,007 6,861
1867 15,000% 1904 446,340 243,588 256,980 13,296
1868 29,736%% 1905 282,495 8,107
1869 Loy 4T 1906 506,192 212,338 142,067 Lime 5,556 . .
107,644 32,388
1870 61,701% 1907 106,304
1871 86,070% 1908
1872 97,686 Coal rec'd at SF {1909
value @ 3.00 (est.FWL) 1910
1873 114,198
1874 145,152 Tonnage coal Min, Industry,vol.l
1875 96,768 (1892) value taken @ 3.00
112773 1‘90,()00 Tonnage Est. by Min.Ind.
05,000 " . e :
1878 &?,000 " CW//«(,wauc/tM ot 37;;4///{5 .
1879 000 n
1880 135,000 " 1992 75 eud of H24 o
liggg gg:% : veurls Pass ® ( poiTly Fow VEW ‘)
1383 129,000 " - Aligh A /5,890, 66 @45 N Sapiie ic o
1884 135,000 . A /4)350 /10§ 599 ao4, oo
1885 125,000 B 2)4.0085 == ,V,A_VZ/_,/_O.S-O?_,
1886 112,500 /364 263,68
1887 70,000 Sl ca. =
1888 225, /V’uih A 109.806 @#8 5,270.6
159 T sk A 2ozs SHESEP
» E - o B i
e Sog= B ot o
25 ’ £ :
1893 . 164,500 26,355 8,800 33,418.827 i
1894 161’988 183’91/‘ 4’993 > ) LOo, o0 O
1895 138,543 247’901 29698 o Rt ~s it oc. Bl 9. F
1896 126,345 294,564 3,549 2,840 /,3 2, 263 68
1897 115,798 291,772 1,125 e T Tl c c/,08 3 02
1898 131,864 212,18, 15,344 Gypsum—éi5Q
1899 327,324 260,917 15,165 " 1,895

# Received at 8.F. spot value fob mine $3.00 est.
#% Average of 1867 and 1869
In 1892 Oregon prodiuced 11,500 long tons brown hematite
1891 29,013
1880 6,225

l’f{’A‘O; II'L,_ ‘n
s ._/L]dw

435

i -8
Q16
Z &7

{ ,.a;

,"l' } 4 (»

) €90
42 2683
43 /16,363
94 7,87 8

$374 N‘i

,-.-«—a-.-m-g.?IZ 046

GVM total 55’) 214

In 1889 & 1890 Oregon's brown hematite

included with other states

In 1888 & 1891 Pig iron reported at 2,509
and 10,411

In 1889 & 1890 Pig ironm reported at £9,42

In 1867 first pig iron produced at Oswego
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1902 $
1903
1904
1905
1906
1907
1908
1909
1910
1911
1912
1913
191,
1915
1916
1917
1918
1919
1920
1921
1922
1923
1924
1925
1926
1927
1928
1929
1930
1931
1932
1933
1934
1935
1936
1937
1938
1939
1940
941
1942
1943

Pihcer

203,498+40
141,274 435
87,797415
43,134400
57,327+55
104,55725
65,010475
27,885.90
19,091.80
29,428435
615057470
609,018490
625,579.15
616’1h1075
1,120,975.80
875537275
527,558485
419,114,450
5755127435
508,941.30
321)8hh025
191,668440
308,581.00
1234953490
46,923 480
103, 676430
7,204+40
36,9044+00
13,835.15
555232645
735442495
535177460
159,958640
255’094000
353,850400
31h’9650°0
500,535+00
770,070.00
742,210400
805,875400
5755925400
1,190.00

BAKER COUNTY

GOLD

Lode

$1,334,791.15

1,048, 546410
1,251,173470

1,263,293450

1,120, 500415
963,880.75
T94,976+35
679,058410
65985465
630,528415
7554484410

1,716,45 460

1,599,131.10

2,237,420450

1,656,809.00

1,20k,121,80

1,181,914465
999492420
932,396485
516,186430
221, 506045
300,020.70
24,0,418.85
182,927.15

81,016.25
35’675085
12,111.40
6y hks20145

20,708010

2l,,098420
2&,87A.;5
103,194.00

24,1,313.10

L47,872460
Ly 4 500400
413,000400
786,730400
769,790.00
925,610.00
64,7,605400

955585000

13,230400

$

SILVER
Placer Lode
- $ 30,893.99
18,10 204,482597
603A B 69,202.6h
268479 49,651.92
340428 4,8,26L56
506480 62,4TLe25
370615 15,h62.83
165.62 17,49%.56
105,89 26489479
161.09 27,843623
519.47 349,022.30
3,868.88 ’67;79008h
4027425 48, 704439
h,108070 95,553'52
7,308.78 185,893+34
56,6804 15 85,436453
2,828,13 78,970430
2,531429 795337430
3,#83035 65)68h'90
2,927.68 32,827497
1,943.94 127,092.77
1,065.19 75,191.02
1,367.&6 22,688.35
460465 17490724
289460 7,910.61
L37.12 7,660.83
35030 1,242457
135475 286489
Total = 1,277.86
209,06 130632
3&7-52 568034
28779 15,125.27
721,29 33,521.20
1,172.88 75’163087
2,026.30 hh,h68.08
1,875.16 29,483409
2,938454 755793475
A,699.67 76,058.92
L3871y 115,956475
h,h17031 71,64h033
3,448.96 64468491,
3662 608416
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1902 PN i 5,814.2¢ |8  oolvse B *’iﬁ 203,498. %0
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- Gold, Silver, Copper, lead, and Zine Production in Baker County, Oregon, 1902-1945
(Compiled by Charles White Merrill, Metal Eeconomies Division, Bureau of Mines)
b

¥
Potal Nusber of -} Ore Gold : Silver J
A Wines  lohort Toms | Fine Oundes Fine Ounces
A 17 18,956 38,136.89 | 34,137 $
b ,451 19 47,010 29,058,486 | 27,053
5Y 56 31 69,973 35,747.82 76,467
54,111 22 58,839 32,014,29 53,331
21 38,413 22,713,61 17,086
11639 25 56,268 18,862,.99 29;718
17,475 11 74,558 18,015.09 30,766
2! 3 23 "0’631 21'58502‘ 38,566
362 1807 14 117,040 49,041.,56 74,907
371, B 2 97,722 45,689.46 53,817
5664410 12 143,787 63,926,30 105,584
667 SR8 13 144,129 47,357 .40 206,407
522,196 1 131,208 54,403.48 94,405
3147714 18 118,960 53,768,99 87,260
250081 | 12 95,062 28,558,923 87,666
343, 80 8 . 804243 26,639,91 72,580
- 3034848 10 58,560 14,748.18 364874
108, 23 18 24,350 8y414447 140,434
s & % 12 37,289 6,869,111 26,070
738! 116 24,874 5,226,49 19,787
27,9 17 12,950 2,314,75 8,741
81 ﬁ: 13 18,518 1,019,351 8,466
47078 9 34111 . 346,04 1,573
281,87¢ 11 566 18400’ SX7
8,20 10 4,907 591,66 781
32, 668 15 701 688,52 144
435,295 20 787 710,89 628
i 31,588 28 5,848 2,948,440 16,713
11802l 25 37,3876 64, 894.66 37,040
285,086 28 144,328 12,796,36 83,054
355 s N : 26 88 ’4Q4 18'700000 ‘9’136
31 & 30 47’409 ll,ﬂOOoOO 63’578
508, 654 23 51,359 22,478,400 83,750
773, 99% 30 38,339 T 21,994,00 84,043
245 BT 26 55,041 26,446,00 128,129
309, 54 22 38,448 18,503,00 79,165
| 578588 11 8,625 | ©2,751,00 7,148
T1hes 8 1,283 578400 é72
i L]
24275,420 e 1.36‘7,811 816,778,37 18,832,711 | 2,158,500 1,575,788
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. 'LODE .
Copper Lead Total Value
- - (Lode & Placer)
Pounds Vaiue Pounds
|
| o e
] 1,800 8,121
13,861 2
1 .
2,783 19,766
.. 8oz 11,179
597,103 1,072
2,601,727 S
1 1,386,271 -
“ : 1.6551.319 7'“3
; 2,095,491 -
2,555,276 s
| 174,300 .
1 1,041,196 75,694
1,277,494 26,666
254,578 a——
486,480 R
71,841 o
- 126 - o
9,071 2,480
28,150 517
352,945 2,610
422,000 14,000
556,000 52,000
74,4000 42,000
132,000 18,000
88,000 14,000
| 6,000 e
16,462,606 3,084,887 294,677 15,563 23,508,863
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COGSWELL TOWER, SUITE 804
2000 BARRINGTON STREET
P.O. BOX 2206

HALIFAX, NOVA SCOTIA
CANADA B3] 3C4

PHONE: (902) 429-2880

FAX: (902) 429-6593

TELEX: 0636700485 MBX CA

U.S. OFFICE:

P.O. BOX 1699
BOULDER, COLORADO
80306-1699 USA
PHONE: (303) 442-7501
FAX: (303) 442-7403

Metals Economics Group
2000 Barrington Street
P.O. Box 2206

Halifax, Nova Scotia
CANADA B3J 3C4
(902) 429-2880

PRESS RELEASE

December 5, 1991

POTENTIAL NEW U.S. PRIMARY GOLD PRODUCTION

Despite the low gold price, ten primary gold projects with a combined 568,000
ounces of projected annual gold production are in the preproduction stage and are
scheduled to come onstream in 1991 or 1992. Metals Economics Group’s newly
published study, Potential New U.S. Gold Production, profiles 138 projects, 79 of which
are undergoing active advanced-stage development, and 59 projects that did undergo
active development programs during the past three years, but which are now on hold
primarily for financial reasons. Total reserves for the 79 active development projects are
36.8 million ounces of gold contained in approximately 779 million st of ore, with a
weighted average grade of 0.047 oz/st Au. Total reserves for the 59 inactive U.S.
development-stage projects are 12.2 million oz of gold contained in approximately 267

million st of ore with a weighted average grade of 0.046 oz/st Au.

The following table from the study lists the current gold reserves in active late-

stage projects and the number of advanced-stage projects in each state.

—

4



U.S. Gold Reserves by State in Active Late-Stage Development Projects
(Listed from high to low contained gold)
Number of Total Ounces of

State Development Projects Contained Gold
Alaska 11 11,332,500
California 17 6,841,540
Idaho 8 4,285,920
Montana 7 4,016,530
Nevada 17 3,190,150
Oregon 4 3,132,910
Washington 2 1,044,460
Arizona 6 822,075
South Carolina 1 672,000
South Dakota 1 572,000
New Mexico 1 349,800
Maine 1 144,000
Colorado 1 140,472
Georgia 1 129,250
Utah ___1 80,000
Totals 79 36,753,607

Metals Economics Group

Twenty of the 59 inactive projects are in Nevada, with 4.6 million oz of contained gold;
eight are in California, with almost 2 million oz of contained gold; seven are in Montana with about
1.7 million oz of contained gold; and six are in Colorado with approximately 1 million oz of

contained gold.

This 640-page study looks in detail at each of the 138 projects, provides an overview of
U.S. primary gold development (including tables that compare projects by reserves, capital costs,

operating costs, etc.), and provides a cutrent address and phone listing for ail companies involved.

The price of Potential New U.S. Gold Production 1991 is US$1,600. Please order from
Metals Economics Group, 2000 Barrington Street, P.O. Box 2206, Halifax, Nova Scotia, B3J 3C4,
Canada (902) 429-2880.

—END—



G(clq mining can be a rush

By Jeff Welsch

Gazette-Times sports editor

QUARTZVILLE — Though the
_chances of striking it rich through

recreational mining are worse
than the odds of winning the lot-
tery, the search for gold still has
a mystical quality that lures peo-
ple back to rivers and mountains
year after year.

And there definitely is gold in
them thar hills.

But to find it, you’ve got to do
it right and be ready to pay the
price initially, says Jerry Kelly,
an Oregon State University physi-
cal plant employee who teaches a
“Quest for Gold” class every
spring.

Here are some of Kelly’s tips
for having an enjoyable and suc-
cessful recreational-mining expe-
rience:

B Take a gold-mining course
or go with somebody who knows
what they’re doing.

“I played around with a little
prospecting for years and never
had any luck,” Kelly said. ‘““Then
I found a couple miners who
showed me how and now every
time I come up here I find gold.”

B Be prepared to spend
money.

Though pans only cost about
$10, the serious miner invests in a
sluice box ($40) at the very least
and a dredge ($900-$1,500) at the
most. The cost of a dredge varies
depending on the size of the suc-
tion nozzle.

‘It can get you into the money
real fast,” Kely said.

B Know where to find gold.

Gold is frequently trapped by
moss or found in gravel bars that
build up during high water. It
hugs the inside _turns_and be-
comes caught along with bigger
material.

Look for natural riffles where
water has a chance to slow down
and keep an eye out for black

e Gold

Continued from Page B1
planted the gold in there.”

His “Quest for Gold” class
members groaned, but Kelly
quickly explained. All Kkidding
aside, he had made three impor-
tant points with his exhibition in
the Cascade. Mountains about 25
miles northeast of Sweet-Home.

B He had shown his pupils
how to pan for gold.

B He had shown that gold
mining, for all its strike-it-rich
dreams, is much harder work
han merely and scooping up a
)an of streamside sand.

B He had shown that, even in
1991, there is still gold in them
thar hills.

“I found that nugget up near
Quartzville last year,” Kelly said.
“Every time I come up here I

e

Service land in Oregon.

~ Where to pan

Oregon’s recreational mining sites.

B Quartzville*Recreational Corridor: Located 25 miles
northeast of Sweet Home in the Cascades, the QRC it is a 9.9-
mile strip along Quartzville Creek above Green Peter Reservoir.
No charge. Information: 1-399-5646.

B Butte Falls Recreational Area: Located in the Medford
District of Bureau of Land Management territory about 20 miles
north of Medford. No charge. Information: 1-770-2200.

B Applegate Ranger District: Located in the Rogue River
National Forest south of Grants Pass and west of Medford. $1
fee at four sites. Information: 1-899-1812.

B Wallowa-Whitman: Located on three sites in the Wallo-
wa-Whitman National Forest of northeastern Oregon. No
charge. Information: 1-523-6391.

B NOTE: Gold panning is permitted on nearly all streams
and rivers running through campgrounds on BLM and Forest

sand. The confluence of streams
is often an ideal location.

B Know how to pan.

1. Fill your pan about half to
two-thirds full of soil, gravel and
rock from a stream bank or
stream channel.

2. Put the pan under water,
break up the lumps of clay and
discard the stones.

3. Holding the pan level under
water, rotateit back and forth
rapidly to wash out the clay and
concentrate the heavy material at
the bottom of the pan.

4. Still holding the pan under
water, tilt it away from your body
and down slightly, then rotate and
shake until the light gravel and
sand slide out the front. Repeat
until a deposit of fine-grained
dark material remains at the bot-
tom.

5. Lift the pan out of the water,
rotate in a circular nfotion and
watch the water separate the
light material from the heavier
material — including gold. If

done properly, the gold should lag
behind the other material at the
bottom of the pan.

6. Stop rotating. If you're
lucky, flecks of gold will be
present. Carefully drain the water
and let the gold and sand dry.

B Don’t expect to get rich.

Kelly said he usually finds
about $20 worth of gold each time
he goes to Quartzville, though it’s
not unusual to ‘‘hit a vein” and
find $40 within a few minutes.

Most of the gold comes in
flecks the size of a pin prick.

B All that glitters is not gold.

Some of the shiny material in
your pan is pyrite, or ‘“Fool’s
Gold.” But pyrite is brassy in
color, sometimes tarnished and,
because it occurs as crystals,
changes shades when-it’s rotated
in the sun.

— Sources: Jerry Kelly and Ore-
gon Department of Geology and
Mineral Industries

N~

" Green Peter
Reservoir

| o ————
0 miles o

Particularly on this blustery

Saturday morning. The creek is
running high — too-high to cross

Sl mibnadr th A cainidalids oA

Rich Hochadel/Gazette-Times

Luc Thelliez, an OSU student
from France, nodded.

“There are some places in
rance where there’s a chance to



Here are some of Kelly’s tips
for having an enjoyable and suc-
cessful recreational-mining expe-
rience:

B Take a gold-mining course
or go with somebody who knows
what they’re doing.

“I played around with a little
prospecting for years and never

had any luck,” Kelly said. “Then .

I found a couple miners who
showed me how and now every
time I come up here I find gold.”

B Be prepared to spend
money.

Though pans only cost about
$10, the serious miner invests in a
sluice box ($40) at the very least
and a dredge ($900-$1,500) at the
most. The cost of a dredge varies
depending on the size of the suc-
tion nozzle.

‘It can get you into the money
real fast,” Kelly said.

B Know where to find gold.

Gold is frequently trapped by
moss or found in gravel bars that
build up during high water. It
hugs the inside turns and be-
comes caught along with bigger
material. .

Look for natural riffles wher
water has a chance to slow down
and keep an eye out for black

e Gold

Continued from Page B1
planted the gold in there.”

His “Quest for Gold”’ class
members groaned, but Kelly
quickly explained. All kidding
aside, he had made three impor-
tant points with his exhibition in
the Cascade Mountains about 25
miles northeast of Sweet-Home:

B He had shown his pupils
how to pan for gold.

B He had shown that gold
mining, for all its strike-it-rich
dreams, is much harder work
han merely and scooping up a
yan of streamside sand.

B He had shown that, even in
1991, there is still gold in them
thar hills.

“I found that nugget up near
Quartzville last year,” Kelly said.
“Every time I come up here I
find gold.”

Lots of folks are finding gold
these days in the Quartzville
Recreation Corridor, a 9.9-mile
strip along Quartzville Creek that
has been set aside for modern-
day miners. The region first
produced the coveted mineral in
1863 and the town of Quartzville
became its hub.

The town is gone but gold re-
mains. The corridor is one of four
areas in Oregon set aside for
recreational mining.

Kelly has been coming to this
secluded spot just north of Green
Peter Reservoir for many of the
45 years he’s lived in Corvallis;
for the past three he’s been bring-
ing students through OSU’s Out-
door Recreation program. The
cost is $7 and all students need is
a willingness to get wet and a
bundle of patience.

“Gold panning,” Kelly said,
“‘is hard work.”

Service land in Oregon.

B NOTE: Gold banning is permitted on nearly all streams
and rivers running through campgrounds on BLM and Forest

sand. The confluence of streams
is often an ideal location.

B Know how to pan.

1. Fill your pan about half to

.. two-thirds full of soil, gravel and

reck from a stream bank or
stream channel.

2. Put the pan under water,
break up the lumps of clay and
discard the stones.

3. Holding the pan level under
water, rotateit back and forth
rapidly to wash out the clay and
concentrate the heavy material at
the bottom of the pan.

4. Still holding the pan under
water, tilt it away from your body
and down slightly, then rotate and
shake until the light gravel and
sand slide out the front. Repeat
until a deposit of fine-grained
dark material remains at the bot-
tom.

5. Lift the pan out of the water,
rotate in a circular motion and
watch the water separate the
light material from the heavier
material — including gold. If

done properly, the gold should lag
behind the other material at the
bottom of the pan.

6. Stop rotating. If you're
lucky, flecks of gold will be
present. Carefully drain the water
and let the gold and sand dry.

B Don’t expect to get rich.

Kelly said - he usually finds
about $20 worth of gold each time
he goes to Quartzville, though it’s
not unusual to “hit a vein” and
find $40 within a few minutes.

Most of the gold comes in
flecks the size of a pin prick.

B All that glitters is not gold.

Some of the shiny material in
your pan is pyrite, or ‘“Fool’s
Gold.” But pyrite is brassy in
color, sometimes tarnished and,
because it occurs as crystals,
changes shades when it's rotated
in the sun.

— Sources: Jerry Kelly and Ore-
gon Department of Geology and
Mineral Industries

Particularly on this blustery

Saturday morning. The creek is
running high — too high to cross
and work the sand bar on the op-
posite side of where the frothing
forces of smaller Canal Creek
merge with the less-powerful
Quartzville, leaving anpetizing
deposits just out of reach.

Small matter.

After a short training session
in which Kelly deftly displays the
proper panning technique, the
group eagerly fans out just above
a chasm. Some swirl water and
sand in pans; others set up 3-foot
sluice boxes in the stream.

It doesn’t take long for Kelly to
prove prophetic on one count:
After an hour of picking and sift-
ing and sorting, not one rookie
prospector had amassed a retire-
ment fortune.

‘““‘Heh, not even a start,” OSU
student Scott McComb said in
mock disgust as he stood hunched
over his black pan. “But, I'm
having fun, and that’s what it’s
all about.”

Rich Hochadel/Gazette-Times

Luc Thelliez, an OSU student
from France, nodded.

“There are some places in
France where there’s a chance to
do it, but I never did it,” he said,
“It’s a beautiful opportunity to go
outdoors.”

Alas, Thelliez also has come
up empty. Not even a fleck of py-
rite, or “Fool’s Gold.”

“This is first time I do it,”” he
said, smiling. “I guess I do it a
bad way.”

But just as it seemed a morn-
ing shutout was inevitable,
McComb was seen squinting into
his pan and poking at something
in the center with an index finger.

Gold? McComb nods.

“It’s pretty small, but
gold,” he said triumphantly.

“It’s gold.”

it’s

s0/%

[

~N



, ) |
( \%%/ : DEPARTMENT

OF GEOLOGY
AND MINERAL
May 3, 1991 INDUSTRIES

Letters to the Editor

New Scientist Administrative Office
Stamford Street

London SE1 9LS

England

Dear Editor,

We read with interest your article on "Going for Gold" (13
April, 1991, p. 50). We in Oregon like gold panning so much
that our agency has published the enclosed brochure on
recreational gold panning. Copies of the brochure may be
obtained by writing to the Oregon Department of Geology and
Mineral Industries, 910 State Office Building, Portland, OR
97201, USA. -

Things may be different in Quebec than they are in Oregon.
Wolf Seufert recommends looking for gold on the outside of
river bends where the current is fastest moving. Here in
Oregon we like to look on the inside of river bends where
the current has slowed enough to drop those pretty and heavy
little nuggets and flecks of gold. Our brochure recommends
other favored places to look, all involving locations where
the current slows enough to drop the gold.

However you do it, gold panning is fun but hard work. Come
to Oregon where you can enjoy the scenery while you labor in

the rivers and streams.
4

Sincerely,

Beverly g% Vogt C%Bq%(

Publications Manager

910 State Office Bldg.
1400 SW Fifth Ave.
Portland, OR 97201-5528
(503) 229-5580

FAX 229-5639




Nov. 17, 1971

A Buyer for Placer Gold’b

.

'
aia!

Mr. Ralph I. Clark, 3028 92nd Place N.E., Bellevue, Washington, 9800L4
is in the market for placer gold. Prices to be determined by quality

of flakes which will be used in jewelry.

STATE DEPARTMENT OF GEOLOGY
AND MINERAL INDUSTRIES
1089 S BUILDING

PORTLAND. OREGON 97201
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STATE DEPARTMENT OF GEOLOGY AND
MINERAL INDUSTRIES

1069 STATE OFFICE BUILDING
PORTLAND 1, OREGON
.

dugust 1, 1963

¥r. Darrell Brown
Canyoaville
Oreg

Mﬁr.ﬁrmm:

After examining your Warner mill the other day I would like to offer
the following suggestions which I hope will be helpful to you.

Sinee the Warner is a high~grede mine which produces most of ite
Muummmmwmmmm-mm.nmu
mlldaﬁmﬁ,itmmtmtweterowmﬂlmm
grade. nxcmmoxmmtmmnrmszgsmrmm
mmotmmmm-mmnmmm,m-mnmuw
st a maximm, Dilution due to an admixture of ore with wall roek not only
lowers the grade but increases the tonmage to be milled and tends to lower
the overall recovery. hcm}nldumeftmmmmmmm.
it should be possible to produce shipping ore without further treatment.

Due to the fact that both free gold and base ore in the form of arsenc-
pyrite are present, it might be advantageous to run the feed through a set
of rolls before shipment, This will permit easier handling of the ore and
make sampling more accurate, Values in ore of this type are bound to be



spotty, and erushing would tend to average this out by mixing it more
thoroughly, Sselter returns also could conceivably be higher due to better
sampling. ‘

If the decision is made to continue milling, several things might be
done to improve present practice., As it was operated during my visit, the
Marey rod mill was underfed and was overgrinding the ore. Good mill practice
calls for a much higher circulating load, Execessive rod and liner wear
ocours in mills having too little burden. A larger mill feed pipe might also
help.

Siu;mnlrWMnallezdnphthm,itMthmm—
m-uwzszth.munmmom,uw.mm
if necessary, ahead of the jig. If a high-grade product could be obtained
from the jig, several savings would emsus, First, the circulating load would
be decreased; second, losses from sliming and other sources in the eircuit
would be elimimated. The feed from the lip of the jig to the table would
bave better classification., Tables work best with a fairly close size range
of the feed, AtMM,M&mdm&hmMc,devcl
three-way split which could be diverted to either two or three tables, In
addition to the sizing done by the screens, another benefit in the form of a
elarified feed free of muddy w;w would help in adjusting the tables since
it would then be possible to see just what was going on.

As presemtly operated, the table is not pulsing smoothly., Perhaps some
longitudinal stiffeners attached to the underside of the deck might help.
Variation in the number of pulses per minute might also be tried.

If after trying the procedures above, it is still impessible to achieve
good milling prastice, it might be advisable to do some testing with a



4

flotation m;l-. Samples of your ore should be pre-tested by some of the
companies making either flotation reagents or umfmu-iug flotation equip-
ment, The Denver Equipment Company, 1400 Seventeenth Street, Denver, Colorado;
The Dow Chemical Company, Midland, Michigan; and the American Cyanimid Company,
30 Rockefeller Plaza, New York City, are the principal companies that come

to mind,

Amalgamation of the free gold should not be overlooked. Many times when
operators report that their gold will not amalgamate, the trouble can be
traced to elther excessive oil or grease in the mill eircuit or improperly
prepared and dressed plates, Amalgamation should provide a relatively inex-
pensive method for removing the free gold from the ecireuit.

One further suggestion might be in order. The services of a registered
mining engineer to assist in setting the mill in order would probably be
profitable, We will be happy to recommend a qualified person to you if you
wish, It is impossible in the scope of a letter to cover all of the various
possibilities that might be tried in your mill, and only the most obvious
courses of action have been touched upon. I hope, however, that the fore-
going observations will prove useful to you.

. Sincerely yours,

Ralph S, Mason
¥Mining Engineer

R8M:lk
¢e Len Ramp



STATE DEPARTMENT OF GEOLOGY AND IMINERAL INDUSTRIES
1069 State Office Building
Portland 1, Oregon

239 S.E. "H" Street

2033 First Street
Grants Pass, Oregon

Baker, Oregon

i

REQUEST FOR SAMPLE INFORMATION
The State law governing analysis of samples by the State assay laboratory is
given on the back of this blank. Please supply the information requested herein
as fully as possible and submit this blank filled out along with the sample.

Your name in full Department of Geology and Mineral Industries

Post office address

Are you a citizen of Oregon? Date on which sample is sent 7-26~63

Name (or names) of owners of the property Warner mine

Are you hiring labor? Are you milling or shipping ore?

Name of claim sample obtained from

Location of property or source of sample (If legal description is not known,
give location with reference to known geographical point.)

County Jackson Mining District Gold Hill
Township_ 33 S Range 4 W Section 4 Quarter section
How far from passable road? On road Name of road _ USFS
Channel (length) Grab Assay for Description
Sample no. ¥ 3 5 d Au,Ag,Te High~grade, back main drift
L x -+ Au,Ag High-grade from ore bin
Sample no. £ 5 x Au,Ag Mill feed

(Samples for assay should be at least 1 pound in weight)

(Signed) R. S. Mason

i
DO NOT WRITE BELOU THIS LINE - FOR OFFICE USE ONLY - USE OTHER SIDE IF DESIRED

Sample Description

#3, L, and 5 - Arsenopyrite in crushed metavolcanics.

Sample GOLD SILVER

number 0z./T. Value oz./T. | Value
28598, #3 59.60 $2,086.00| 11.00 {$ 9.95 - - - - --- ---
28599, #L 154,20 5,397.00 29,40 $26.60° p—— = o - o e e
28600, #5 4,30 $ 150,50| 13.70 |$12,39 --- - - --- -=--

Report issued Card filed Report mailed Called for

SIR-5



STATE DEPARTMENT OF GEOLOGY AND IMINERAL INDUSTRIES
2033 First Street 1069 State Office Building 239 S.E. "H" Street
Baker, Oregon ' Portland 1, Oregon Grants Pass, Oregon

¥

REQUEST FOR SAMPLE INFORMATION
The State law governing analysis of samples by the State assay laboratory is
given on the back of this blank. Please supply the information requested herein
as fully as possible and submit this blank filled out along with the sample.

Your name in full Department of Geology and Mineral Industries

Post office address

7-26~63

Are you a citizen of Oregon? Date on which sample is sent

Name (or names) of owners of the property

Are you hiring labor? Are you milling or shipping ore?

Name of claim sample obtained from Warner mine

Location of property or source of sample (If legal description is not known,
give location with reference to known geographical point.)

County Jackson Mining District Gold Hill
Township 33 5 Range LW section 4 Quarter section NE:;
How far from passable road? On road Name of road USFS
Channel (length) Grab Assay for Description
Sample no. 1 30" Au, Ag Bill White shaft
Sample no. 2 30" l Au, Ag East wall near sill

(Samples for assay should be at least 1 pound in weight)

(Signed) R. S. Mason

¢
DO _NOT WRITE BELOW THIS LINE - FOR OFFICE USE ONLY - USE OTHER SIDE IF DESIRED

Sample Description Arsenopyrite in crushed metavolcanics.

Sample GOLD SILVER

n;?ber 0z./T. Value 0z./T. | Value

P-28596| 6.48 |$226.80 | 1.16 | $1.05 | - - - o . e
72

P-28597 1.82 $ 63,70 0.40 $0,36 - o e o i e

Report issued Card filed Report mailed Called for

SIR-5



DIESEL UNDERGROUND
MINE LOCOMOTIVES

4
| % ~ THE RUTH COMPANY
. DENVER 2, COLORADO

G

DIESEL EXHAUST
GAS CONDITIONERS

CABLE ADDRESS: RUTHCO

uUu. . A,

October 1, 1962

Scripps-Howard Newspapers
c/o Rocky Mountain News
Denver, Colorado

Gentlemen:

In regard to Lawrence Fertig's views in your news-
papers on our dollar, I have this to say:

‘ When Nixon in a campaign speech said Kennedy was
devaluating the dollar by his tirade against the Republican
administration and thereby raising the price of gold to

$46 per ounce in England, I pointed out in a letter to the
Denver Post that Eisenhower's stupidity in not raising the
price of gold as President Rossevelt had was the actual cause.
I sent a.copy of that letter to every major newspaper in

the United States, stating that gold goes to the nation where
the owner can get the most for it.

Under the Roosevelt $35 per ounce price for gold,
any one from abroad could buy in the U.S.A. more for one ounce
of gold than in any other nation in the world. When Roosevelt
in 1934 raised the price, we had $6 billion of $35 gold in
the U.S. Treasury. In seven years, $15 billion worth of
foreign gold flowed into our treasury to pay for goods manu-
factured in the U.S.A. An ounce of gold then would buy more
in the U.S.A. than elsewhere in the world.

Now, gold is worth more than $35 per ounce and will
buy more of any thing eny where in the world than it will in
the U.S.A., because gold is worth more than $35 per ounce
every where else but in the U.S.A.

Foreign holders of dollars are therefore converting
our dollars into gold where abroad an ounce of gold will now
buy 70 hours of 50-cents per hour labor to make any thing they
can ship into the United States, sell it, and get our $35
per ounce gold in exchange for it.

This is the free trade President Kennedy wants.
Fiscally, he is just as stupid as Eisenhower was, and as is
your feature writer, Lawrence Fertig.




Scripps-HowardwNewspapers -2 - October 1, 1962

It was American labor and American factories--not
miners--who in seven years, from 1934 to 1941, put $15 billion
of gold in the U.S. Treasury. All of the miners in Christen-
dom could not do that, but American labor and factories did
it.

Substantially every ounce of gold that leaves our
country is going into the manufacture of products to ship
back to the U.S.A. for more of our under-valued gold, and
this will continue as long as our gold holds out. We pay
millions to store wheat, while Canada drops her dollar value
in gold to 92.5 cents, which raises the price she will pay
for gold to 35/.925 or $37.80 per ounce; so we pay storage
on wheat because the hungry countries who would buy our wheat
buy wheat from Canada with gold, getting $37.80 worth of wheat
for an ounce of their gold in Canada, but only $35 worth in the
U.S.A.

President Kennedy says he won't raise the price of
gold--ha. Maybe he won't, but he would if he had as much
fiscal sense as President Roosevelt had and wanted to get rid
of our stored wheat.

In the year 1100, England started quoting the value
of silver money--that is, the value they would give for silver
in exchange for commodities they manufactured or imported.

In 1200 they set the price of gold at $10 per ounce. Germany,

by 1876, through bullion brokers, had surreptitiously exchanged
all of her silver for substantially all of England's gold, and

then demonetized England's silver standard.

In 1930 England worked this racket on the U.S.A. by
raising the price of gold to $30 per ounce while ours was
$20 per ounce. President Hoover, like a bull dog, held our
gold at $20 per ounce and permitted England to usurp all of
our customers from abroad who bought with gold. President
Roosevelt saw the handwriting on the wall and in 1934 raised
the price the U.S.A. would give for gold to $35 per ounce, and
got all of our business back that Hoover had lost to England.
Our factories and labor started back to work, and the depres-
sion was over.

By raising the price of gold $5 above the $30 per
ounce price England had established worldwide for gold,
President Roosevelt broke the depression, eradicated unemploy-
ment, and in seven years put $15 billion in gold in our
treasury. England said "We will never let this happen to us
again,' so she got Alger Hiss, the traitor, and Dexter White
to freeze the price of our gold by law in the World Bank at
$35 per ounce.

England now has the Rothschilds bank directors each week
quote with impunity the price of gold in England for the ensuing
week high enough
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to get all of the business the world over from the nations
who buy with gold,, including the U.S.A.

With Kennedy's free trade, Woolworth, with an
ounce of U.S. $35 gold, can get $37.80 worth of an identical
product from England or Canada to sell in the U.S.A.

The fiscal brains of our nation and our newspaper
economic columnists would have as much room in a mustard seed
as a rowboat has on the Pacific ocean. The three columns
in the paper today by Lawrence Fertig is nothing but English
bafflegab to bamboozle the American public into holding the
price of gold down so Europeans can take it from us.

All of this talk about modernization of our factories
is ridiculous--you can't beat a price sheet with new machinery
for an article made where the manufacturer gets 70 hours of
labor for an ounce of our $35 per ounce gold. You can beat
it by raising the price we will pay for an ounce of gold, as
President Roosevelt did. Gold has climbed from $10 per ounce
in the year 1200 to $35 now. Gold should be from $70 to
$105 per ounce to protect our manufacturers and labor from
foreign competition. It would also stop our big companies
from building factories in foreign countries.

Very truly yours,

ornpote (2 :

Joseph P. Ruth
JPR:mlb

P.S. The value of our gold is fixed by law at $35 per ounce.
By law, U.S. citizens are now seeing gold they once posses§ed_going
to Europe and Asia to pay for labor to make products to ship into our
nation which are taking the btead and butter out of our labor's mouth
and putting their bread and butter into foreign labor's mouth. The
ounce of gold once owned by U.S. workmen will buy 70 hours of labgr
in Europe and 175 hours of labor in Asia to make products they ship
into our nation which ultimately will displace him and the shop he
worked in. The diminishing production of our steel workers and the
increased imports of steel prove this point. Our scroll of laws should
be renovated and theAlger Hiss laws relegated to Russig, whe?e tbey
belong. President Kennedy would then be relieved of his obligation
to enforce them. J.P.R.




Shaky

By LAWRENCE FERTIG

Economic¢ Columnist for

Scripps-Howard Newspapers

KNOKKE, Belgium, Sept. 80 — “It is ironic that the
threat to international monetary order should come from the
once-powerful U.S. dollar. And it is depressing indeed that

- the leader of the non-Communist world—the U.S.—seems un-

. able to put its

hotise in order so the dollar can be depended

upon as an anchor of the West.”

.- THis significant comment was
made by a distinguished European
" “economist at this pleasant Belgian
senslde resort which is host to the
members of the Mont Pelerin
Society.
. It is typical
prevailing here. )
' The Mont Pelerin Soclety i3 a
small group of about 200 ecorio-
mists of the non-Communist world
who are dedicated to the princi-
oles of traditional liberalism—the
- preservation of individual free-
dom and the essential corollary
policies of free markets, encour-
agement of private enterprise and
limited central government.

Distinguished Group

. John Jewkes of Oxford is presi-
dent of the society. Among:the
distinguished members are
Jacques Rueff, former finance
minister of France; Ludwig Er-
hard, economics minister of Germ-
any; the eminent Ludwig von-
Mises, Frank Knight and Friedrich
Hayek of the U.S. .

. Among other important U.S.
members are Gotifried Haberlor
of Harvard, Fritz Machlup of
Princeton, Milton Friedmen and
George Stigler of the University of
Chicago and Henry Hazlitt of
New York.,: o b

Discussions here range over.
‘many areas, but informal talks
invariably come argund to the,
stibject of the dollar. This is
what worries Europe.

The great dang of dollar
weakness 1§ the fact that in every
major country of the West dollars
are used interchangeably with gold

~-88 -the base for the currency and

_ credit structures of these nations.

+ . Thus deep mistrust in the dollar

.. 8nd afi ensuing dollar crisis could

of the sentiment

- have grave repercussions through-

“out the non-Communist world,

't ‘Could Cause Crises

As the French economist,
Jacques Rueff, has pointed out, a
dollar crisis. could cause a, dis-
asprous credit collapse not only in
the U.S. but in other key coun-
tries.

avolded af all costs. A dollar crisis
means a non-Communist world
crisis. )

Why do so many foreign hold-
ers of dollars insist on cashing
them in for other currencies, or
for gold? Why is the U.S. slowly
being bled of its limited stock of
gold, now down to $1€ billion
from a peak a few years ago of
$24.5 billion?

" 'This is the danger that must be |’

Because confidence in the fu-
ture of the dollar .—~ which is
based on appraisal of American
economic policies — is lacking.

International monetary author-
ities are trying to halt this slow
bleeding by propping up the dol-
lar through 1oans to the U.S. from
the International Monetary Fund
and by other arrangements. :

Support of this kind can be of
temporary value, It can give the
dollar a surface appearance of
strength.

But in the long run only our
policies will count. Only our ac-
tions against inflation — against
the maintenance of artificial low-
interest money, against federal de-
ficits and the monetizing of these
deficits — only such action will
make the dollar sound again.

Foreign nations have accu-
mulated massive dollar claims
against the U.S. During the last
12 months we lost $1.2 billion,.
and every monih we continue to
lose more gold. :

. Our “tutal short-term lHabilities
are $23.5 billion, About $15 bil-
lion of these claims are being held
by foreign central banks alone.

Against these liabilities we have
$16 biilion of gold — $12 billion
of which must be held by the
Federal Reserve System as a legal
gold reserve,

Plainly our- position is precar-

orries™

{ International Econor

ious if the run on the dollar cor
tinues.

Some people say why not d
away with our legal gold resery
and tell foreign holders that a
our gold is available to meet the:
dollar claims?

Then, they assert, foreigners
will have no fear and will not
demand gold. But in this case
the U.S. dollar would be pure
baper currency — fiat money.

This "would undermine confi
dence in the dollar at home, an
probably abroad. The ultimat
result of doing away with a g0oo
reserve could be cataclysmic.

While there is no unanimou
agreement by economic theorist
here, a great body of opinio:
favors a revaluation of all curren
cles in terms of ‘gold and the re
establishment of the internations

gold standard.
Uport

Frowned.

Revaluation of the dollar b
itself is frowned upon. It woul
solve nothing. Other currencie
would follow suit in a matter o
days. :

If all currencies are revalued i
terms of gold this could result i
another round of worldwide infla.
tion — unless each nation make:
specific monetary moves to offse
this force. .

But if the U.S. continues infla-
tionary policies while other na-
tions do not, then in time we
would have the same trouble
all over again. )

Our gold would continue to flow
out. The real solution of the prob-
lem of establishing international
monetary order is to make the key
currency of the world—the U.S

dollar—sound again.

N ¥ pessimistic
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in 1860-81 ¢h was marked by

50— (UPT)

6 in next thr
urable ge
will follow pre
path,

5. Capital
match th’
billion rr

The -
pickj
tha’
tr




U.S

e

el 7041

o

T0:1

g
—
3

60:1

®

£

1

[]

b

was

Ul
[ b 4

RN

PV eld

rd- st
=

[
p

rontli

[

v

standar

hi

50s1

- A
¢
sta

3

L

Pz
16TL
|

rld

S

YLy
o

Sk
» [

yamc

+
=L O=POL

LVJ:

O

4

ESJdARE
FworL

°
A

Lhlsur

& IR
1

]
Cg

1]

e

o |
A
|

LO:1

‘Jﬂ
ol

814

=47
3 wWOI

1.
Ud]
d
T

W N

d (15,5
A A
T

D
-

2 S8

1 G

bed -1t

A4 SULCE LY

ard [ ofl
gile

1S5

R i)

30:1

{dy
3

~ae)

oland |

o

opdlp
=15

(uing
Ratio [(Sils

g lent| a4

—t

792

I (N

Englar
O

i

YIS e

20:1

sl
JLIY
L

BT

Taal 1

s (s} wlly i
e

A Ly

LA TMT b

T
—

10:1

]

1200
1300
14,00
1600
1700
1800
1900
2000




COPY

 STATE DEPARTMENT OF GEOLOGY AND
MINERAL INDUSTRIES

1069 STATE OFFICE BUILDING
PORTLAND 1, OREGON
.

August 1, 1963

¥r, Darrell Hrown
Canyonville
Oregon
Dear Mr, Brown:

. After examining your Warner mill the other day I would like to offer
the following suggestions which I hope will be helpful to you.

Sinee the Warner is a high-grade mine which produces most of its
values in marrow and irregular veinlets and crushed sones which are quite
well defined, it follows that the tonmage of ore will be small but high
grade. By carefully cleaning out the pay streaks for several feet in
advance of driving the workings to full aecess width, the grade can be kept
at a maximm, Dilution due to an admixture of ors with wall roek mot only
lovers the grade but increases the tonmage to be milled and tends to lower
the overall recovery. By careful mining of the pay sones and hand sorting,
it should be possible to produce shipping ore without further trestment.

Duc to the fact that both fres gold and base ore in the form of arseno-
pyrite are present, it might be advantageous to run the feed through & set
of rolls before shipment. This will permit casier handling of the ore and
make sampling more agcurate, Values in ore of this type are bound to be



spotty, and crushing would tend to average this out by mixing it more
thoroughly, Suelter returns also could concelvably be higher dus to better
sampling, ‘

If the decision is made to contimue milling,several things might be
done to improve present practice., As it was operated during my visit, the
Harey rod mill was underfed and was overgrinding the ore. Cood mill practice
calls for a much higher cireulating load, Excessive rod and liner wear
occurs in mills having teo little burden, A larger mill feed pipe might also
help.

Since you already have a 12 x 12 duplex Demver jig, it might be profit-
able to install it between the rod mill and the table, with a scalping screen
if necessary, shead of the jig. If a high-grade produet could be obtained
from the jig, several savings would ensue, First, the eireulating load would
be decreased; second, losses from sliming and other sources in the circuit
would be eliminated. mrmmmnpormmumum_wm
have better classification, Tables work best with & fairly close size range
of the feed, AMM.MMMNMw,Mav‘a
three-way split which could be diverted to either two or three tables. In
sddition to the sizing done by the screens, another benefit in the form of a
olarificd feed free of mddy water would help in adjusting the tables since
it would then be possible to see just what was going on.

As presently operated, the table is not pulsing smoothly., Perhaps some
longitudinal stiffemers attached to the underside of the deck might help.
Variation in the mmber of pulses per mimute might also be tried.

If after trying the procedures above, it is still impossible to achieve
good milling practice, it might be advisable to do some testing with a



 flotstion system. Samples of your cre should be pre-tested by some of the
ment, The Denver Equipment Company, 1400 Seventeenth Street, Denver, Colorado;
The Dow Chemical Company, Midland, Miehigan; and the Ameriecan Cyanimid Company,
30 Rockefeller Plasa, New York City, are the prineipal companies that come

to mind,

Amalgamation of the free gold should not be overlooked., Many times when
operators report that their gold will not amalgamate, the trouble can be
traced to either excessive oll or grease in the mill eircuit or improperly
prepared and dressed plates, Amalgamation should provide a relatively inex-
pensive method for removing the free gold frem the eireuit,

One further suggestion might be in order, The services of a registered
mining engineer to assist in setting the mill in order would probably be
profitable, ¥We will be happy to recommend a qualified person to you if you
wvish, It is impossible in the seope of a letter to cover all of the various
possibilities that might be tried in your mill, and only the most obvious
courses of action have been touched upon. I hope, however, that the fore-
godng observations will prove useful to you.

" Sincerely yours,

Ralph S5, Mason
¥ining ingineer

REMslk
¢c Len Ramp
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State of Oregon DEPT. OF G~
DEPARTMENT OF GEOLOGY AND MINERAL INDUSTRIESWW Tvare
Baker Field Office
2033 First Street,
Baker, Oregon.

\ ‘\\ January 1, 1964

Dear Hollis;

For your personal information, but not for Ore-Bin
announcement till further notice, the Small Business Association
has approved Jim's Buffalo mine loan, Ullman phoned this much’
of an announcement, later confirmed by the SBA office in Boise.

. Reason for delaying Ore-Bin announcement is that various
requirements must yet be met by Jim before any dough is received,
This is all technical trivia but will take time, especially since
it was just recently discovered that Art Thies never did record
various deeds, etc, with the Grant County recorde@ pertaining to
the original purchase of the property from the Dennis estate.
Most of this is already done but the SBA has yet to confirm and
clear the records,

Regarding the Ore-Bin, Jim is preparing me a summation of
production made during the past year and other pertinent data
which I will organize into a page and a half or so article. &,..4 (¢
We will get this together with the idea of having i for the .
January issue if possible but the probabilities are that final
clearance of the l@an will not be actual till later. In other
words you had best figure on a February release,

Wag 3

PS: With the SBA loan an estabalished fact, Jim may possibly
apply for an OMEA loan for the numbers 2 and 3 veins, He
has been given to understand that he could probably do this
by putting up his rolling stock and equipment as his share.
At least the SBA mining examiner who examined the mine a
month or two ago said this was being done. Such a loan,
restricted to the other unexplored veins would not interfere
with the present SBA loan covering the Constitution, and
vica-versas



State of Oregon
DEPARTMENT OF GEOLOGY AND MINERAL lNDUSTRIES
Baker Field Office
i 2033 First Street,
;;"/'-" Baker, Oregon.

/ January 7, 1964

Dear Hollis;

Enclosed herewith are two signed documents which should
be placed in permanent safe-keeping in the Sanger mine file. I am
keeping thé original here and am now negotiating with Kauffmen as to
whether to deposit a third copy with him now or wait until such time
as we secure sufficient production data to warrant publishinge

The Oregon Historical is checking over some records of La Grande-Union
banks for me in the hope of finding data covering Sanger shipments by
Tovnley. I have had some correspondence with the Mint on the subject
and have secured permission to check the local U.S. National Bank's
early gold purchase records, Uhether these steps will serve to smoke
out missing data for a known three year period of activity for which
no records are currently available, I can't say. However, the USBM
is also endeavoring to trace these same rgcords through the Mint and
GSA files; hence the importance of the attached releases to us should
they secure the data from the Mint or Treasury sources.

Sincerely

Wa



STATE DEPARTMENT OF GEOLOGY
AND MINERAL INDUSTRIES

BAKER FIELD OFFICE
2033 FIRST STREET
BAKER, OREGON

November 12, 1963

Dear lir, Kauffmang

This is to certify that my father, Me, W.J. Townloy, operated the
Sanger mine, Hagle Creek District, Baker County, Oregon, from

1888 W and that he maintained owmership in the property till it was
sold to J.K. Romig, Baker, Orogon, sometime around 1500, The
cmmmaams,r.mwmcmmumma
existence, and in limited production, for a year or so prior to the tiue
my father took ovary

mnwmmmmmomw@fmamm
wmmwawmmm&m(mu
incorporation in published reports, ail avaliable records pertaining to
production from the Sanger property during the perdod the C.7T. Bradley Mining
Soupany was in operation,

La. LoaSNas A s

Hrs Walter Bridpen
247 Chenay
Reno, Hevada

The above permission obwmd
by H.5. lagner, Nov. 1963




STATE DEPARTMENT OF GEOLOGY
AND MINERAL INDUSTRIES

BAKER FIELD OFFICE
2033 FIRST STREET
BAKER, OREGON

October 18, 1963

ey
%

United States Burean of Hineg
Pe 0o Box 52
Albany, Cregon

Doay i, Kanffasns

muwmmmwmmm&g}»mw,
Bakey County, was first acquired by my father, J, K. Tomig
in appracimetely mg.a,m@,wmmm&

wmamm&ammamém
Industries, all avallahle production records pertaining to the
Sanger operty for incorporation in published reporis,

Sl

{¥ra, ¥ )} Harpavet R, Vendt

The above porniscsion obtained
3.3.%%%18 I%Mv
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May 15, 1961

The Editor
The Rocky Mountain News
Denver, Colorado

Dear Sir:

Urging the gold incentive plan as outlined by Representative
J. Edgar Chenowith and reported in the Rocky Mountain News as of
May 8 is certainly based on a lack of knowledge of the status gold
commands in world affairs. The following short: history of gold
and money will, I hope, convince Mr. Chenowith and others in Wash-
ington that the price of gold is wital; gold should be raised to
$70 per oz. and bought and sold on the free market if this nation
is to prosper, or even surviye against fereign competition. I
have made a study of gold and its place in our way of life. I made
.a good living mining and milling gold ore, the gold of which went
into our treasury via the mint, until it became economically impos-
sible to continue. I have for years built mining machinery which
I exported, which resulted in gpold, in the form of U. S. dollars,
being sent to pay for it.

The Constitution of the United States -- the organic law of
our country -- vests in Congress alone the power to coin money and
to regulate the value thereof and that of foreign coin. It also
provides that "no State ... shall make any but gold and silver coin"
a tender of payment of debts. So Congress can provide the answer
to eur gold dilemma, if it so chooses. '

By raising the price‘of gold to $70 per ounce we will boom our
own gold mines, as President Roosewelt did when he raised the price
from $20.67 to $35 per oz. This will boom business, as foreigh
nations, which buy with gold alone, will buy from us for they will
not be able to obtain more for their gold from any other nation in
the world than from the United States, because of our mass purchas-
ing and production methods.

Gold at $70 per oz. makes one ounce pay for twice as much in
keeping our armies all over the world. At this price, when our
tourists go abroad, it will require only half as much gold to pick
up our paper money which tourists spend in foreign lands, and te pay
other debts. Roosevelt did it -- why can't Kennedy?




The Editor
The Rocky Mountain News -.2 = o May 15, 1961

Money has a very interesting history, which every U. S. citi-
zen should know. The earliest recorded history of the use of
silver as a medium of exchange was about the year 1870 B. C., and
that of gold as early as 1100 B. C. From these early periods to
1300 A. D. there is not too good a continuity in the record of
money's history, although the record that is available indicates
a preference for silver over gold in early history, because of the
dearth of gold in those years and because of the necessity for
payment of small but numerous transactions. In the years that fol-
lowed, many attempts were made to establish bi-metalism, with ratios
of silver to gold ranging from 10 to 1 to 15 to 1. All of these
failed when silver ceased to be a precious metal and was demonetized
- by Germany. : : '

Germany foresaw what England did not foresee, namely, that
silver had ceased to be a rare metal. Silver was not only being
mined in huge quantities in Mexico, Peru, and on the Comstock Lode
in the U.S.A., but was being produced as a by-product in the world-
wide mining and production of copper, zinc, and lead.

After the Franco-Prussian War of 1862, Germany demanded of
France 50 million pounds sterling reparations, in gold. England's
pound sterling consisted of 12 troy ounces of 5 grains of pure
silver; Germany wanted this amount in gold. France sent it to
England's Exchequer and got in exchange one ounce of gold (450 grains)
for every ten ounces (4500 grains) of silver,

Germany then sent 80 million pounds sterling of her own silver
to England and was given gold on the same basis of 10 to 1, or,
based on the 1844 U. S. gold price of $20.67 per ounze, $2.07 per
ounce for the silver.

Apparently England, who had for 600 years been exchanging silver
for gold in a 10 to 1 monetary way, had accumulated a vast store of
gold and apparently was able to give France and Germany the 156 millic
ounces of gold in exchange for their silver in the regular course
of business with her bul%ion brokers, suspecting nothing of the
holocaust to come. :

Surreptitiously, Germany, by 1870, had cornered most of England's
gold. When this was accomplished, Germany promptly demonetized
silver. England was loaded with silver, but could no longer use it
for foreign exchange except in her Silver Bloc. This is precisely
the position the United States is in right now, with loads of silver,
but no gold of her own.

When England found out that Germany had demonetized silver
and had tricked her out of nearly ‘all of her gold, the House of
Commons appointed a "Select Committee on Depreciation of Silver."
They first called in Sir Hector Hay, bullion broker; then bullion
broker Mr. Stewart Pixley; then an economist, Mr. Robert Givwen;
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The Editor
The Rocky Mountain News -3 - May 15, 1961

then Mr. Fredrick G. Wilkins, a bullion broker; Mr. Patrick Campbell,
Chief Manager of the Oriental Bank Corporation; Mr. Robert Wigram .
Crawford, Manager of the Bank of England; Mr. Samuel Sheldon, head of
the Statistical Office in the Custom House; Col. Henry Hyde,
Director of the Mint in Calcutta; Mr. J. T. Mackenzie; A. Seminder

of India, chairman of one of India‘'s railways; Mr. Walter Bagehot,
Editor of the "Economist"; and many others. These men were interro-
gated by the following men on the Committee:

Mr. Baxter - Mr, Christopher Becket Denison
Mr. Goschen (Chairman) Mr, Massey

Mr. Kirman Hodgson Mr. Mulholland

Mr. Hubbard - Mr. Fawcett

Lord George Hamilton Mr. Cave

Mr. Shaw Mr. Charles Mills

Mr . Hermon

‘It was .ordered that the Committee had power to send for persons,

papers, and records, and that three of the Committee would consti-
tute a quorum.

England found from these executives what Germany had known all
along: that silver's prevalence precluded its use any longer as
money in relation to the value of gold.

With Germany possessing all of the gold, England was forced to
collaborate with Germany in extending the single gold standard and
to allow silver to drift around in the commodity market, where it
has fluctuated from 24 1/2¢ to $1.375 per ounce down through the
years.

We like to think our government cannot be forced into bankruptcy

‘as private business can, because the government controls the print-

ing presses and can pay its obligations by printing paper money and
short-term bonds which banks can be induced to monetize; but this is
what broke Germany after World War I, when she had lost all of her
gold in paying reparations. WE HAVE LOST OURS IN THE COLD WAR, by
not raising the price ofs gold at the right time as President Roose-
velt did.

George Washington told us in his Farewell Address to be wary
of European friendships and enmities; their way of thinking was
foreign to us. These words ring in my ears, because, while President
Roosevelt was canny enough for the Europeans and raised the price of
gold to $35 at the right time, the administration of the last eight
years has unknowingly let our gold slip out of our possession. If
you look at the attached graph I have made, you will see that, money-
wise, in years of experience, the United States is Johnny-come-lately
and that England and Germany and other' European nations have been
sparring about money for hundreds of years, and now it is apparent
that Europe has ganged up on us and made our statesmen think gold
was no good, while they were cornering the 21 million gold dollars
in reserve we had in our treasury.
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GOLDEN TROUBLES The U.S. gold supply stood below $19 billion in Sept. --

the lowest level since 1940. The outflow has increased

sharply since mxdyear mostly because of investors, both U.S. and foreign, who are
shifting to European short-term investments which provide a bigger yield. A smaller
portion of the outflow, Washington officials admit, represents the decision of some

forexgners to change their dollar holdings into gold or foreign securities because

they

fear the dollar will be devalued.
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Treasury and FRB officials continue to scoff at the Possibility of devaluation.

They contend that the disparity in short-term yields between the U.S. and Europe can-

not g

o on indefinitely. Even though the U.S. has a deficit in total international pay

ments, they reassure, its healthy and growing balance in export-import trade is worx
ing to correct the money flow.

A $35 per ounce subsidy as an incentive to the gold miner
would turn him into a beggar, and no nation can survive if all of
the miners are mendicants living on government subsidies, which
now include the lead, zinc, iron, and copper mines.

When our government's stupid statesmen, out of deference to
foreign countries and blind to their 1ntr1gue fixed the price of
all U.S. gold at $35 per ounce at Dumbarton Oaks this act hobbled
and hog-tied all American labor so they could be ’clobbered by all
foreign labor and business. This stupidity is just now catching
up with zinc, lead, iron, and copper mines, because they, for
awhile, could raise the price of their metals, but now those prices
are a boomerang for the U.S. producer and a boom for the foreign
producer.

The big mining companies like Newmont, A.S. & R., St. Joe Lead,
and American Zinc, all curtailed mining in the U.S.A. and went
abroad with money from Uncle Sam to open up foreign mines, and are

" now producing lead, zinc, iron, and copper, and shipping it into

the U.S.A. without the expense "of Social Security, workmen's com-
pensation, unemployment insurance, and other fringe benefits and
social reforms extant in the good old U.S.A.; and what do these
companies get in exchange for their metals? Gold. Gold, which




' The Editor
The Rocky Mountain News -5 - May 15, 1961

in the U.S.A. at $3.50 per hour gets them just ten hours of labor,
but in foreign countries with 50¢ per hour labor they get 70 hours
of labor for the one ounce of gold, without the expense of the
democratic social reforms. Uncle Sam must dish out this gold to
them (U.S. companies in foreign countries) or to any foreign nation
that imports products or manufactured goods sold into the U.S.A.

in excess of our exports, which are becoming less and less.

In 1959, the good old U.S.A. imported 668,070 European motor
cars, which are made of iron, zinc, lead, copper, and labor. The
United States exported only 226,318 motor cars. Therefore, the
value of imports over exports was paid for in gold from our treasury
at the price fixed at Dumbarton Oaks of $35 per pure ounce. If gold
was $70 per ounce, the importer would get in return only half as
much gold to pay for the labor and material which went into the
manufacture of these foreign cars which were imported into our country

England before 1877 had accumulated 140 million ounces of gold
by her industries manufacturing things which she exchanged world-
wide for gold on the basis that 10 ounces of silver was equal to
one ounce of gold. England lost all of this gold to France and
Germany who swapped silver for it on the basis of 10 to 1 when the
U.S. held it at 16 to 1. Then the price of gold went to 20 to 1 --
twenty silver dollars of one ounce each equal to one ounce of gold
worth $20. England in 1930 raised the price of gold to 30 silver
dollars for one ounce of gold. President Hoover liked this, because
his investments were principally in England. Over the radio he
said, "I shudder to think what would happen to us if we went off
the gold standard." England was then off the gold standard of $20
per ounce and was paying $30 per ounce for gold in England to all
comers, ‘ ‘ '

All of ‘the countries, like the South American, which buy with
gold took their business to England, where they got $30 per ounce,
equal to 50% more for an ounce of gold than they could get for the
same ounce of gold in the United States.

It took President F. D. Roosevelt about four years to see what
England and Mr. Hoover had in mind. The $30 per ounce which the
English were paying for gold was getting all of the foreign business
away from the United States, which allowed only $20 per ounce for
the foreigner's gold. Roosevelt saw this, and ragised the price of
gold to $35 per ounce, «milEEE ve then had £ billion in the
treasury, England did not: try to push it higher. It was American
industry and labor that put all this gold in the treasury, not
miners; but now we are back where we were in 1934, except that we
have lost most of that '24 billion from our treasury. A higher
price for gold must be set by us, or European and Oriental factor-
ies, that pay from 20¢ to 50¢ per hour for labor, will not only get
all of our gold, but will also continue to keep our laborers out of
work, to the great benefit of Oriental and European labor, who,
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while they get very low wages, can convert the money they get into
gold, which we cannot do. A free market on gold like England had
for 817 years on silver and gold would stabilize the world's
business. As it is now, the U. S. gold is making the rest of the
world prospercus and putting our labor out of work, because we
can't raise the rrice of gold to protect our labor.

The U.S. Steel Company is also at the crying well. An English
Steel concern manufactured, fabricated, shipped, and erected a
huge steel building in the city of Los Angeles cheaper than coul
the U. S. Steel Company. It is a fair assumption that U. S,
Steel's labor and equipment are just as efficient as those of the
English company. The difference is that England got one ton of
gold at $35 per ounce for every $840,000 that the building cost.
If gold had been $70 per ounce, England would have gotten only 1000
pounds for each $840,000, with which to pay her labor.

The Europeans and the Asiatics are having a Roman holiday on
our $35 per ounce- fixed gold price. Their secret is that, no mat-
ter how little they work for per hour, their workmen can ultimately
turn their labor into gold, whether it be 20¢ per hour in Hong Kong
or 50¢ per hour in Italy, France, or England. By this incentive of
gold to their labor, they are all clobbering our labor on the $35
per ounce price for the gold we exchange for their labor and material

If the U. S. raises the price of gold, foreign nations that
buy with gold will give U.S.A. the business on the basis of whoever
will give the most, or at least equal value, for gold, will get
the business, and keep her factories working. At present, the
value of gold is higher in every nation throughout the world than
in ours, so we lose business to them, and, what is worse, buy
products from them with our gold that we used to make for ourselves
and could have kept. Naturally, the foreigner buys with his gold
in the market where gold has the higher value.

I made my living mining and milling gold ores for ten years,
just as Max Boen did, but I am no beggar, and I can wait until
Europe and Asia take all¢of our business, as well as our gold, if
it takes that to wake up our statesmen to raising the price to
$70 per ounce.

The price of gold and tariffs are the only protection we have
against foreign labor which works for low wages if paid in gold.
The higher we value gold ($70) the lesser amount they get of it
for the products they sell us; and there will come a time when
they will decide that the anount of gold they get for one hour's

- work is not worth the effort.

We export aluminum, scrap iron, etc. These products furnish
little labor, but we import products which require a great deal of
Jlabor, thereby making our citizens unemployed.
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Mr. Chenowith says that by incentive payments only can we
build up -our %old reserves. This is not true. To restore to our
treasury the 24 billion that has now gone to Europe or is com-
mitted, by extracting from the public 24 billion for the miners
is, on the face of it, ridiculous. If the price of gold is raised
to $70, American industry, labor, and manufacturers will put the
24 billion back in the treasury in a comparatively short time,
compared to mining it, and it would require all the labor we could
muster in the U.S.A. to do it.

F.D.R. tried all of the pump-priming and ran out of alphabeti-
cal combinations such as the WPA, etc., and got nowhere until he
raised the price of gold from $20 to $35. To stop this method of
recovery used by F.D.R., the 817 years money-wise Europeans, at
‘Dumbarton Oaks, pegged our price at $35 per ounce, which took
American labor out of production for the foreign market and gave
the American market to foreign labor. Gold simply goes to ithe
nation that will pay the most in labor for it, and foreign labor
coming into this country as manufactured goods would be required to
do a lot more labor to get an ounce of our gold at $70 per ounce
Fhag f?ey do at $35 per ounce. In effect, it would cut their pay
in half.

Nixon, with England's cooperation by England's devaluing the
gold in the U.S. gold dollar, almost knocked Mr. Kennedy out of
the presidential race by telling the public Kennedy was responsible
for the $46 per ounce gold price then quoted on the open market in
London. This is a market on gold that is denied the U.S.A. by
the Dumbarton Oaks fix at $35 per ounce as our price for gold.

While $35 incentive to the gold miner might make the miner
prosperous, only a $70 per ounce gold open market price will make
our nation prosperous. The Republicans were barking up the wrong
tree for eight years, and Chenowith is still barking up the wrong
tree. The Democrats are barking up the wrong tree, if they think
$80 billion spent in modernizing our industrial plants will enable
the industry to hurdle the handicap of the low price of our gold
or accomplish what labor' will do for our own industry in the rest
of the world, if the U.S. raises the value of gold to seventy
silver dollars for one ounce of gold. This is the only solution.

The ingenuous, art-loving Italians created the plastic flowers,
but with the 50¢ per hour in gold for Italian labor they lost out
to the 20¢ per hour in gold labor of the Hong Kong Chinese. In
Hong Kong one $35 ounce of U.S. gold will pay for 175 hours of
Chinese labor at 20¢ per hour. For the same ounce of gold in
Italy, it will pay for only 70 hours of 50¢ per hour labor. Our
U.S.A. gold for plastic flowers first went to Italy, but now goes
toc Hong Kong. : ~

That gold is nothing but a means of storing labor is appre-
" cilated greatly by foreigners, but because U.S. citizens can't eat
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or possess gold, we are indifferent to gold. We will either wake

up to the stimulus gold has on foreign labor that makes it possible
- to usurp American labor, or the 1929 depression will make our new
one look like a Sunday School picnic.

It is deplorable that our big corporations connive amongst
themselves to fix prices, but this price fixing could be to offset
the stupid price fixed on gold at $35 per ounce in America which
permits foreign competition to wax rich on our $35 fixed price per
ounce for U.S. gold. How else could English labor mine, smelt,
fabricate, and ship 10,000 miles an immense steel building and
erect it in Los Angeles cheaper than could the U. S. Steel Company
or any other American steel company? This economic debacle lies
at the feet of the American statesmen who permitted gold to be fixed
in the U.S.A. at $35 per ounce. If this building cost $1,000,000,
the English, at $35 per ounce, would pay 2,381 troy pounds of gold.
If gold was $70 per ounce, they could get only 1,190 pounds of gold
for one million dollars.

Says TIME, Dec. 12, 1960: 59 - 28 pounds (troy) of gold goes
out of our mint every hour. From the above it is ¢rystal clear
that the gold exported represents American labor's loss. What we
need now is another F.D.R. with the guts to raise the price of gold
and protect American big business and American labor.

Gold is a matter of functioning four, a medium, a measure, a
standard, a store. '

Very truly yours,
e P 12z
A Joseph P. Ruth

1325 Glenarm Street
Denver, Colorado

JPR :mlb
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GOVERNING BOARD % t FIELD OFFICES:

MASON L. BINGH’M. CHAIRMAN, PORTLAND iiE 2033 FIRST STREET
BAKER

LES R. CHILD, GRANTS PAss . 5

NADIE STRAYER, BAKER 239 SOUTHEAST ''H'' STREET

GRANTS PASS

STATE OF OREGON
DEPARTMENT OF GEOLOGY AND MINERAL INDUSTRIES

1069 STATE OFFICE BUILDING
PORTLAND 1

January 5, 1959

Mr. Dewey Van Curler
Ashland Mining Company
835 N. Main

Ashland, Oregon

Dear Mr. Van Curler:

The annual round-up of information on Oregon's mineral
and metallurgical industry will appear in the January issue
of The Ore.-Bin. A complimentary copy will be mailed to you
immediately it is printed. '

Before we go to press, however, we need some first-hand
information on your activities in 1958. News about improve-
ments in your operation, changes in ownership, new markets or
products is particularly welcome. If you wish you can write
the information on the bottom of this sheet.

A stamped self-addressed envelope is enclosed., Since we
go to press about January 15 we would appreciate hearing from
you promptly.

Sincerely yours,

——
Ralph S. Mason
Mining Engineer

RSM:1k
Encl.
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FIELD OFFICES:
2033 FIRST STREET
BAKER
239 SOUTHEAST ‘‘H'' STREET
GRANTS PASS

GOVERNING BOARD
MASON L. BINGHAM, CHAIRMAN, PORTLAND

LES R. CHILD, GRANTS PAss
NADIE STRAYER, BAKER

STATE OF OREGON
DEPARTMENT OF GEOLOGY AND MINERAL INDUSTRIES
1069 STATE OFFICE BUILDING
PORTLAND 1

January 5, 1959

Mr, Ward L. Hill

Greenhorn Mountain Development Company
P.0. Bax 908

Baker, Oregon

Dear Mr, Hill:

The annual round-up of information on-Oregon's mineral
and metallurgical industry will appear in the January issue
of The Ore.-Bin. A complimentary copy will be mailed to you
immediately it is printed. '

Before we go to press, however, we need some first-hand
information on your activities in 1958. News about improve-
ments in your operation, changes in ownership, new markets or
products is particularly welcome. If you wish you can write
the information on the bottom of this sheet.

A stamped self-addressed envelope is enclosed. Since we
go to press about January 15 we would appreciate hearing from
you promptly.

Sincerely yours,

‘ W_ﬁ//ém

Ralph S. Mason
Mining Engineer
RSM:1k
Encl.

January 7, 1959

Have done nothing - can't operate at present
price of gold.
GREENHORN MOUNTAIN DEVELOEMENT CO.
Qecy-Treas.
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STATE DEPT. OF GEOLO(
& MINERAL INDS.
22 July 1959
Medical Springs, Oregon
Mr, Hollis M, Dole, Director
Portland

Dear Hollis:

Herewith is a report on conditions in the Granite district which I spent
part of yesterday and today visiting. [This report is confidential,

Except for the Buffalo and a new placer property there is little or no
activity et the mines in the district. Lengdon Rand and Barton Haskins
are living at the Cougar-Independence but do not appear to be accomplishing
anything in particular,

At the Buffalo, Jim Jackson succeeded in reopening his lower tunnel the
dey that I got to the mine. When he finishes some mucking and the installation
of about four sets of timber he will be ready to ley rails and put in pipe
and drive ahead, Reopening this tunnel has proved to be an excellent
operstion as the tunnel was longer then anyone expected and is in excellent
condition and of good size.,

The tunnel is shown in green on the ettached map, Its portel is some 65'
from the old portal as & lot of ground has been cleared away and leveled.
The total length of remaining tunnel is 490', curving as shown, based on
a rough teape and Brunton survey that Jackson and I made. Except for the
last 80!, driven between the point marked with a green cross and the face.on
a bearing of S 60 E, the tunnel direction is good. The tunnel is entirely
in argillite except for the last round or two which are in good, clean
granédiorite. There is no mineralization visible at the contact and the
grenite contains no inclusione of argillite. At the place marked "Muck"
on the map the adit is partly blocked by muck thet has fellen out of a
fractured zone., There are two fairly strong shears crossing the tunnel
hére and they may represent the No. 1 vein, There is nothing here %o
encourage drifting on, however,

Jim Jackson and I discussedfurther development., Positions of certain
veins, projected to the level of the newly opened tumnel, are shown by
dotted lines on the map. The No, 2 and Constitutionwwéine may be close to
the face of the tunnel, Jackson plans to bore a drill hole to a depth of
about 250' if necessary to intersect these veins, If anything is encountered
thaet looks promising, he will crosscut to it from the present face and then
will drift northward on it., Otherwise he will back up to the point merked
by & crose on the map and crosscut from there on a east or northeast
bearing. This will lose 80' of existing tunnel but some of this will be
useful for a switch.

All in all, conditions look encouraging at the Buffalo mine. There is
a lot of development work before returns can be expected but it looks to
me like a good risk.

The placer property is on Onion Creek. Information on this property was
given by Berton Haskins and Langdon Rand who visited the property with me,
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Heskins, Langdon Rand, end Irving Rend are said to heve placer claims
covering a large part of Sections 2 and 11 of T, 8 8., R 35 1/2 E. They
have leased the’property to Messrs Frazer end Britton, who were away obteining
equipment at the time of my visit, Terms of the lease require 150 days
work & year by two men, ’

The outstanding fact about this operation is that the placer ground
was left by the early miners, it would seem to me,clearly because of a
large amount of very sticky clay in the gravel, The gravel does pan gold
and is said by Langdon Rand and Haskins to run from $2 to $4 per yard
though no kind of adequate test pits have been dug to determine this,
However, the clay is a very sticky type that I believe will be hard to
clean, The operators plan to use a shovel and various screens to clean
to clay.

I visited the placer operation because VWag suggested that you might
vant to list it in the Ore Bin as one of the current éperations in Oregon.
However, I think it would be better to wait until when and if they
actually begin working. I know next to nothing about placer mining but
this does not look like a promising undertaking.,

I know nothing about Frazer and Britton and evidently Rand and Heskins
don't know mmch about them either, though one is said to have some
experience, Their names may be spelling wrong, also.

On another matter, Tennissen phoned me Monday and plems to visit here
on the 26th, He hopes to see you on the 27th but I suppose has been in
touch with you already about this,

Sincerely,
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COPY

STATE DEPARTMENT OF GEOLOGY AND
MINERAL INDUSTRIES
1069 STATE OFFICE BUILDING

PORTLAND 1, OREGON

April 26, 1962

To: Staff
From: R. S. Mason
Subject: Gold Nuggets

Mr. R. M. Bielenberg, Avon, Montana, operates a small
dragline washing plant in Montana. From time to time he has
fair quantities of gold, which runs about 960 fine, for sale.
He asks about $45 an ounce but have the feeling that this would
be shaded a bit for fairly large sales. Most of the gold is
quite fine, but he finds an occasional pumpkin-seed sized or
larger nugget.

This information is for your files against the time that
someone comes in and wants to know where to get some placer

g@ld .

RSM:1k
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At first thought, one might believe that
money-credit matters are too complicated
for all but a few exceptional individuals to
understand. However, commercial banking
is the outcome of an evolutionary process
that is simple and readily understood when
viewed one step at a time, as it must have
occurred. In the following paragraphs, this
evolution is described step by step. Many of
the original dates are lost in the haze of
man's unwritten history, but some of the
steps have recurred in recent decades and
may be expected to recur again.

We begin with a primitive society where
exchanges were simple barter. The grower
of wheat exchanged it directly for skins
obtained by the tribal hunters, for meat ob-
tained by the hunters and by those who had
cattle, and for gold obtained in crude form
from alluvial deposits.

As the tribe increased in number and the
exchanges to be made increased greatly, a
time came when the bartering was concen-
trated, for the most part, at a convenient
meeting place. Of the many things that were
exchanged in the markets, we shall focus
attention on wheat, beaver skins, and gold.

As market activity increased, some in-
dividuals became specialists in marketing.
Once these specialists had established them-
selves, many of those bringing in things to
barter discovered a process more conven-
ient than carrying on their backs the things
they wished to offer in exchange. The pro-
cessor of wheat delivered wheat tothe ware-
house and took in exchange a claim checkor
warehouse receipt for his wheat. Similarly
the processors of skins and gold took re-
ceipts from merchants specializingin skins
and gold respectively.

Claim Checks

The processors then exchanged the claim
checks among themselves until they had
claims on the things they wanted. When each
had claim checks for whatever he wanted,
he went to the appropriate merchant ware-
houses and obtained wheat, or skins, or gold
in exchange for the respective claim checks.

The earlier claim checks for wheat read
as follows: "This certifies that John Doe

has placed in my warehouse 35 bushels of
wheat, which .1 promise to deliver to the
bearer of this claim check on demand."
(Signed by the wheat merchant.) Similar
warehouse receipts or claim checks were
written by the merchants handling skins
and gold.

As the market increased in size and
activity men found that gold or claim checks
on gold were a convenient medium of ex-
change. With gold or claim checks on gold
they could obtain what they wanted with the
least difficulty. Each seller sawhow readily

The threat of a ““run”’ on the dollar can be

understood by anyone who will read this non-
technical explanation of the gold crisis.

he could buy other things with gold and how
conveniently he could hold gold until he
wanted to buy other things.

As a result of the increasing use of gold
and claims on gold in effecting exchanges,
men developed the habit of estimating the
exchange value of other things in amounts
of gold. Thus prices, instead of being
thought of and talked about in such ways as,
"two bushels of wheat equals in exchange
value one beaver skin," came to be thought
of and talked about in such ways as, "'one
bushel of wheat equals one thirty-fifth of
an ounce of gold, and one beaver skinequals
two thirty-fifths of an ounce of gold (also
the exchange value of two bushels of wheat.)"

The Goldsmiths

At about this stage of development, the
gold merchants, or goldsmiths as they
were called, saw the possibility of greatly
simplifying the marketing and exchange
processes. A goldsmith suggested to a
wheat merchant that more growers of
wheat would bring their wheat to his ware-
house if he would give them in exchange
claim checks on gold instead of claim
checks on wheat. When the merchant re-
plied that he had neither gold nor claim
checks on gold to offer the growers, the
goldsmith explained that claim checks on
gold could be borrowed by the merchant,

THE GOLD CRISIS

and could be repaid when the wheat was sold.

When the next wheat grower arrived
with a load of wheat, the merchant offered
him a choice between claim checks on
wheat and claim checks on gold. When the
wheat grower said he preferred the claim
checks on gold, the merchant stepped next
door and gave to the goldsmith the claim
checks on wheat accompanied by a prom-
issory note for gold. Whereupon the gold-
smith gave the merchant claim checks on
gold, which were delivered to the wheat
grower in exchange for the wheat he had
delivered. The wheat merchant's prom-
issory note read like this: "This is to
certify that I have received and now offer
for sale in my warehouse 100 bushels of
wheat for which this note is a claim check.
Received this date from the goldsmith 100
claim checks for 1/35 ounce of gold each.
As the wheat is sold I promise to return
to the goldsmith corresponding claim checks
on gold with interest at 6 percent, and if
I fail to return all the claim checks within
30 days the goldsmith may claim the wheat
not yet sold." And each of the 100 claim
checks on gold issued by the goldsmithread
like this: "I promise to pay to the bearer
on demand one thirty-fifth of an ounce of
gold." (Signed by the goldsmith.)

At first the goldsmith had issued claim
checks totaling no more than the gold inhis
possession. However, few people who ob-
tained his claim checks ever demanded gold.
Most of them used the claim checks ongold
as purchasing media tobuy other things, and
the sellers thenreturnedthe claim checks to
the goldsmith as agreed in order to repay
their borrowings. Occasionally, someone
demanded gold, but even that gold usually
returned to the goldsmith, for safekeeping
if for no other reason.

Commercial Banking

The great convenience provided by the
claim checks on gold facilitated increases
in trade. Soon the goldsmith was being
urged to issue claim checks for greater
amounts of gold than he had. He knew from
experience that few who had claim checks

Continued on page two
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would want gold if other things were avail-
able’ for purchase in the markets. He
reasoned thus:

a. If I am prudent in judging the gold
exchange value of the things the merchants
have to sell, and if I am sure that they are
offering those things on the markets, I can
issue claim checks on more gold than I
actually have in my possession. Few people
who get my claim checks will want gold;
most will use them to buy other things.

b. If I make sure that the merchants
repay their loans promptly by returning to
me the claim checks on gold that they re-
ceive when they sell wheat, skins, etc., I
shall be sure that there are no more claim
checks outstanding than the total value of
things left in the market place plus my
gold. Obviously, Imustlend my claim checks
only for short periods and must insist that
a merchant promptly repay me when he sells
the wheat or other thing that serves as se-
curity for his promissory note.

c. If many individuals suddenly de-
cide to demand gold for their claim checks
on gold, I can refuse to lend any more and
insist that the merchants repay past loans.
This will force the merchants to reduce
prices on what they have for sale; the lower
prices will attract purchasers who have
claim checks on gold; thus people who have
such claims will not demand gold from me
but will exchange their claim checks for
other things available at bargain prices.
Then the merchants, in order torepaytheir
borrowings, will return to me the claim
checks on gold. In a short time, there will
be no claim checks on gold outstanding, or
at least no more than I can readily redeem
with gold if necessary.

Thus commercial banking was begun and
was soon undertaken by other goldsmiths.

In a market area not far from the first, the
cost of producing wheat was less because the
alluvial valley land was richer. On the
other hand, beaver skins were more plenti-
ful in the first market area. Eveninthe days
of simple barter, exchange values of wheat
and skins in the two markets had differed.
But with the regular use of gold or claims

gold created for aborrower should, in effect,

represent either additional goldreceivedor |

other things being offered in the markets.

Savings Deposits

In time some of the people employed
by manufacturers, merchants, and traders
found that their wages would buy more than
their immediate needs. Consequently, they
began to save and invest part of their in-
comes. At first, they invested the claim
checks that they had saved directly in new
houses to rent or other things, but later they
realized that the goldsmiths were in a
position to make such investments, tosafe-
guard documents in their vaults, and to
exercise continuing supervision.

Of course, the purchasing media in the
form of claim checks received by the gold-
smiths from savers had been created and
issued originally by the goldsmiths as com-
mercial loans were made; the individuals
who had received the claim checks fromthe
merchants and other borrowers chose not to
buy some of the things in the market but to
deposit some of their claim checks with a
goldsmith instead. Consequently, things that
those claim checks could have bought still
were for sale in the markets; and those
claim checks could be loaned or invested
by the goldsmiths in other than commercial
loans. For those claim checks, the gold-
smiths could safely disregard the com-
mercial-loan principle, because those claim
checks had been issued in the first place to
represent things being offered and still
available in the markets. The goldsmiths
promptly invested or loaned those claim
checks, and anyone who borrowed them
could find things of equivalent value already
in the markets. s

Readers may wonder whether the gold-
smiths might not become confused by making
two types of loans with claim checks. How-
ever, the goldsmiths had an exact record of
the savings depgsited with them. Thus they
knew precisely how much they could invest
in bonds, mortgages, or other loans that did
not involve simultaneous offerings of things
in the markets.

Inflation

on gold as purchasing media, the price
differences became more apparent and the
advantages of trade between the two areas
became obvious. Thus inter-area commerce
increased to the advantage of both areas.
The goldsmiths wondered at first whether
the supply of gold would be adequate for the
growing volume of exchanges and com-
mercial banking. But as new inventions
occurred in the general advance of atrading
civilization, gold production was stimulated.
Crude pumps were developed to provide
water for hydraulic washing of gravel, and
the new wheeled carts lessened costs of
hauling.

In addition to lending to merchants, the
goldsmiths began lending to traders shipping
from one market to another and to proc-
essors of wheat and skins such as the
millers and furriers. For a time the gold-
smiths continued to be careful to apply the
basic principle of commercial banking, i.e.,
that each new issue of claim checks on

reply ready. "I realize that what Iam asking
is unusual, but what harm can result ?If you
fear for the safety of the loan, Ican give you
a chattel mortgage on the chariot I buy; it
will serve as security for the loan. If I fail
to repay when the note falls due, you can
repossess the chariot and reoffer it on the
market yourself, Moreover, I am willing to
pay an unusually high rate of interest. You
will be well protected and can profit by the
arrangement."

Now the goldsmith in this instance, al-
though he was by no means stupid, was not
well-informed on the principles of sound
commercial banking. He had fallen into the
habit of thinking more about the security
for his loans than of their purpose. He had
not experienced and could not foresee the
consequences of departing from the basic
principles of commercial banking. He there-
fore issued some additional claim checks
on gold and loaned them to the persistent
borrower. Thus was inflation begun.

As soon as the borrower had the claim
checks in his hands he rushed to the mar-
ket and bought one of the few chariots then
available, Within the next several days,
other individuals who in the usual course
of events would have purchased chariots
likewise sought to buy. The chariot mer-
chant realized that demand for his product
was exceeding the supply; his haggling over
prices altered in tone with the result that
chariots soon commanded higher prices.

The chariot merchant then ordered ad-
ditional chariots for early delivery. The
manufacturer was encouraged topushahead
with plans for expansion of his manufactur-
ing facilities. He went to the goldsmith and
proposed to borrow on a large scale either
by giving his note or bond (another form of
promissory note).

The goldsmith's reply was, "I can see
how advantageous your early expansion
seems to be; but I have already invested
all the savings at my disposal. In fact,
my noncommercial, investment-type assets
(holdings of bonds, mortgage notes, etc.)
already exceed the savings heretofore de-
posited with me plus my capital funds. You
will have to wait until additional savings
are brought to me for investment."

During a period of peace and prosperity
when the goldsmiths were actively conduct-
ing their usual business of both commercial
and noncommercial lending, an unusual
event occurred. A would-be borrower who
had nothing to offer on the market desired
one of the new chariots then becoming
fashionable. He asked his goldsmith friend
for a loan, but was at firsttold, "I am sorry
to disappoint you, but my records show that
all the savings deposited with me already
have been invested. As you can understand,
a loan to you for the purpose you have in-
dicated would not be a commercial loan
because you would not be simultaneously
offering anything on the market from which
the proceeds of sale would repay the loan.
Therefore, I should not issue new claim
checks on gold in order to lendthemto you.
Not until I receive more savings, can Ilend
to you for such a purpose."

The would-be borrower, a long-estab-
lished customer of the goldsmith's, had his

But the chariot manufacturer was eager
to proceed; consequently he urged, "Your
loan will be well-secured. Within a year at
most, I shall be producing additional char-
iots from the new plant, andin 8 or 10 years
your loan can be repaid in full."

Thus the goldsmith was persuaded to
create more claim checks on gold and lend
them to the chariot manufacturer. The lat-
ter then started bidding for labor and con-
struction materials in order to build his
new plant. Of course, the new purchas-
ing media thus made available were in ex-
cess of the value of things then being
offered in the markets for sale. Inevitably,
competitive bidding forced prices and wages
up. All makers of things found demand inthe
marketplace increased; all triedtoincrease
their plants, all bid for scarce materials
and labor at higher and higher prices. The
goldsmiths were urged to make more and
more noncommercial loans at higher and
higher rates of interest, and the more they
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Continugd from page two
disregarded the ''old-fogey" principles of
sound commercial banking the more their
new-found '"wisdom' seemed justifted by
increasing prosperity. '

Such were the effects at first. Thenmer-
chants in this market area discovered that
they could buy at lower prices in other
market areas. First wheat, then skins, and
finally even chariots were being brought in
from adjacent market areas inlarge quanti-
ties. The local merchants of course had to
pay for the things thus brought in, and they
gave the claim checks on gold issued bythe
local goldsmiths.

Then the goldsmiths made an important
discovery. Formerly, few claim checks
were presented as demands for gold. How-
ever, the goldsmiths in other markets
(Communities B, C, etc.) had no use for the
claim checks issued by goldsmiths in the
market where prices (exchange values of
other things for gold) had increased so
greatly; consequently, the claim checks
were presented as demand claims for gold
held by goldsmiths in Community A. At
first, the goldsmiths in Community A were
not concerned about the outflow of gold from
their vaults. Occasionally in the past, claim
checks had been presented for their gold,
and they had encountered no difficulty in
satisfying those who, for one reason or
another, wished to hold gold. Now, however,
the demand persisted until the gold left in
their vaults was far below the amounts that
they formerly had considered reasonable in
relation to claim checks outstanding.

Deflation

At this stage, the goldsmiths in Com-
munity A became'alarmed. Unless some way
could be found to alleviate their situation,
they soon would be bankrupt. First, they
turned to the borrowers who were building
new factories or who hadbought new chariots
and urged them to repay their borrowings.
But the manufacturers answered, '"Surely
you remember that we have bought bricks
with the claim checks you loaned to us. We
shall not be able torepay youfor a few more
years." And those who had borrowed to buy
chariots said, '"We simply cannot repay until
our future earnings are received."

Finally, in desperation, the goldsmiths
turned tothe merchants and said, ""We cannot
lend you more claim checks to buy more
goods; we must have repayment of your out-
standing lodns." Then the rush to liquidate
began. Merchants marked down prices in
order to persuade more shoppers tobuy with
claim checks that could be used to repay
loans. Merchants canceled orders for things
from manufacturers in order to avoid
becoming obligated for incoming goods.
Manufacturers reduced production, and the
number of unemployed in Community A
greatly increased.

As prices generally fell, prices of second-
hand chariots declined rapidly. Some of the
goldsmiths in Community A realized that
their loans secured by the chariots were
"frozen' because the borrowers were un-
employed and the chariots involved were
worth muchless thanthe unpaidloans. These
goldsmiths repossessed chariots and sold
them at auction, but the proceeds were in~
sufficient to cover the unpaid loans. Some
goldsmiths were bankrupt and were forced to
close their doors to the dismay of savings
depositors and people who still held claim
checks issued by those goldsmiths,

Gold Production

One interesting development during and
after the boom was the trend of gold pro-
duction. When businessmen generally were
bidding for raw materials and labor at
rising prices and wages, gold production
markedly decreased. The prices of every-
thing gold producers hadtobuy and the wages
they had to offer in order to attract labor
rose rapidly. The gold producers thus were
forced to discontinue producing in all but the
richer gravel deposits and mines. Labor and
new machinery that might ordinarily have
been used in producing gold were divertedto
other activities. Later, after prices and
wages had fallen extensively and many were
unemployed, gold miners found that old,
abandoned mirfe shafts and gravel deposits
could be worked again. Even placer mining
by individuals became popular.

Some of the economic theorists in this
society had become concerned during the
early days of the depression and developed
learned theories about the '"shortage' of

gold, blaming that for the depression di
ficulties. However, their books hardly we:
published before gold production was stimt
lated againas described above and increase
to levels never before reached.

With our understanding of the entire si
uation in Community A, we can see that tk
decrease in gold production was desirabls
It tended to discourage continuedissuance
claim checks by the goldsmiths when the
already had issued too many. Moreover, t
subsequent increase in gold productio
during the depressionhad areverse effect
that it made more goldavailable to the golc
smiths and encouraged them to create mor
claim checks (purchasing media, which ir
creased demand for other things). In add
tion, as their gold holdings increased onc
more, the goldsmiths were in a bette
position to resume commercial lending.

Experience in the United States

Although the basic principles of sour
commercial banking were applied in Englar
during the 1800's, they were not so widel
understood in the United States. Hundreds
banks were started by individuals whokne
nothing of banking beyond the fact that the
wanted to participate in that mysterious]
profitable business. These amateur golc
smiths were easily induced to provide clai
checks on gold (their banknotes) toborrow
ers who wished to speculate in land, |
railroads, in almost anything; or when the
accepted a borrower's promissory note ar
created claims on gold for him, they mig}
add the amount to his checking account.

The inevitable result of such banking wa
a long series of minor booms and re
cessions, with occasional great booms fol
lowed by severe depressions. Efforts wer
made by both Federal and State government
to remedy the situation. One of the firs
methods was to limit the amount of clair
checks on gold that the goldsmiths (or com
mercial bankers as we shall call them fror
this point on) could legally issue inrelatio
to their actual holdings of gold. Thus wer
initiated the legal reserve requirements the
have become characteristic of America
banking. Evidently the thousands of bank
that failed had overexpanded; therefore, wh

Continued on page four =

Order Blank for New Edition of USEFUL ECONOMICS

The article in this issue of ECONOMIC NEWS on the gold crisis
has been condensed from one of the chapters in the 1962 edition

of USEFUL ECONOMICS.

This compact, interesting booklet by E. C. Harwood, Director of
American Institute for Economic Research, is scientifically sound
and at the same time presents afresh, readily understood discus~

sion of significant economic relationships today. It was written i
response to the many requests received bythe Institute during th

past three decades for a book that we could recommend both fo

readers who have never studied economics and for those who hav
some knowledge of the subject. Any reader should be able to fin
many practical applications of the material in this book.

Cut on the dotted line, enclose your check or cash (you may send currency at our risk) and mail to:

Economic News, A.LLE.R.
Great Barrington, Massachusetts

Please send me the booklet USEFUL ECONOMICS. Enclosed is
one dollar ($1.00). I understand that my dollar will be refunded if
I do not wish to keep the book,

(Name and address are on the back of this order.)
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~ THE GOtD CRISIS

Continued. from page three
not limit the creation of claim checks to a
smaller multiple of a bank's gold? Another
attempt at better banking was the orggniza-
tion of the National banks in 1861. By certdin
safeguards, such as requiring deposits of
Government bonds inrelationto note issues,
the credit "rope' with which the Nation's
bankers periodically "hanged' themselves,
and nearly everyone else, was somewhat
shortened.

At long last, after a particularly disas-
trous experience with aninflationary '"boom
and bust,”” a Monetary Commission was
formed. Early in the 1900's the Commission
discovered the principles of commercial
banking that had been applied in England
for nearly a century. Following its recom-
mendations, the United States establishedin
1914 a Federal Reserve System including 12

F“Federal Reserve bamks dnd thousanuas Of -

member banks. This new system at least
recognized and attempted to apply the
principles of sound commercial banking.

During World War I, the governments of
warring nations chose inflation as the expe-
dient means of financing their war efforts.
In England, the long-established principles
of commercial banking were put aside as the
commercial banks were persuadedto create
claims on gold for the national Treasury in
the form of banknotes and checking accounts,
in exchange for Government bonds. The re-
sulting great increase in purchasing media
had the usual effect on prices, wages, and
business activity.

Similarly, in the United States after 1916,
the new Federal Reserve System was used as
an "engine of inflation.'" Commercial banks
including the 12 Reserve banks were induced
to accept Government bonds inexchange for
additions to the Treasury's checking ac-
counts. Shortly after the war, the Federal
Reserve Board sold Government bonds from
the Federal Reserve banks and forced
deflation. Thus most of the inflationary
purchasing media were removed from cir-
culation and sound commercial banking
could have been resumed.

Unfortunately, the wartime practice of

~having the Tz Federar i

new purchasing media (additions to the

Treasury checking accounts)in exchange for
Government bonds soon was resumed inthe
hope that, this "easy-money'" policy would
stimulate business. The result was another
great inflation with unbridled stock market
speculation, The speculators who borrowed
to buy more stocks obtained newly created
purchasing media that became the profits of
those who sold at higher prices; and when
successful speculators bought new cars,
new homes, etc., with their gains, the boom
in business was augmented. The outcome,
when the great speculative bubble burst, was
drastic deflation and accompanying de-
pression. Hundreds of banks failed, but by
mid-1932 the remaining ones hadliquidated
inflationary loans and were back on a
sound basis. As on past occasions, a re-
covery of business began as soon as the
necessary deflation with accompanying re-
ductions in prices and wages was accom-

~piisned. Dy ue Al oi=1voZ, e recovery

was well under way.

Devaluation

As it happened, however, a presidential
election was held in that year. Although the
President-elect had espoused sound money
and had ridiculed assertions concerning
threats to the gold standard, he permitted
some close advisers to learn in December
1932 that he favored managed-money pan-
aceas and that he intended to do something
about the seeming shortage of gold. Rumors
spread, and a run on the banks was begun by
depositors who feared that claims on gold
would not be honored after the new Adminis-
tration came into office. By March every
bank in the Nation was forced to close al-
though nearly all were soon found to be in
excellent condition and were reopened.

In 1934 by newly enacted laws all existing
claim checks on gold were, in effect, re-
worded so that they became claims for about
40 percent less gold (i.e., only 60 percent of
the original amount). But the devaluation of
the dollar failedtoraise prices immediately
and restore prosperity as some naive ad-
visers had predicted. Another experiment,
planned inflation as recommended by Lord
Keynes, was undertaken. By againpersuad-

exchange for newly created additions to

Treasury checking accounts, the Gover:
ment's deficits were monetized in substa
tial part. The initial result was a short-liv
boom that still left 7,500,000 unemploye
and the aftermath was one of the mo
extensive and most rapidbusiness contrac
ions in the Nation's history. By 1939 near
10,000,000 were unemployed.

World War II and
Postwar Inflation

In World War II so great an amount
inflationary purchasing media was creats
in monetizing Treasury deficits that I
early recipients could not find what the
wanted to buy. New cars and houses we:
not available, and businesses could n
obtain new plant and equipment except f
wartime needs. Consequently, a large po:
tion of the inflationary purchasing medi
both currency and checking accounts, w:
nuaraed Or neid-idie untll te postiwdr year

Instead of forcing deflation, as was doi
after World War I, the Federal Reser
Board (the money-credit policy agency
the United States) continued its easy-mon
program, apparently influenced by an A
ministration fearful of a depression. Infl
tion continued with only minor cyclic
interruptions, each of which was cut sho
primarily by the continuing flow of hoard
inflationary purchasing media into circul:
tion and secondarily by further monetizi
of public and private debt.

By 1958 the economy of the United State
in relation to other leading industrial n:
tions, had become like Community A
relation to Communities B, C, etc., as d
scribed earlier in this discussion. Forei
claims on U.S. gold andforeign withdrawa
increased rapidly.

‘Although some understanding of the si
uation was evidenced by the Federal R
serve Board when it pursued its tight
money policy throughout 1959, this poli:
was abandoned by mid-1960, apparent
because a business recession was develo
ing. Even after a run on gold occurred
October 1960, the Board failed to force d
flation. Foreign claims on U. S. go

have continued to increase, and the stat

* See the charts in Economic News, January 19
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GOLD-SILVER MINES IN SOUTHWESTERN OREGON

Map ' Produc- References

No. Mine ) : Sec. T, R. Mining District tion ¥ & Remarks

JOSEPHINE COUNTY

1. Greenback 32 33S 5W Greenback A Bull.1l4-C
2. Anaconda 29 335 5W " S "

3. Almeda 13 345 8W Galice [ A

4, Albright 16 41S  9W Waldo S "

5. Black Bear 26 34S  8W Galice S 4

6. Benton 22,23,27 335 8W Galice B Bull.34
7. Becca & Morning 7 38S 9W Illinois River S Bull.l4-C
8. Arnold 16 41S  5W Waldo S ik

9. Black Jack Pocket 3,4 355 8W Galice S &

10, Bradbury 12 345 8W Galice NR "
11. Bunker Hill (Robertson) 2 35S 9W e G "

12, California 25,26 33S 8W & S Bull. 34
13. Gold Bug ' 26 33S 8W A B X
14, Golden Wedge 14,23 345 8W i D Bull.14-C
15. Gold Plate 4 35S 8W S S "

16. Ajax 36 335 8W o S Bull, 34
1Ze ML 34,35 335 9W y C "

18. Nesbit Group 34 34S  8W " NR Bull.14-C
19. Reno ; 34 33S 8W " S Bull, 34
20. Oriole 26 34S 8W . S Bull.1l4-C
21. Sugar Pine 3 355 8W " S 2

22, Victor 32 34S 8W " S A

23, Howland 24 358 9W " NR Mine file
24, Gopher 8 358 5W Grants Pass NR Bull.14-C
25, Granite Hill 26 35S 5W " D &

26, 1Ida 26 355 5W L NR 4

27. Jewett NW34 * 36S 5W e D "

28. Lambtongue (Baby) 17 35S 5W & S t

29. Lucky Queen 30,31 34S  5W " NR "

30, Oak 4 355 5W & NR L

31. Oro Fino (Elkhorn) 3 358 5W u S Mine file
32, Red Jacket 34 358 5W . S Bull,14-C
33. Golden Mary 34 $36S 5W " S

34, Copper Queen 15 345  6W Greenback S Mine file
35. Daisy (Hammersly) 14 345  5W A c Bull.14-C
36. Dorothea 22 335 5W " D u

37. Gold Note 25,30 335 4,5W " & Gold Hill NR .

38. Horseshoe Lode 28 33S 5W Greenback S i

39, Jim Blaine 5 34S  5W L NR "

40. John Hall 18 345 5W 1 D "

41, Livingstone 22 335 5W . 5 L

* PRODUCTION CLASS

A - More than $1,000,000.

B - $500,000 to $1,000,000.

C - $100,000 to $500,000.

D - $20,000 to $100,000.

S - Small production only - less than $20,000.

NR - Production records not available (unknown or none recorded).



GOLD-SILVER MINES IN SOUTHWESTERN OREGON

Map P ol g Produc- References

.

No., Mine Sec. T, R, Mining District tion * & Remarks

JOSEPHINE COUNTY (cont.)

42, Martha 28 335 5W Greenback NR Bull,14-C

43, Shot 33 335 5W " NR "

44, Silent Friend 15 335 5W " D "

45, Hayden (Little Dandy) 13 345 6W L S )

46, Eureka 22 37S 9W Illinois River S "

47. Gold Ridge 14 385 9w " S "

48. Mood 34 385 9W ” S "

49, Hoover Gulch 10 38S 9W " S "

50. Exchequer 35 375 5W Lower Applegate NR Bull.l4-C

51. Humdinger 21 38S 5W " D 14-C,USGS 830B
52. Oregon Bonanza ° 16 38S 5W " 5 " Mine file
53. Red Rose 19,20 385 5W A S " "
53a. Snow Bird 20 38S 5W 8 S Mine file

54, Boswell 36 398 7W Waldo D n

55. Gem Quartz 36 39S 7W g S Bull.1l4-C

56, Mountain View 23,24 40S  5W " S "

57. Rainbow : 12 40S  7W " D "

58. Portland Group 3 40S  7W L NR 4

59. Bone of Contention 24,25 385 5W Lower Applegate NR -

60. Brooklyn 30 40S 6W Waldo NR "

61. Oro Grande 28 33S 5W Greenback S Mine file

62, Briggs Pocket 14 41S  6W Waldo D GrantsPass Courier
63. Queen of Bronze 36 40S 8W " C USGS 846B

JACKSON COUNTY

1. Ashland 64,7512 39S 1E Ashland A 14-C ,Mine file
2., Barron 23 39S 2E " S &
3. Growler 13 39S 1w " S "
4, Mattern 31 39S 1E & NR "
5. Reeder 20 4395 1E " NR ”
6. Shorty Hope 12 395 1w u D "
7. Skyline 30 395 1E " NR "
8. Double Jack 14 398 1W " S 1
9, Hidden Treasure 16 36S 4W Gold Hill S )
10. Bill Nye 34 365 3W " S "
11. Blossom 19 358 3W i S "
12, Braden 27 36S 3W L D "
13. Bull of the Woods 15 36S 3W " S "

* PRODUCTION CLASS
A - More than $1,000,000.

B - $500,000 to $1,000,000.

c - $100,000 to $500,000.

D - $20,000 to $100,000,

S - Small production only - less than $20,000.

NR - Production records not available (unknown or none recorded).



GOLD-SILVER MINES IN SOUTHWESTERN OREGON

/

Map
No.

.

14,
15,
L6
1=
18,
19,
20.
21,
22,
23;
24,
23,
26,
27,
28,
29,
30.
315
32+
33,
34.
35
36.
3.«
38.
39,
40,
41,
42,
43,

4y,
45.
46.
47.
48.
49,
50,
51,
52,
53.

Mine ___Sec,
JACKSON COUNTY (cont.)
Carbonate 17 358
Corporal G 19 358
Dunroamin 36 36S
First Hope 7 37S
Gold Hill Pocket 14 36S
Hazel Group 27,34 368
Lone Eagle 29 358
Lucky Bart 29 358
Millionaire 30,31 368
Mountain View 17 34S
Owl Hollow 32 36S
Revenue Pocket L1 378
Sylvanite 2 368
Tinpan 31 36S
Trust Buster 36 35S
Warner 4 33S
Little Arctic 8 33S
Bowden 19 36S
Buckskin 7z 36S
Calumet 5 378
Gold Plate 17 358
Kubli (Gold Standard) 5 37s
Reed 1 358
Norling 26 378
Opp 36 37s
Town 25 37S
Afterthought 27 38S
Fleming 23 38S
Gold Pan (Ray) 2 408
Great I am 31 385
Golden Star 3,4,9 408
Grubstake 9 418
Hematite 6 418
None Such 23 38S
Oregon Belle 6 388
Steamboat 17,20 408
Star 6 39S
Maid of the Mist 4 39S
Ray 5 378
Miller Mine 19 378
Buzzard 29 318
% PRODUCTION CLASS
- More than $1,000,000.
- $500,000 to $1,000,000.

% noow k>
]

$100,000 to $500,000.
$20,000 to $100,000.

Small production only - less than $20,000.
Production records not available (unknown or none recorded).
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3W
3w
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3W
4W
3W
3W
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3W
3w
3W
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LW
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"
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GOLD-SILVER MINES IN SOUTHWESTERN OREGON

Map ! Produc-  References
294— Mine Sec, T R Mining District tion * & Remarks
DOUGLAS COUNTY
1. Cloudy Day 33 328 4W  Riddle S Mine files
2., Forget-Me-Not 12 338  5W " S "
3. Golden Gate 22,23 31s  6W : S 14-C, Shenon
4, Gold Bluff 5 31S 6W " D Mine files
5. Huckleberry 7 31S  5W " S Bull,1l4-C
6. Levens Ledge 5 31S  5W " D 14-C,Mine file
7. Mildred 33 328 4W " S Bull, 14-C
Puzzler 33 328 4W " S u
8. Quartz Mill 1,2 338 5W i S "
9. Silver Peak 23,26 31s  6W " D 14-C,USGS 830B
10. Chieftain 20 29S8 3W Tiller-Drew ‘¢ " i
11, Continental 20 29S8  3W 9 G " "
12, Zinc Mine 23-24 298 1W  Umpqua NR 14-C,USGS 893
CO0S COUNTY
1. Nicoli Group 23 335 12W Powers S Bull.14-C
2., Salmon Mountain 19,20, 328 12W  Powers D Bull.14-C
21,22
CURRY COUNTY
1. Frazier 26 388 10W Chetco S Mine file
2, Peck (Robert E) 23 385 10w L C 14-C,USGS 830B
3. Young 35 38S  10W & S 2 .
4, Mammoth 3,4 33S 10W Mule Creek NR Mine files
5. Marigold (Tiny H) 33 328 10W " NR "
6. Mule Mountain 17 33 10W o NR 14-C, Mine fil
7. Cliffside Lode 4 33S  14W Sixes River NR " i
8. Big Ben (Rusty Butte) 23 325 13W i NR Mine file
9. Combination 2.2 328 13W " NR i

* PRODUCTION CLASS

noow >
Z
1

- More than $1,000,000.
$500,000 to $1,000,000.
$100,000 to $500,000.
$20,000 to $100,000.
Small production only - less than $20,000.

Production records not available (unknown or none recorded).
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Gold Nuggets

Siberian nugget found June, 1971 , 4885 grams or 157.07 troy ounces or

133.51 fine ounces (850 fine gold) = $5,340.52 at $40.00 per {fine troy ounce.
6,675 80,00 ” Z "

Armstrong nugget found June 18, 1913, Buck Gulch placer near Susanville,
Grant County, Oregon. Weight 80.4 troy ounces, or 68.3L fine ounces (850 fine
gold) = $ 2733.60 at $40.00 per flne troy ounce.

3415 »  80.00

Most important nugget ever dlscovered in North America was the gold flake
picked up at Coloma, California at Sutter's mill January 24, 1848. Directly
as a result of this discovery over $2.5 billion in gold has.been mined in the
state.

Value of all large nuggets from a collector's standpoint is many times the
value of the metal alone.

Gold mining in Oregon at the present time is restricted to a few small
one or two man operations plus an undetermined number of skin divers and

recreationists using simple sluices, suction dredges and gold pans to recover
4

placer gold from streams in southwestern and northeastern Oregone.

STATE DEPARTMENT OF GEOLOGY

AND MINERAL '“'D'IST‘?lES

1069 STATE B
PORTLAND, CREGON

d

UJ].




R—

+  ESTABLISHED BY HENRY L.PITTOCK N
. - An Independent Republican Newspaper O o et o
Published by The Oregonian Publishing Company, Oregonian Bldg., 1320 SW Broad_w_ay. Portland 1, Ore.
Telephone Ca 6-2121 =
MICHAEL J.FREY, President and Publisher -« :
HERBERT LUNDY. Editor of the Editorial Page ROBERT C.NOTSON, Managing Editor
HAROLD V.MANZER, Advertising Director LEWIS J. CASCADDEN, Circulation Manager

44

WDig’l Northwest gold win the Civil
ar?

That question will soon project this
corner of the nation into the centen-
nial observance of the war, the his-
tories of which do not take the West
much past Vicksburg. It is the sub-
ject of the annual Pacific Northwest
History Conference, in Boise, Idaho,

April 13 and 14, Participants will in-

- clude Dr. Arthur Throckmorton, Port-
land, professor of history at Lewis and
Clark College.

Just 100 years ago, the pioneer min-
ing bonanza in Idaho, which was man-
ned and supplied through Portland and
other new Oregon settlements, was at
its height. Idaho mines produced as
much. as 20 per cent of the nation’s
new gold during the war years, and

| there is a.theory that this rich flow
tipped the economic balance for the
North.
. However far-fetched that view may
be, the West’s gold strikes of the mid-
19th‘eentury were of far greater signi-
. ficance to the nation than is generally
¥ .

ap'preciated‘. As Dr. Throckmorton has
_ pointed out in his ““Oregon Argonauts,”
recently published by the Oregon His-

tdrical Society, the gold of California,
Oregon and ) came. i

United States and extending the xtllelﬁ
tional boundaries to the western ocean,
That development ranks with the Civil
War as one of the major events of
American history, :

One need not claim the winning of
the Civil War to prove either the signif-
Icance or the timeliness of the fron-

tier’s gold. s
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Rising prices may revive gold mines

By ANDREW MERSHON
of The Oregonian staff

A number of pressures are
acting on the gold market,
experts said Tuesday, and
all the movement will be to-
ward higher prices, which
will probably result in re-
opening Oregon mines.

Inflation, increased smelt-
ering costs due to environ-
mental controls; the 50-50
chance that Congress will lift
the prohibition against
Americans owning bullion,
and the metal’s own mysti-
cal attraction are all driving
the price up.

Portland attorney William
Murray, who represents a
number of mine operators
from Alaska to California,
said gold prices will climb,

“regardless of whether
Americans are allowed to
own gold again.”

Murray said 1974 gold fu-
tures are now at $100 per
ounce on world markets and
the spot price is about $90.

Murray predicts a number
of mines will be reopening in
the West and depending on
how high the price goes, new
properties.

How much the individual
gold miner will benefit from
all this activity in world
markets Is open to debate.
however. 3

Murray feels that explora-
tion ‘has become too so-
phisticated” for most week-
end miners. He said even
trained professionals are in
short supply. “ Only 150 min-
ing engineers are being

graduated a year from
American universities,”’” he
said, “and.half of those are
foreign students,”

Ralph Mason, mining engi-
neer with the Oregon De-

partment of Geology and
Mineral Industries, pointed
out that smelting the ore

which comes from the hard-
rock mines of northeastern
and southwestern Oregon is
becoming an increasing

. problem.

“The smelters are goin,
down llke tenpins,” he said.
“Most of these are sulfide
ores and the smelters just
cannot meet the emission
standards.

The one remaining smelter
in the Northwest, at Tacoma,
Vi(a;sh.. is *‘very visible and

. state this year.

under constant attack,”” he
said. “They have made soime
strides in emission controls,
but these things keep getting
tighter all the time.”

The closing of smelters
also concerned Howard
Yates, operator of Oregon’s
only commercial gold mining
property near Halfway.

Cornucopia Minerals Co.
has a placer operation in
Baker County, but also has
interests in other western
mines, some of which are
ore-type properties which
will produce the basic mate-
rial for bullion gold.

“This smelter situation is
gettlng bad,” Yates said.
“Particularly for the miner.
You send them $100 worth of
gold in the ore and get back
maybe $40 if you’re lucky.
It’s a miserable situation.”

Mason feels there is stlll a
lot of room for the indepen-
dent operator in the gold
market, however, and be-

Tlieves there will be a run on

mining properties in the -

Yates said iast fall he was
getting double the bullion

.price for placer, or natural

gold, which is legal for
Americans to buy and sell
without license. At that time,
old was trading at around
0 per ounce on the world
bullion markets. <

The move in Congress to
legalize bullion for Ameri-
cans started in the Senate
and is now before the House
Banking Committee.
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MEMORANDUM

T AMC Gold Committee
Officials of State Mining Organizations - Metal
FROM: J. Allen Overton, Jr.

The attached statement by Kenneth C. Kellar, a director of
Homestake Mining Company, was submitted to the Subcommittee on
Production andetabilization of the Senate Committee on Banking, Housing
and Urban Affairs. The Committee held hearings May 1 and 2 on legisla-
Mr. Kellar

tion that would provide for ownership of gold by U.S. citizens.

urged éupport of S. 359, introduced by Senator James McClure (R-ID).
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in foreign circles as, in, effect, establishing a two-price system for gold
and further that it might be interpreted as an indication of an intent to devalue
the dollar. Similar objections were raised by Treasury at prior hearings
before the Subcommittee on Minerals, Materials and Fuels of the Senate
Interior and Insular Affairs Committee when S2125, a somewhat similar bill,
was under consideration in the Fall of 1963. In subsequent years, legislation
concerning gold was introduced by varioﬁs members of the Congress that
calléd for subsidies to domestic producers for the establishment of a strategic
stockpile of gold for defense purposes and for the use of gold in commemorative
medallionvs and so forth. Hearings were not held on these bills because of
adverse reports received by Treasury which maintained its consistent,
adamant position with respect to any legislation,which in its opinion,might be
interpreted abroad as a departure from the policy of maintaining the then
official gold content of the dollar at 1/35 of an ounce.

For yéars Treasury adopted an inflexible position that gold should
be treated only as a moneta‘ry metal and should not be regarded as a commodity.
However, the very substantial drain of gold from the United States Treasury
stocks in the late Fall of 1967 and the ensuing monetary crisis which precipitated
1.:he establishment of a two-tier gold system by the London Gold Pool nations,
including the United States, completely changed the situation. Since that time,
as you gentlemen undoubtedly know, the Treasury of the United States will no
longer buy gold from producers and the central banks of the nations that entered

into the accord are prohibited from buying or selling gold to private concerns.




However, after March, 1968 when the two-tier system was established,

the pric‘e""o’f the precious‘metal on the market has beenl, for the most part,
above the official rate. In the last 18 months, thé rise has been steady and
dramatic. As you know, the price of gold per ounce on the open market in
the past few weeks has been approximately $90. Since the Treasury was one
of the architects of the two-tier system and tends to minimize the future role
of gold in the monetary system, its historic opposition to the ownership of
gold by private citizens seems somewhat awkward to maintain. Indeed, its
posiﬁon in opposition to private ownership is now hardly tenable on the basis
it was previously supported.

The rather meteoric rise in the price of gold simply confirms the
long asserted beliefs of the chrysophiles that the reverence for gold as a
store of value held by the peoples of the world in many nations has not been
dissipated, the U. 8. Treasury to the contrary, not withstanding. The rise
in the price of gold is a balrometer of the distrust of many peoples in the
value of their paper ''fiat" currencies.

Two questions, of ¢gourse, must be paramount in your minds as to
the effect of the passage of this legislation. What will the effect be, if any,
on the price of gold? Is the legislation in the national interest?

We believe that the most important aspect of this legislation is that if
inacted, ownershiﬁ of gold by American citizens will have a stabilizing effect
on the monetary situation. Treasury, with virtually no success, has been
trying for several years to reform the international monetary system and

spokesmen have repeatedly urged that gold should be eventually phased out of

the international monetary system. The effortW




international.monetary éystem and downgrade gold have not been accepted
with g'rea'cN;cclaim by the ‘central bankers of Europe who still tenaciously cling
to the principle that gold should be an important reserve asset in any inter-
national monetary system. Their views reflect the belief of their citizens,
who still regard possession of gold as a protection against the ills of inflated
currencies.

Would private ownership of gold have a disturbing effect upon the
sensitive monetary situation? By broadening the market, it would make the
price more realistic and make it easier to select the rate at which convertibility
into gold could be safely restored. What would be the effect upon the price
of gold if citizens of this country were permitted to own and possess the
metal? I am neither an economist nor a monetary expert, but I venture the
assertion that no one can say with any degree of certainty what the effect
would be. In our opinion, lsuch action might result in an increase of a few
dollars per ounce, but we doubt very much that it would result in any
substantial increase in the price of gold from this factor alone for it is dictated

by too many other more important considerations.

We have been informed that the Manufacturing and Jewelry Association
may request the Treasury to release eight million ounces of gold from monetary
stocks to be sold to the domestic trade. We believe such action would be most
unwise. It may be ;;ossibly proposed as an amendment in these hearings to this
bill. In any event, and the fact should not be overlooked, that for a number of
decades the jewelry trade in the United States was, in effect, subsidized by the

gold producers since a consumer was able to purchase gold at the monetary




price of $35 per ounce and then could use the méfal in the manufacture of
jewelry on which there v;fere no restrictions as to sale price. In view of

the uncertainties in the international monetary situation, with the prospect
of recurrent currency crises that may threaten the dollar, we believe that
any release of Treasury gold to special interests for their own special
benefits would be decidedly against the national interest. We believe

further that the Treasury stock of monetary gold should be held inviolate,
pending developments on reform in the international monetary situation which
may well take years to accomplish.

As recently as December, 1970 Treasury itself has recognized that

the force of its arguments against any legislation pertaining to gold has been
weakened by changed circumstances. This is borne out by a report sent by a
general counsel of the Treasury to the Chairman of the Interior and Insular
Affairs Committee of the House, December,1970 wherein counsel stated:
"It is true that one of Treasury's concerns in the past that gold subsidies tend
to establish a price different from the monetary price and thereby cast doubts
on the stability of the mone‘:ary price itself has lost some of its force with the
establishment of the two price system of the March, 1968 communique. "

Continued prohibition of private gold ownership in the United States
contradicts the Treasury's position that internationally the role of gold as
a monetary metal has diminished and with the passage of time will be reduced
still further. For the purpose of argument, if we assume Vthat Treasury's
position is correct that gold is on its way out as a monetary metal, then there

is certainly no need for Treasury to regulate it as a commodity.



‘And, on the other: hand, if gold is retainea as the common monetary
unit in which currencies are defined, and convertibility into gold is re-established
at rates that can be maintained, the right of the individual to own gold should
be restored as it was in the days of the gold standard. So from either position,
this move can be logically urged.

In conclusion, we urge this Committee to approve Senator
McClure's bill, S359, providing for the private ownership of gold by citizens
of the United States since we believe that the time for this discrimination
against our citizens on this subject has been ended by changed circumstances.
We further urge this Committee to take no action which would countenance a
raid on U. Sl. monetary gold stocks or release gold to any special interest
group.

Respectfully submitted,

Kenneth C. Kellar
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New York Times News Service

On Dec. 3], Americans will
be able to legally purchase
gold bullion for the first time
since 1933. The following are
gome questions and answers
relating to:the buying and
aholding ofgold. -

*; Quegfion: ‘When will I be
| able to buy gold?

Answer: Mdny banks and
Jbrokerage houses will begin

,#selzhgég it on Dec. 31. A pum-
ber of commodity exchanges
will begin trading in gold fu-

' tures the same day. ;
" Q. What is the minimum

- mmount I must buy at one
time?

A. It will vary, but some
brokers say they will sell ix;
minimum ‘amounts ‘of -
ounces of metal. Smaller
ﬁzmﬂﬂu. in the form of

. 'thin wafers, will be available

from other sources, .includ-
4ng banks and retail stores.

Commodity exchanges will

deal in much larger mini-

‘mum quantities.

. Q. Wilt T actually be able
to -take possession of my
gold?

A. Certainly, although you
may not want to. If you take
delivery it will be your re-
sponsibility to store it and in-
sure it. You may have to
have it assayed, or analyzed
by experts, when you want
to resell it to prove that it is
not counterfeit and has not
been tampered with.

Q. Will my broker or bank-
er hold it for me?

A. Yes. However, he will
probably charge vou for
storage.

Q. What determines the
price?

Ai . There are two price

“‘fixings” each.day in-Lon-
- don when bullion dealers set

the price on the basis of sup-
ply and demand. Some of the

ew York brokers have said
they would base their price
on the first, or morning, fix-

ing. . exchanges-
arrive at their own prices af-!
ter competitive bidding.

Questions, answers on owning gold

Q. Will the charges for
buying gold be high? ‘

A. Probably higher than
charges for many other
types of investments. Most
brokers and banks have not
announced details yet, but
you will pay a brokerage
commission, plus a sales tax
if it is applicable. There also
will be a variety of other
charges, including insur-
ance, storage, mailing and
assaying = fees. Altogether
you may end up paying as
much as 20, per cent more
than the basic current price
of the gold. ;

Q. How marny brokers and

. banks will sell gold?

A. Relatively few have an-

"nounced their intentions, but

it is widely expected that
most of :the big ones and
many smaller ones will enter
the market. '
Q. Will gold be available
elsewhere?
A. Certainly. It will proba-

bly be sold at department .
. stores, jewelry stores and a

. sorts of

g B8

e
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" variety of ‘othet outlets in
_qudntities ranging: from a

few grams to 400-ounce bars.

Q. Will I be able to buy

Id bullion on margin,. that
is, by paying on}y ‘a ‘percent-
age of the purchase price, as,
I can in'securities?

A. Banks and brokerage
housgs-will probiahly: charge :
full price for bullion.” =~ "

. Q. ‘What - about'} reselling
my gold? Will there'be a
problem?: - g
“'A.-Probably not. If your

_ broker or dealer holds it for '

you, you can ' simply: tele-
phone your order and it will

be sold at'the following day’s,
price.-If you took possession
yourself, however;-you prob-_

*‘ably will have to have it as-

sayed first to prove that it is
authentic. Rl o
Q. What ] don’t -want
gold -pullion? "What other
 gold are available?:. %
"~ A. You are already able to
buy gold mining stocks, gold
coins and gold jewelry, and
grou will be ‘able to buy gold
utures contracts on Dec. 31.
Q. What exchanges will
deal in futures?
A. The Commodity Ex-

. change Inc., the New York

Mercantile Exchange, - the
Chicago ‘Board of Trade, the -

International M Market .
of the Chicago Mercantile ™
Exchange and perhaps oth -
@IS, i i o oh K

Q. How does futures trad- "
ing ‘'work? - G R L

A. You buy or sell gold fus &
tureg contracts, pieces of pa-
per that in effect. allow you .
to bet ‘on whether the price °
of §old is'going to rise or fall
in future months,

Q. What is the minimum -
order?. Tk

A, 1t varies, but many.are
for 100 ounces. . ]

Q. Cen I-trade futures on
MAFGIND . o2 s
- AsYes. Margins vary by
broker, but' it appears that
most will range from 10:to 15°
per cent, In other words, at
current prices, you. could:
buy a contract for 100 ounces
of gold worth about $17,000,
by putting up $1,700 to $2,500 °
in cash. e C



.

How Much Gold Is There In the Sample?

Sample Weight Sample Assay (ounces per ton)
(pounds) 10 5 L 3 2 1
i .0050 «0025 «0020 «0015 20010 «0005
2 0100 «0050 «0040 0030 0020 20010
3 0150 <0075 «0060 <0045  +0030 «0015
L | «0200 «0100 «0080 «0060 «0040 «0020
5 «0250 «0125 «0100 «0075 «0050 «0025
10 «0500 «0250 «0200 0150 «0100 0050
15 0750 L0375 0300 0225 L0150  .0075
20 « 1000 0500 «0400 0300 «0200 «0100

To determine value of gold in the sample:- Find factor at intersection of
. "Sample Weight" line and "Sampie Assay" column and multiply by current value

of gold per ounce.

Example:- A 10 pound sample assays 1 oz/ton, with gold valued at $160.00/ton.

Using factor .0050 x $160.00 = 80 cents.

Note: Assay results rarely come out in even ounces and if desired the factors
shown can be adjusted to reflect the exact assay reported. Generallyspeaking the
amount of gold in the average sample is so low that this refinement in not re-

quired.
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Effort required, cost of supplies cool gold fey

By STEVE ERICKSON
of 'l’ho Oregonlan staff

GRANTS PASS — There is no “new Oregon gold
rush,” although the gold is out there in the wild and
its price reached $444 an ounce at the end of Septem-
ber. One reason is inflation. Another is hard work.

“It takes a tremendous effort — man labor, real

. labor — to produce an ounce of gold,” said Wes

Pieren, a miner for 30 years.

And, he added, “Despite the price of gold, it’s not
more than equal to inflation because of the cost of
supplies.”

Nevertheless, gold lies alluringly in Southwestern
Oregon hills and stream beds, and it is not being
ignored.

“All major streams and tributaries in this part of
the state carry gold,” said Len Ramp, resident geolo-
gist in the Grants Pass field office of the Oregon
Department of Geology and Mineral Industries. How-
ever, he says:

“The average person doesn’t realize that it is hard
work (getting it out), so about 90 percent of those
who start to try to prospect and mine for gold don’t
stay with it very long.

“The returns are generally quite discouraging,

' especially for a person who has high expectations of

getting rich quick.”

Ramp said: “It seems there was more of a rush a
few years ago when the price was climbing. A lot of
(novice miners) found out how difficult it was. A lot

Charges dropped

DES MOINES, Wash. (AP) — Assault charges
have been dropped against former Rep. Jack Cunning-
ham, R-Wash., and an 18-year-old high school student
with whom he fought after a Sept. 21 traffic incident.

“I'm satisfied,” said the student, Mike Mangrum.
“T talked to the prosecutor and we both agreed to drop
the thing.”

Mangrum and his 22-year-old brother, Carl, were
booked into the Des Moines jail on assault charges
following the traffic incident. Cunningham later was
charged with assault.

Charges against the elder Mangrum were later
dropped after an investigation by Des Moines police
and the city prosecutor’s office.

Cunningham had told police that he was attacked
by the brothers following a traffic dispute. Mike Man-
grum said he was the only one of the brothers in-
volved in the fight, and that Cunningham struck first.

Cunningham, who lost his bid for re-election last
year, could not be reached for comment.

Tree harvest ruled out

NESPELEM, Wash. (AP) — No permits for com-
mercial cutting of Christmas trees on its reservation
lands will be issued this year, the Business Council of
the Colville Confederated Tribes said Saturday.

The council blamed reduced quality of the trees
because of insect damage.

Insects such as the Douglas fir tussock moth and
the spruce budworm have defoliated, deformed and
reduced the vigor of fir trees over much of the reser-
vation, the council said.

“The council also feels that the time and energy
that would be involved with Christmas tree cutting
should be directed toward forest development pro-
jects,” it said.

of people bought little dredges then tried to sell them.
The people who made money were dealers and manu-
facturers of dredges.”

At Erickson’s Mining in Grants Pass, where
would-be sourdoughs and 49ers outfit themselves for
prospecting, Elaine Behrendt said: “In the last year,
sales of gold-mining equipment has boomed. To me a
gold rush is when people stampede to creeks and
rivers, and I don’t think they’re doing that.

“But there’s still a lot of gold left in the creeks,”
Mrs. Behrendt said. “I can see where they could get a
little gold fever.”

She said gold dredges cost $370 or more, sluice
boxes $19 and more, and gold pans start at $2.

“They’re working on almost every creek,” she
added, “but whether they're taking anything out, I
don’t know. Most people are pretty quiet about what
they have.”

At Erickson’s, where books such as “Gold in a
Campground” and *“Gold Panning with Prospector
John” entice initiates, Mrs. Behrendt said, “It takes an
awfully lot of money to make it profitable. I've never
heard anyone say, ‘I'm gonna get rich.’

“We've had guys buy $400 to $500 dredges and
come in and say, ‘We’ve paid for our equipment in a
couple days.’ But very few.

“A lot of them (new miners) are weekenders,”
Mrs. Behrendt said. “They think it's fun. They’re
mostly serious hobbyists.”

The first rich deposits of Oregon gold were found
in the southwestern and northeastern parts of the
state shortly after the discovery of gold in California
in 1848.

The Ore Bin, a state geological publication, report-
ed in 1973, “The gold ‘rush’ in Oregon never reached
the great intensity of that in California (but) Oregon’s
gold rush quickly became a way of life for many
Oregonians.in the southwestern counties of Jackson,
Josephine, Coos, Curry and Douglas, and the north-
eastern counties of Baker, Grant, Malheur, Union and
Wallowa.”

In April 1973, however, The Ore Bin said, “Today
the gold camps have all but disappeared and the mines
are idle.”

All the mines aren’t idle anymore. In 1954, Pieren -

bought the Greenback Mine (“and it’s paid for, too”)
20 miles north of Grants Pass and worked it periodi-
cally. He resumed mining five years ago during a
surge in the price of gold.

“There’s 245 acres of deeded ground and 76 acres
of mining claims,” he said.

Pieren, 64, said that, historically, the Greenback is
the second-biggest gold producer in Oregon. The big-
gest, he said, is the Cornucopia Mine near Baker,
“which is being operated right now.”

The Greenback, sparkling at the feet of St. Paul
Mountain and St. Peter Mountain, has operated inter-
mittently since it was opened in 1897.

“At today’s prices, at least $50 million has been
taken out of this mine,” Pieren said. How much is left?
“I think possibly twice that much.”

Ore from the Greenback Mine, Pieren said, “con-
tains 24 ounces-plus of gold per ton. That’s consid-
ered a high yield,” although it can go much higher.

~ “You would have to reclaim $40 (1/9-ounce) a ton
to make it worthwhile opening a mine,” he said.
“Every hour I run this operation I'll get at least $4€ in
gold, and it could go as high as a hundred.”

Today’s hard-rock mining method is “similar to
what was used in the old days,” Pieren said. “Drilling

and blasting, crushing, then milling and extracting the

values (gold and silver).”
In placer (hydraulic) mining, silt and rock are

washed away and the gold is caught in a

. Panning uses the same principle.

“Gold handling hasn’t changed much,”
Nor have the motives of people who s

seems.

“Finding it is the big thing,” Pieren sai
find it, it don’t really mean a hell of a lot.

Walgren
keeps job
in Senate

SPOKANE (AP) —

“Gordon L. Walgren,

Washington state Senate
majority leader, says he
cannot step down to run
for attorney general now
because there would be a
“bloody fight” for his job.

“There would be so
much blood poured on
the floor it would have an
effect on our state Senate
races,” he said.

However, he said he
doesn’t know of anything
that would “cause me not
to run for attorney gener-
alin 1980.”

“We have a new legis-
lative session coming in
January,” said the Brem-
erton Democrat, here to
address the Spokane
County Bar Association.
“If I suddenly bow out,
we’d have a bloody fight
over who's majority lead-
er.”

He said he would make
a formal announcement
after the session.

The Legislature meets
Jan. 14 for a maximum
60 days as a result of the
voter mandate in last
Tuesday’s general elec-
tion for annual sessions.

Of the upcoming ses-
sion, Walgren said: “It
could be highly political,
highly chaotic, highly un-
productive. It’s our first
annual session.”

One thing, he said, it
will not be a spending
session because of the lid
on spending approved by
the voters.

The leadership in both
houses remains the same.
The House is still split
49-49 and has co-speak-
ers, Democrat John Bag-
nariol and Republican
Duane Berentson.
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cool gold fever in Oregon

“the challenge.

“No other human ever had his hands on it until
you touched it,” he said. “It gives you some elation,
_you might call it.” ‘

But although wealth is a secondary consideration
to Pieren, he said, “I expect to be a millionaire from
gold if I don’t die. Everybody does, don’t they?”

washed away and the gold is caught in a sluice box.
Panning uses the same principle.

“Gold handling hasn’t changed much,” Pieren said.

Nor have the motives of people who seek gold, it
seems.

“Finding it is the big thing,” Pieren said. “After I
find it, it don’t really mean a hell of a lot. To me, it's

Walgren
keeps job
in Senate

SPOKANE (AP) —
*Gordon L. Walgren,
Washington state Senate
majority leader, says he
cannot step down to run
for attorney general now
because there would be a
“bloody fight” for his job.
“There would be so
much blood poured on
the floor it would have an
effect on our state Senate
races,” he said.

However, he said he
doesn’t know of anything
that would “cause me not
to run for attorney gener-
alin 1980.”

“We have a new legis-
lative session coming.in
January,” said the Brem-
erton Democrat, here to
address the Spokane
County Bar Association.
“If I suddenly bow out,
we’d have a bloody fight

over who'’s majority lead-‘

er.”

He said he would make
a formal announcement
after the session.

The Legislature meets
Jan. 14 for a maximum
60 days as a result of the
voter mandate in last
Tuesday’s general elec-
tion for annual sessions.

Of the upcoming ses-
sion, Walgren said: “It
could be highly political,
highly chaotic, highly un-
productive. It’s our first
annual session.”

One thing, he said, it
will not be a spending
session because of the lid
on spending approved by
the voters.

The leadership in both
houses remains the same.
The House is still split
49-49 and has co-speak-
ers, Democrat John Bag-
nariol and Republican
Duane Berentson.

o —

AskaCPA.

It's a complex language . .. this taxation. Never
mind that myth about the certainty of taxes. Experts
know taxes are anything but certain. They change
every day. New rules or decisions affect the way
you do business. You need expert help to make
sure you are taking advantage of every permissible
way to lessen your tax burdens. Your CPA is a
professional certified by the state. He'll guard
against your missing tax deadlines (the average
business pays taxes many times a year); and help
avoid late penalties.

But the language of taxation is broader than
due dates, penalties and tax audits. It talks in terms
of corporate, personal and estate taxes. It leads to
savings, ways to avert unnecessary taxes, ways to
put your tax dollars to work for your business and
your family. The language explains tax-saving
programs, such as: B Lifetime Gift Trust B Split
Dollar Compensation B Short Term Insurance

- W Deferred Compensation B Sub-Chapter S. If

you're not taking advantage of such programs call
in your CPA, someone who speaks the tax language
in your language.
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By Jinx Quinlan

OLD! GOLD! Gold!

Gold! Eureka!
The goldrush is
on. The '79%rs are
hammering, panning and sluicing
their separate ways up.
Oregon’s creek-beds and hills.
Prospecting is no long given
over completely to wheezing and
grizzled solitary old-timers and
their heavily laden burros eternally
searching for El Dorado and the

Ok RUSH™
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JINX QUINLAN is a Portland writer.

Seven Cities of Cibola. There’s a
new breed afoot.

The '79ers come in all shapes,
sizes, sexes and ages. They’re chief-

ly_amateurs equipped with a $15
rock hammer, a $5 plastic gold pan"|

and a free leaflet from the U.S. Geo-
logical Survey on prospecting as a
hobby. They can be seen roaring
over once inaccessible terrain in 4-
wheelers or working on a quiet
stream not far from their picnic
baskets and parked cars. They may
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be weekend gold seekers, but their
dreams are just as fanciful as those
whose lifeblood has been infected
with gold fever.

The gold market is out of con-
trol. The value of gold has risen
$200 an ounce since the beginning
of the year. Fast-buck speculators
and anxious investors are buying
the precious metal as a safeguard
against accelerating inflation. In an
effort to strike it rich, the *79ers
have taken to the hills to rework
old mines and explore new areas.

Well over half the gold extract-
ed from Oregon came out of the
Wallowa and Blue mountains in the
northeast section of the state. Gold
was discovered there in 1861 in the
John Day and Powder rivers. The
once roaring mining settlements of
Sumpter, Granite, Canyon City and
Baker are showing signs of re-
newed mining activity.

The Blue Mountain goldfield ex-
tends 100 miles from Canyon City
east to the Snake River. Not only
individuals but large companies are

staking claims in Eastern Oregon. A

Texas firm bought and reopened the
Iron Dye mine in Hell’s Canyon and
has located a large concentration of
gold, silver and copper. Moreover a
Colorado mining company has been

:WM’QWM-MW

Sumpter for the past two years.
Oregon’s other major gold dis-
trict is located in the southwestern

Successful miners rely on
machinery to make the
grade

part of the state, stretching from
Medford to Gold Beach, through the
Rogue River Valley and the Sis-
kiyou Mountains. The Applegate
district in Jackson County and the
Greenback district in Josephine
County have been the main gold
producing areas in this region. Soon
after gold was found there in 1850,
the Jacksonville area became the
most populous part of the Oregon
Territory.

Novice prospectors should keep
in mind that few areas in Oregon
with metal bearing deposits have
been ignored by expert mineralo-
gists. Novices should also be aware
of the fact that after the initial
boom periods, placer deposits have
been reworked twice: first by the
Chinese who gleaned the lower
grade ore and tailings and again by

itinerant miners and unemployed |

people caught in the Depression of
the 1930s.

The successful gold miner today
is the large-scale operator with
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Texas firm bought and reopened the
Iron Dye mine in Hell’s Canyon and
has located a large concentration of
gold, silver and copper. Moreover a
Colorado mining company has been
working the Cougar Gold Mine near |
Sumpter for the past two years.
Oregon’s other major gold dis-
trict is located in the southwestern

Successful miners rely on
machinery to make the
grade

part of the state, stretching from
Medford to Gold Beach, through the
Rogwe River Valley and the Sis-
kiyou Mountains. The Applegate
district in Jackson County and the
Greenback district in Josephine
County have been the main gold
producing areas in this region. Soon
after gold was found there in 1850,
the Jacksonville area became the
most populous part of the Oregon
Territory.

Novice prospectors should keep
in mind that few areas in Oregon
with metal bearing deposits have
been ignored by expert mineralo-
gists. Novices should also be aware
of the fact that after the initial
boom periods, placer deposits have
been reworked twice: first by the
Chinese who gleaned the lower
grade ore and tailings and again by
itinerant miners and unemployed
people caught in the Depression of
the 1930s.

The successful gold miner today

is the large-scale operator with

Werner Bittner }

costly machinery capable of proc-
essing huge tonnages of low grade
ore. Individuals have a far greater
chance of finding gold at garage
sales where fine old watches and |

~jewelry are unwittingly sold for
pennies. Because the watch does not
work, it is considered of little value.
That a timepiece might be gold
seems not to enter the seller’s mind.
Not infrequently precious stones,
gold and silver pieces have been
found mixed with paste jewelry
selling for 50 cents apiece.

How profitable is prospecting
today in Oregon’s goldfields? Well,
the great majority of the '79ers are
striking out altogether, although
some have found a little “color.” A
few have managed a day’s wages.
Occasionally someone unearths a
fine nugget.

The chances of hitting “paydirt”
“are infinitesimal. However, pros-
pecting does offer an enriching
family camping vacation which can
be exciting, diverting and educa-
tional.

Potential prospectors are
advised to do a little research and
reading before running willy-nilly
into the great outdoors with a gold
pan and box lunch. Check with fed-
eral and state geology and mining
bureaus for locations of promising
areas, and ask for available maps
and handbooks.

: Libraries should also be consult-
ed. Multnomah County Library has
a fine map room equipped with
treasure maps and more than one
atlas. B
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‘Ggld Rush '79 sparks
new Quartzville interest

'By LANCE ROBERTSON
Democrat-Herald Writer

The Gold Rush of '79, fueled by $400-per-
ounce prices last week, has sparked renew-
ed interest in mining the Quartzville area of
.east Linn Courlly.

Hundreds of weekend prospectors and at
least one commercial mining company are
searching for the “mother lode” — a thick
vein of gold that can turn the hard-luck
miner into a millionaire. And it doesn’t mat-
ter the going price for gold dipped this week
back down to the $370-per-ounce level.

They say there’s gold — lots of it — on the

west face of the Cascade Range. Ask any of
a-hundred Linn County miners who pan and
dig for gold every weekend there. Some say
it’s high in the hard rock. Others will tell you
to dip a pan in Quartzville Creek or a
number of its tributaries:

But geologists say the only reward these
“weekend prospectors” are getting is the
recreational value of the outdoors. There’s
gold in them thar hills, all right, but it’ll take

time and a lot of money to dig it out, say

geologists.

And even then it might not pay off.

“In general, there has been more money
put into those hills than there ever was
taken out,” said Larry Brown, a geologist
for the U.S. Bureau of Mines in Albany.
“The whole west face of the Cascades —
from Bohemia up north into Washington —
is covered with a light sprinkling of
gold. . .There is no mother lode.

“There’s lots of gold up there, but there’s
an awful lot of rock, too, that you have to sift
through to get it."”

The gold is deposited in broken, scattered
veins, Brown said, making mining expen-
sive and time-consuming. Flakes of gold are
scattered abouf in sediments of stream
beds, called placer deposits. But there are
no ‘“‘nuggets.”” Only the tall tales of three-
ounce nuggets and {oot-deep veins keep pro-
spectors coming back time after time.

Some, like Sweet Home’s Bob ‘Brandt,
have made money. He won’t say how much
gold he's taken home inhis 30 years of min-
ing, but in July he collected three ounces in
southern Oregon. T

" “It's my second life,”" Brandt said. “It’s

just a challenge to separate that metal from
Mother Earth.”’

Brandt said his main interest in gold min-
ing is recreation. He used to dredge the
streams for it, but prospecting has increas-
ed so much in the Quartzville area that he
just pans for it now.

The area northeast of Sweet Home has
been mined since the 1860s. The Albany,
Lawler and Bob & Betty mines were
household names then. The Albany mine,
located along Dry Gulch, yielded 653 ounces
between 1890 and 1893.

Before 1896, 8,557 ounces of gold were ex-
tracted from the Quartzville area. Gold
brought $20.67 an ounce then.

But since 1896, only about 200 ounces have

been taken from the area, except that
gathered by weekend prospectors looking
more for fun than for the yellowish metal. In
all of Oregon, only about 200 ounces are min-
ed every year, according to state predic-
tions. :
“We estimate that two-thirds of all gold
ever taken out of the Cascade Range came
out by hand,” said Jeiry Gray, a state
economic geologist in Albany. By hand,
Gray means with pick, shovel, pan — and
lots of strained back muscles.

By 1940, most gold production in Oregon
had stopped because the price wasn’t high
enough to justify spending money looking
for it. Now there are only isolated gold
mines in northeastern and southern Oregon.

In recent years, as gold soared from about
$135 an ounce in 1977 to more than $400 last
week, speculators rushed to register mining
claims in the Quartzville area. :

Names such as'the LuckyOne, Last Hope,
Lazy Placer, Paywell and This Is It are
listed in Linn County’s mining-record books,
reflecting the romanticism gold continues to
hold.

Last week, Gene Sapp, a former Albany
man who now owns a mining company in
Springfield” examined Linn County Cour-
thouse records. He said he plans to start

mining fd’peither gold or silver in the Quart-

zville area.

: Knottféi} company, Cominco-American
Ine.,; has more than 100 20-acre claims near

“Quartzville. The Canadian-based company

registeretl most of the claims in 1977 and

1978, but it has no plans to begin mining
within the next few years, said Jack Webb,
the company’s chief of exploration in
Spokane, Wash.

Gray said the companies are looking for
any metal — lead, silver and copper — not
just gold.

Commercial mining is risky business, re-
quiring big investments and a complicated
chemical leaching process. But state
geologist Gray said there’s enough gold in
tl;e Quartzville area to make a venture pay
off. :

“It’s a case of just finding it,” said Gray.
“I maintain that once a major company an-
nounces a find, you’ll see lots of others mov-
ing into the area.”

He said weekend mining — panning most-

ly — in the Quartzville area is popular
because almost anyone can find a few flakes
of gold. :
. On weekends, hundreds of prospectors
roam the hills and dip their pans into the
water. Occasionally you can hear the rumbl-
ing of dynamite blasting deeper into a
mountain.

Both Gray and Brown agree that the
Quartzville area has seen a resurgence of
gold mining this year.

Most amateur prospectors collect gold by
“free milling"” — a process in which hard
rock or stream gravel is broken or sifted
from the gold. In streams; the most popular
method is panning, which takes skillful
hands to separate the gold from rock.

“Sluice boxes”’ often are used to separate
the gold. In this process, water and stream
gravel are poured through a flume-like box.
The heavier gold then drops to the bottom,
where it is extracted.

Commercial mining involves a different
— and more complicated — process, Gray
said. Most of the gold from ‘“‘free milling”
has been depleted in the Quartzville area.

Miners look below the surface for sulfides
— galena, pyrite (‘“‘fool’s gold) and other
sulfide-based minerals. Usually, gold is
trapped inside these sulfide rocks.

To get the gold out, Gray said, miners
sometimes have to drill 200 feet to find the
sulfides. Then the rock is crushed and plac-
ed in a flotation cell of fatty acids and other
chemicals to separate the gold from the
rock.

That process is expensive and requires a

| lot of equipment, Gray said, but if gold stays

above $350 per ounce, a mine can pay off in
the Quartzville area.

He estimated the ‘‘break-even’” price
about $350 per ounce because mining costs
have increased 10 times since gold was $35

perounce eight years ago. /
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Gold Rush '79 sparks
new Quartzville interest

By LANCE ROBERTSON
Democrat-Herald Writer

"The Gold Rush of '79, fueled by $400-per-
ounce prices last week, has sparked renew-
ed interest in mining the Quartzville area of
east Linn County.

Hundreds of weekend prospectors and at
least one commercial mining company are
searching for the ‘‘mother lode” — a thick
vein of gold that can turn the hard-luck
miner into a millionaire. And it doesn’t mat-

ter the going price for gold dipped this week

back down to the $370-per-ounce level.
They say there’s gold — lots of it — on the
west face of the Cascade Range. Ask any of

a hundred Linn County miners who pan and .

dig for gold every weekend there. Some say
it’s high in the hard rock. Others will tell you
to dip a pan in Quartzville Creek or’ a
number of its tributaries:

But geologists say the only reward these

“weekend prospectors’’ are getting is the
recreational value of the outdoors. There’s
gold in them thar hills, all right, but it’ll take
time and a lot of money to dig it out, say
geologists.

And even then it might not-pay off.

“In general, there has been more money
put into those hills than there ever was
taken out,” said Larry Brown, a geologist
for the U.S. Bureau of Mines in Albany.
“The whole west face of the Cascades —
from Bohemia up north into Washington —
is covered with a light sprinkling of
gold. . .There is no mother lode.

“There’s lots of gold up there, but there’s
an awful lot of rock, too, that you have to sift
through to get it.”

The gold is deposited in broken, scattered
veins, Brown said, making mining expen-
sive and time-consuming. Flakes of gold are
scattered about in sediments of stream
beds, called placer deposits. But there are
no “nuggets.” Only the tall tales of three-
ounce nuggets and foot-deep veins keep pro-
spectors coming back time after time. |

Some, like Sweet Home's Bob Brandt,
have made money. He won't say how much
gold he's taken home in his 30 years of min-
ing, but in July he collected three ounces in
southern Oregon.

“It's my second life,”” Brandt said. “It’s

just a challenge to separate that metal from

"Mother Earth.”

Brandt said his main interest in gold min-
ing is recreation. He used to dredge the
streams for it, but prospecting has increas-
ed so much in the Quartzville area that he
just pans for it now.

The area northeast of Sweet Home has
been mined since the 1860s. The Albany,
Lawler and Bob & Betty mines were
household names then. The Albany mine,
located along Dry Gulch, yielded 653 ounces
between 1890 and 1893.

Before 1896, 8,557 ounces of gold were ex-
tracted from the Quartzville area. Gold
brought $20.67 anounce then.

But since 1896, only about 200 ounces have
been taken from the area, except that
gathered by weekend prospectors looking
more for fun than for the yellowish metal. In
all of Oregon, only about 200 ounces are min-
ed every year, according to state predic-
tions.

“We estimate that two-thirds of all gold
ever taken out of the Cascade Range came
out by hand,” said Jerry Gray, a state
economic geologist in Albany. By hand,
Gray means with pick, shovel, pan — and
lots of strained back muscles. {

By- 1940, most gold production in Oregon
had stopped because the price wasn't high
enough to justify spending money looking
for it. Now there are only isolated gold
mines in northeastern and southern Oregon.

Inrecent years, as gold soared from about
$135 an ounce in 1977 to more than $400 last
week, spegulators rushed to register mining
cla'lms ih the Quartzville area.

: Naxhéssuch as the Lucky One, Last Hope,
Lazy Placer, Paywell and This Is It are
listed in Linn County’s mining-record books,
reflecting the romanticism gold continues to
hold.

Last week, Gene Sapp, a former Albany
man who now owns a mining company in
prmgf;iekd examined Linn County Cour-

thouse: técords He said he plans to Start ) &
. mining for elther gold or suver in the-Quart-

zville area.

Anotﬁe'i‘ company Commco Amerxcan:_
Iric.; has more than 100 20-acre claims near,
Quartz\r&ﬂe The Canadian-based company*

registeréd miost of the claims in 1977 and!

1978, but it has no plans to begin mining
within the next few years, said Jack Webb,
the company’'s chief of exploration in
Spokane, Wash.

Gray said the companies are looking for
any metal — lead, silver and copper — not
just gold.

Commercial mining is risky business, re-
quiring big investments and a complicated
chemical leaching process. But state
geologist Gray said there’s enough gold in
the Quartzville area to make a venture pay
off.

“It's a case of just finding it,” said Gray.
“I maintain that once a major company an-
nounces a find, you'll see lots of others mov-
ing into the area.”

He said weekend mining — panning most-
ly — in the Quartzville area is popular
because almost anyone can find a few flakes
of gold.

On weekends, hundreds of prospectors
roam the hills and dip their pans into the
water. Occasionally you can hear the rumbl-
ing of dynamite blasting deeper into a
mountain.

Both Gray and Brown agree that the
Quartzville area has seen a resurgence of
gold mining this year.

Most amateur prospectors collect gold by
“free milling”” — a process in which hard
rock or stream gravel is broken or sifted
from the gold. In streams, the most popular
method is panning, which takes skillful
hands to separate the gold from rock.

“Sluice boxes’ often are used to separate
the gold. In this process, water and stream
gravel are poured through a flume-like box.
The heavier gold then drops to the bottom,

- " where it is extracted.

Commercial mining involves a different
— and more complicated — process, Gray
said. Most of the gold from “free milling”
has been depleted in the Quartzville area.

Miners look below the surface for sulfides
— galena, pyrite (“fool’s gold) and other
sulfide-based minerals. Usually, gold is
trapped inside these sulfide rocks.

To get the gold out, Gray said, miners
sometimes have to drill 200 feet to find the
sulfides. Then the rock is crushed and plac-
ed in a flotation cell of fatty acids and other
chemicals to separate the gold from the

.- rock:

That process is expensive and requires a
lot of equipment, Gray said, but if gold stays
above $350 per ounce, a mine can pay off in
the Quartzville area.

He estimated the ‘‘break-even” price
about $350 per ounce because mining costs
have increased 10 times since gold was $35
per ounce eight years ago.



Gold takes new shine
in the eyes of investors

By PATRICK O'NEILL
Democrat-Herald Writer

It’s the same old story: The more in-
accessible it is, the more people want it.

Despite the high price of gold — or
maybe because of it — people seem to
be buying more gold jewelery than they
were a year ago.

Gary Brown, owner of Tenbrook
Jewelers, 204 W. First Ave., said his
establishment has done as much
business so far this year as it did during
all of 1978.

“It seems like as prices go higher
people automatically start taking
notice of gold and there’s a craving for
it,”” Brown said. “There’s been a
tremendous demand for gold since it
started to climb.”

Across Ellsworth Street at French’
Jewelers, 140 W. First Ave., manager
Larry Stevens said his store is also hav-
ing a gold rush.

“We’ve never experienced business
like we've had in the last few months,”
Stevens said. “We've been so busy we
haven't had time to sit around and
figure out why it's happening.”

The shop recently added a sixth
goldsmith to its staff, making it the
largest shop on the West Coast north of
San Francisco, Stevens said.

Stevens said that as the price of gold
goes up, there is more demand for
custom-made gold jewelery. Labor
costs become an increasingly smaller
percentage of the total price of a piece
of jewelery.

A Corvallis goldsmith said a lot of
people who watch gold prices  are
deciding that if they are going to buy
jewelery at all, now is the time. Toby
Pomeroy, proprietor of Talisman
Jewelers, Corvallis, said rising gold
prices have not deterred his customers.
A main interest now is speed. ‘‘There’s
a little more pressure from people who
want their jewelery completed before
the price of gold goes up again.’

Investment counselors all agree on
one thing, as far as gold is concerned: If
you had bought a lot at $35 an ounce,
you’d be a rich man today. Gold prices
went above the $400-an-ounce mark last

week. This week they were in the $370-
$380 range.

Willis Burck, owner of Mid-Valley
Securities, 1101 S.E. Santiam Road,
said the higher gold prices have
brought more interest in gold-mining
stocks. He said mining stock prices are
not as volatile as those of the metal
itself.

People who sell gold for investment
purposes say the surge in prices has
spurred considerable interest in the
Krugerrand, a South African coin con-
taining one troy ounce of virtually pure
gold.

Burck said that when gold was selling
for $390 per ounce on the London
market, one Krugerrand was selling for

- $415 to $420.

Burck said he sells Krugerrands, but
not as part of his securities business.

“They are buying it because they feel
that in the future our money system will
be valueless,” he said.

“When our money was backed by
gold and silver it was worth

“something,” Burck said. “Now it isn't

backed by anything. We aren’t going to
come out of the next depression with the
same monetary system.”’

Dean Kennedy, proprietor of the Jef-
ferson Mint, a Corvallis coin dealer-
ship, said he sells two to three Krug-
gerands a week.

His customers represent a broad
cross-section of qccupations, he said.
But they share one trait: ‘“They’re
scared to death. They’'re scared of
government. It’s too big, too spend-
thrift.”

Darrell F. Jones, Lebanon district
sales manager for Investors Diver-
sified Services, said he has not noticed
any change in the way people invest
their money as a result of the higher
gold prices.

“I've run into a lot of people who say
they wish they had invested in it before
the prices went up,” he said. ‘‘People
will have to look at gold over the long
term to know whether it’s a good invest-
ment. They've seen it spiral up but they
haven’t seen it spiral down. That’s
bound to come next.”
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By JIM EVANS
Of the Democrat-Herald

MORMON BASIN — In the
continuing search for gold, a giant
dragline is feeding the world’s
largest « dryland gold-washing
plant on a double shift in Mormon
Basin in southern Baker County.

It is the beginning of & five- to
1l-year run planned by the
Mormon Basin Placer Co. at the
historic site atop the Malheur
Mountains.

After almost a year of testing,
preparation and construction, the
firm is retrieving gold from the
basin in a four-step process.

Initially gravel is moved by
bulldozer to the gigantic dragline,
which feeds the dirt and gravel
with ‘a three-cubic-yard bucket
into a trommel,

By hydraulic washing and
screening, the trommel discards
the larger rocks. The smaller
materials are pumped through
hydraulic lines to a Pan-
American jig plant for further
separation. There they go through
16 jigs, then pass over riffles that
permit the gold to settle.

In the final process, the black

sands, gold, and smaller gravel
are takén to the refining shop

about .a mile away. There the - "

gravel is sorted visually for
nuggets. The gold is separated
from the sand by water process
and mercury amalgamation.

““The trommel is a seven-foot by
44-foot dryland washing plant
which we have had built to our
specifications,” sald Robert M.
Lattig, 1706 Main St., Baker.
“Basically the trommel is the
same size as the Sumpter dredge,
but of course has wheels instead
of the boat." :

Lattig is a chemical engineer
originally from Payette, Idaho.
He and his partner, Ray Ingles of
California, own the placer
company.
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They said it couldn’t be done

‘‘We will be on a two-shift work
schedule from now until freezing
weather closes us for the winter,"’
Lattig said. ‘‘We will have four
men operating each 10-hour shift,
with another eight men working in
the ' shop, preparation, main-
tenance and clean-up. All em-
ployees are residents of Baker
County."’

The plant can handle about 300
cubic yards of material per hour.
It should produce about one ounce
of gold per 100 yards of material,
according to the tests run.

‘‘We are consclous of the en-
vironment,'' Lattig said. ‘‘This is
a beautiful basin. When we are
through with It, it should be
better."’

Rocks are being leveled as the
machine progresses, he sald.

Thousands of tons of topsoll have
been stockpiled and will be

Gold! What it is all about? More
than an ounce of gold (above) was
worth more than $400 today. Gold
¢losed Monday in New York at

redistributed over the surface. All
water is being conserved in set-
tling ponds and reused in the
washing process.

Lattig paid tribute to Calvin
Suksdorf of 38790 Baker St. in
Baker. Suksdorf and his father
formerly owned the placer lands,
having entered into a lease-
purchase plan in 1940.

‘‘Cal is my superintendent of
the works,’’ Lattig said. ‘‘Because
of his years of experience and the
information he has, he has con-
tributed enormously to  the
economics of the project.’’

As a puff of black smoke from
the dragline signaled the start of
the long run, Suksdorf was asked
about his feelings. :

‘I guess I feel vindicated,”’ he
said. ‘I am glad to see it going. I
have been told often enough that it
could never succeed."’

$403.20 per troy ounce. Pieces of
unique design or size command
even greater prices for jeweiry
making. ;



A giant dragline fed gravel into placer operation last week, At redistributed when placering is
the world’s ' largest dryland right, the trommel discarded the compieted. (Photos by Jim
trommel as the Mormon Basin heavier gravel. The mountain of
Placer Company began its gold topsoil in the background will be
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Mormon Basin Placer Puts Big
Machines Into Gold Production

Large washing plant fed by hydraulic pressure line conveying gravels from trommel
washing plant.

Mel Lattig’ general manager
of Mormon Basin Placer mines,
after a year of production with
much smaller equipment, said
that with the new machines
going into production this week
the company could have from
five and one-half to eleven years
operation, depending on its shif-
ts and seasons.

Acquired is the NW95 3 1/2-
yard dragline, the custom-built
390 yard-capacity huge trommel
or washing plant, and the 200-
yard per hour capacity Pan
American jig.

The company operates the
placer operation and will have
two shifts of four men each with
another eight men in the shop,

preparation, maintenance and
cleanup, etc. All the crew are
from Baker, most of them com-
muting, daily and weekends.

Values are such that a pan
will yield colors and grains in
the ground and the company
said certain streaks and un-
derlyving strata are very rich as
placer ground goes.



All gravels go over these jig units—16 of them, followed by conventional riffles
in gold-recovery process.



Recycle water storage pond draws water from discharge settling area below recover
machine. Huge soil stripping piles will provide land reclamation material.



AP Laserphoto

The old Iron Dyke mine along the Snake River on the Oregon-ldaho state line is going
back into operation. Ore is expected to contain gold, copper and silver.



‘New Life for Old Mine

Economics Revive Metal Mine Near Oxbow

By GARY MIDDLETON
The Baker Democrat-Herald

Iron Dyke works. About four
miles north of Oxbow on the Ore-
gon side of the canyon, the mine

OXBOW (AP) — The geologi= {5 a bechive of activity these

cal é%x;'ggs_lt_umma the deep-
est gorge in North America also
exposed rich deposits of minerals
along the slopes of that fissure.

The minerals are magnets that
over the years have drawn men
into Hells Canyon, on the Snake
River separating northern Ore-
gon from central Idaho.

As the 1800s faded into the
present century, dozens of mines
already had been sunk into the
reddish-brown slopes of the
gorge, tapping the mile-deep can-
yon’s gold, silver and copper
treasures.

Towns sprang up around the
mines. Towns like Homestead
and Copperfield that survive in
name and memory only. Mining
companies even constructed a
railroad from Huntington down
the canyon to bring out the ore.

But as it did for the rest of the
West, the economics of operating
the Hells Canyon mines changed
during the first half of the 1900s,
and one by one, they were aban-
doned. The railroad fell into di-
suse. The towns mostly were des-
erted.

Now, new mining techniques,
fresh ore discoveries and, above
all, soaring world metals prices,
have breathed new life into many
of the old diggings.

Most prominent among the
mine rejuvenations is that at the

days.

Today, the old Iron Dyke mill
is a pile of weathered lumber and
rusting boilers, stampers, and tin
roofing along the road to the up-
per level drifts.

But old buildings are coming
down. New bunkhouses, shops
and offices are going up; and the
tunnels that once provided access
to the canyon’s treasures are
being reopened.

The man in charge of the Iron
Dyke operation is Arne Widman,
a Baker native who went away to
school to get a degree in mining
engineering. He has worked
mines in Nevada and Montana,
and now has returned near home
to renovate a part of Baker Coun-
ty history.

Pushing back his muddy har-
dhat, Widman explains the busi-
ness connections that revived the
old mine.

The mine property, along with
a property on the Idaho side
known as Red Ledge, was pur-
chased recently by major nation-
al corporation Texas Gulf Sulfur
for about $1.5 million. The com-
pany entered into an agreement
with a much smaller mining
firm, Silver King Mining, to oper-
ate the miné. Texas Gulf Sulfur
will pay two-thirds of the cost of
putting Iron Dyke into operation,
and will receive two-thirds of the

__proceeds until its original invest-

ment is recovered. The compa-
nies then will share equally in the
mine’s profits.

And profits there should be,
based on initial mine tests, Wid-
man said.

“Our first ore body looks real
good,”’ he said, pointing out that
the company is focusing on a
large ore concentration of which
the early miners apparently were
unaware. The body was discov-
ered by test drilling west of the
old diggings.

““The old-timers mined above it
and to the east,”” he added.

The mine will be producing ore
again for the first time in more
than 40 years.

The Iron Dyke was discovered
in 1897, according to publications
of the Oregon State Department
of Geology and Mineral Indus-
tries.

A test milling of a sample of
the newly discovered ore body
has produced about 3 to 3.5 per-
cent copper, one-third ounce per
ton of gold and about a half-ounce
of silver, according to Widman.
With those values, the mine easi-
ly will pay for itself, he adds.

He estimates the new ore body
alone at 350,000 tons, enough to
keep the mine operating five to 10
years.

Widman explains that ore will
be trucked to Silver King’s Cop-
per Cliff Mine mill near Cuprum.
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UP A CREEK — Ed Kangas and his wife Lois (in

wetsuit) dredge the rocky bottom of the Sixes River
in their search for gold dust and nuggets. The team
o qalif. hasn’t hit paydirt, but

STEVE NEHL/Oregon Journa!
they're not discouraged. Prospecting is on the rise,
as more and more people take to the hills along the
Coast Range in search of the precious yellow stuff.




Prospectors hunt pot of gold
in S. Oregon Coast Range

By JAMIE DUNCAN
Journal Staff Writer

SIXES RIVER — “I've been prospect-
ing for about 30 years,” says the sturdy;,
stocky man of 75, his blue overalls soaked
nearly to the waist by the waters of this
river that plies its way through a sunlit
gorge in the Coast Range, inland from
Cape Blanco.

“And I'll be here maybe the rest of my
life . . . someplace in Oregon, anyhow,”
continues Ben Peck, resting on a tuft of
long river grass. :

Underneath the bill of his yellow cap,
his eyes scan the steep, wooded banks
upstream. The day is hot and he is tired.

Deerflies perch on his broad nose, but
mosquitoes don’t bother him.

“I eat- tco much garlic,” he said and
grins a gap-toothed grin. -

Ben Peck is a gold miner, not a rare
thing these days on the Sixes River. Un-
like a lode miner, who works mineral
veins in the ground, Peck is a placer min-
er, panning gold out of the loose substance
of river beds.

The sound of small dredges like his ech-
oes up and down the gorge and nearly
everyone seems to have a tin or plastic
pan close at hand. Pans are cheap at $2 or
$3 a crack, but dredges are another mat-
ter. The small ones cost from $500 to
$1,000.

But there are lots of them. It isn’t a
modern ‘‘gold rush” by any means, but in
the last few years more and more people
have taken to the hills here and in other
spots in the southern Coast Range, look-
ing for the precious yellow metal, lately
valued near $300 an ounce.

“Qur recorded production of gold hasn’t
increased that much,” comments Jerry
Gray of the Oregon Department of Geolo-

gy and Mineral Industries. “But in the last
three or four years the pace of mining
claims has certainly 22

““BenPeck operates the Goldie Lol Plac.

er claim. Other claims, proclaimed by
homemade signs on posts or tree trunks,
are scattered up the riverside. A few colo-
nies of tents and trailers have sprouted
under the trees above the river bank,
where serious ‘“prospectors” like Peck
like to live near their claims.

There are also “snipers” — people
without claims operating in the free part
of the river along Sixes River Park. Kids
splash in the water by one dredge and
young adults wade in shorts near their’s.

There is Dick Ranger, 60, of Coos Bay,
once an engineer on a sea-going tug,
working a bend of the Sixes River and
cheerfully finding nothing. =

“The theory,” he expounds, “is that the
current is slower on the inside of a bend
in the river. Any heavy metals, like gold
or silver, will drop to the bottom.”

His dredge, a roaring affair of tubes,
hoses, engine and filter, sucks up a bigger
stone that clogs the main hose. Ranger’s
white mustache bristles in mock anger:
“You dirty . . .”

Downstream of Ranger, 69-year-old
John Oster regales those who stop by
with hair-raising tales from his past —
like the time a sleepy rattlesnake curled
up next to him in his bedroll. He has
known success in mining. He shows a few
bright nuggets of gold he has gleaned
from the river.

“T'd tell you where the good places are 1
know about,” he says, “if you promise not
to publish 'em.”

Ed and Lois Kangas, a couple from Sac-
ramento, Calif., have been at the gold-
mining trade for only nine hours and so

B ———

far they have found nothing. But they are
undaunted.

“We're nol.in.ii-for-the jnoneys -says-
"in a rubber wetsuit. “We're
retired. We're in it for fun. We've got to
do something to keep from getting fat.”

That said, she adjusts her mask and
snorkel, grabs the dredge hose, and
plunges into the deep channel they have
dug. Occasionally she chucks rocks the
size of ostrich eggs to her side, hardly
minding the effort.

The sand and gravel sucked up by the
hose flows up into the dredge and out
along a washboard-like assembly that
keeps the finer stuff and lets the water
and gravel through.

Her husband Ed scoops what is left into
the pan and sifts it using river water,
watching forthat yellow gleam. e

No environmental damage is done by
these machines, according to Gray: “All’s
you're doing is helping the current move
the gravel downstream. In that sense,
you're not really damaging the river.”

To get a claim, Gray says, a prospective
prospector must first pass the “prudent
man test” — establish a reasonable expec-
tation of getting something from mining a
certain area.

Then he or she takes a specimen of
whatever precious mineral is to be mined
down to the county clerk and recorder to
file a claim.

A copy of the filing notice and a map of
the claim must be sent to the Bureau of
Land Management.

Finally, the miner must do “$100 worth
of assessment” on the claim each year.

But don’t expect to get rich. At best,
says Ben Peck, “You could make a living.
If you worked every day, eight hours a
day.”
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Modern prospectors

attracted to old mines*

By GARY MIDDLETON

OXBOW (AP) — The gold, copper
and silver deposits that lured turn-of-
the-century prospectors to Snake Riv-
er’s Hells Canyon are attracting miners
again,

Soaring metal prices, new discover-
ies and modern technology have trans-
formed many diggings in the deepest
gorge in North America from aban-
doned ventures to profitable ones.

The minerals are magnets that over
the years have drawn men into Hells
Canyon, which straddles the river sepa-
rating Northeastern Oregon from cen-
tral Idaho.

About 80 years ago dozens of mines
were sunk into the reddish-brown
slopes of the gorge, tapping the mile-
deep canyon’s mineral treasures.

Communities sprang up around the
mines — towns like Homestead and
Copperfield that survive in name and
memory only. Mining companies con-
structed a railroad down the canyon to
bring out the ore.

But, as happened in the rest of the
West, the economics of operating the
Hells Canyon mines changed during the
first half of the 1900s. One by one, the
mines were abandoned. The railroad fell
into disuse. Many towns were deserted.

Now, new mining techniques, fresh
ore discoveries and, above all, soaring
world metals prices, have breathed new
life into many of the old diggings.

Most prominent among the mine re-
juvenations is that at the Iron Dyke
works. Located about four miles north
of Oxbow on the Oregon side of the
canyon, the mine is a beehive of activity
these days. ¢

Today, the old Iron Dyke mill is a
pile of weathered lumber and rusting
boilers, stampers, and tin roofing along
the road to the upper level drifts.

But old buildings are coming down.
New bunkhouses, shops and offices are
going up. Tunnels are being reopened.

The man in charge of the Iron Dyke
operation is Arne Widman, a Baker na-
tive who went away to school to get a
degree in mining engineering. He has
worked mines in Nevada and Montana,
and now has returned near home to
renovate a part of Baker County his-

tory.
Pushing back his muddy hardhat,

Widman explains the business connec-
tions that revived the old mine.

The mine property, along with a
property on the Idaho side known as

G e i, SRS o iy RS - aitS Lo

Red Ledge, was purchased recently .by
Texas Gulf Sulfur, a large corporation
involved in mineral extraction,. for
about $1.5 million. The company, en-
tered into agreement with a much
smaller mining firm, Silver King Mxn-
ing, to operate the mine. Texas Gulf
Sulfur will pay two-thirds of the cost of
putting Iron Dyke into operation, and
will receive two-thirds of the proceeds
until its original investment is recov-
ered. The companies then will share
equally in the mine’s profits.

And profits there should be, based
on initial mine tests, Widman said. _

“Our first ore body looks real
good," he said, observing that the com-
pany is focusing on a large ore concen-
tration that the early miners miss@;
The body was discovered by test dnll-
ing west of the old diggings.

“The old-timers mined above it and
to the east,” he added.

The mine will be producing ore
again for the first time in more than 40
years.

The Iron Dyke was discovered in
1897, according to publications of hle
Oregon State Department of Georogy
and Mineral Industries.

A test milling of the newly discoy-
ered ore body sample has produced
about 3 percent to 3.5 percent copper,
one-third ounce per ton of gold.and
about a half-ounce of silver, according
to Widman.

He estimates the new ore body alone
at 350,000 tons, enough to keep:the
mine operating 5 to 10 years.

Widman explains that ore will"be
trucked to Silver King’s Copper Cliff
Mine mill near Cuprum, about 22 miles
downriver on the Idaho side. The mine
will ship about 300 tons of ore a day to
the floatation mill during the warmer
months.

The mill will reduce the ore;to a
concentrate, which will be shipped,in
turn to a smelter in Washington.

To get the mine ready for produc-
tion, Silver King is doing extensive re-
habilitation and modernization work to
the property. And Widman is putting
together a work force of miners.

“You have to train miners around
here now. There are not many ex-
perienced ones left anymore,” he said.
“Mining has become a lot more compli-
cated than people think. It's almost all
mechanized, and you have to know how
to operate the equipment. There’s ,A-lot
more to it ttsan a.pick and a sh shoVéT '
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<14 Oxbow Mine Going Into Operation

By GARY MIDDLETON
The Baker Democrat-Herald
OXBOW, Ore. (AP) — The
geological forces that created
the deepest gorge in North
America also exposed rich
deposits of minerals along the
slopes of that fissure.

The minerals are magnets ;

that over the years have
drawn men into Hells Canyon,
on the Snake River separating
northern Oregon from central
Idaho.

As the 1800s faded into the
present century, dozens of

mines already had been sunk

into the reddish-brown slopes
of the gorge, tapping the mile-
deep canyon’s gold, silver and
copper treasures.

Towns sprang up around the
mines. Towns like Homestead

and Copperfield that survive

in name and memory only.
Mining companies even
constructed a railroad from
Huntington down the canyon
to bring out the ore.

But as it did for the rest of

the West, the economics of

operating the Hells Canyon
mines changed during the first

_half of the 1900s, and one by

one, they were abandoned.

-The railroad-fell-into.disuse. .

The towns
deserted.

Now, new mining
techniques, fresh ore
discoveries and, above all,
soaring world metals prices,
have breathed new life into
many of the old diggings.

Most prominent among the
mine rejuvenations is that at
the Iron Dyke works. About
four miles north of Oxbow on
the Oregon side of the canyon,
the mine is a beehive of ac-
tivity these days.

Today, the old Iron Dyke
mill is a pile of weathered
lumber and rusting boilers,
stampers, and tin roofing
along the road to the upper
level drifts.

But old buildings are
coming down. New
bunkhouses, shops and offices

mostly were

- are going up; and the tunnels

that once provided access to
the canyon’s treasures are
being reopened.

The man in charge of the
Iron Dyke operation is Arne
Widman, a Baker native who
went away to school to get a
degree in mmmg engmeermg

B

IRON DYKE Mine near Oxbow, Ore. along the
Snake river is being rehabilitated and put back
into operation to produce copper, silver and gold.
—AP Laserphoto

then will share equally in the
mine’s profits.

And profits there should be,
based on initial mine tests,
Widman said.

“Our first ore body looks
real good,” he said, pointing
out that the company is
focusing on a large ore cor-
centration of which the early
miners apparently were
unaware. The body was
discovered by test drilling
west of the old diggings.

“The old-timers mined
above it and to the east,” he

R, I | A

the newly discovered ore body
has produced about 3 to 3.5
percent copper, one-third
ounce per ton of gold and
about a half-ounce of silver,
according to Widman. With
those values, the mine easily
will pay for itself, he adds.

He estimates the new ore
body alone at 350,000 tons,
enough to keep the mine
operating five to 10 years.

Widman explains that ore
will be trucked to Silver
King's Copper Cliff Mine mill
near Cuprum about 22 miles

production, Silver King is
doing extensive rehabilitation
and modernization work to the
property. And Widman is
putting together a work force
of miners.

“You have to train miners
around here now; there are
not many experienced ones
left anymore,”’ he said.
“Mining has become a lot

more complicated than |
think. It’s almos!
mechanized, and you h
know how to operat
equipment. There’s a lof

o it than a pick and a sh

-
L —




deposits of minerals along the
slopes of that fissure.

The minerals are magnets
that over the years have
drawn men into Hells Canyon,
on the Snake River separating
northern Oregon from central
Idaho.

As the 1800s faded into the
present century, dozens of
mines already had been sunk
into the reddish-brown slopes
of the gorge, tapping the mile-

deep canyon’s gold, silver and

' copper treasures.

Towns sprang up around the
mines. Towns like Homestead
and Copperfield that survive
in name and memory only.
Mining companies even
constructed a railroad from
Huntington down the canyon
to bring out the ore.

But as it did for the rest of
the West, the economics of
operating the Hells Canyon

mines changed during the first _ '

_half of the 1900s, and one by
one, they were abandoned.
~The railroad-fell-into disuse..
The towns_ mostly were
deserted.
Now, new mining
techniques, fresh ore
discoveries and, above all,
soaring world metals prices,
have breathed new life into
many of the old diggings.

Most prominent among the
mine rejuvenations is that at
the Iron Dyke works. About
four miles north of Oxbow on
the Oregon side of the canyon,
the mine is a beehive of ac-
tivity these days.

Today, the old Iron Dyke
mill is a pile of weathered
lumber and rusting boilers,
stampers, and tin roofing
along the road to the upper
level drifts. .

But old buildings are
coming down. New
bunkhouses, shops and offices
are going up; and the tunnels
that once provided access to
the canyon’s treasures are
being reopened.

The man in charge of the
Iron Dyke operation is Arne
Widman, a Baker native who
went away to school to get a
degree in mining engineering.
He has worked mines in
Nevada and Montana, and
now has returned near home
to renovate a part of Baker
County history.

Pushing back his muddy
hardhat, Widman explains the
business connections that
revived the old mine.

The mine property, along
with a property on the Idaho
side known as Red Ledge, was
purchased recently by major
national corporation Texas
Gulf Sulfur for about $1.5
million.

The company entered into
an agreement with a much
smaller mining firm, Silver
King Mining, to operate the
mine. Texas Gulf Sulfur will
pay two-thirds of the cost of
putting Iron Dyke into
operation, and will receive
two-thirds of the proceeds
until its original investment is
rornvared  The ecnmnaniac

\ IRON DYKE Mine near Oxbow, Ore. along the
Snake river is being rehabilitated and put back
into operation to produce copper, silver and gold.

—AP Laserphoto

then will share equally in the
mine’s profits.

And profits there should be,
based on initial mine tests,
Widman said.

“Our first ore body looks
real good,” he said, pointing
out that the company is
focusing on a large ore con-
centration of which the early
miners apparently were
unaware. The body was
discovered by test drilling
west of the old diggings.

“The old-timers mined
above it and to the east,” he
added.

The mine will be producing
ore again for the first time in
more than 40 years.

The Iron Dyke was
discovered in 1897, according
to publications of the Oregon
State-Department of Geology
and Mineral Industries.

~A'test milling of'a sample of

the newly discovered ore body
has produced about 3 to 3.5
percent copper, one-third
ounce per ton of gold and
about a half-ounce of silver,
according to Widman. With
those values, the mine easily
will pay for itself, he adds.

He estimates the new ore
body alone at 350,000 tons,
endugh to keep the mine
operating five to 10 years.

Widman explains that ore
will be trucked to Silver
King’s Copper Cliff Mine mill
near Cuprum, about 22 miles
downriver on the Idaho side.
The mine will ship about 300
tons of ore a day to the
flotation mill during the
warmer months.

The mill will reduce the ore
to a concentrate, which will be
shipped in turn to a smelter in
Washington.

To-get the mine ready for

production, Silver King is
doing extensive rehabilitation
and modernization work to the
property. And Widman is
putting together a work force
of miners.

“You have to train miners
around here now; there are
not many experienced ones
left anymore,”” he said.
“Mining has become a lot
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as price of gold climbs

SACRAMENTO — California’s
picturesque Gold Rush Country
these days is accommodating
hard-working prospectors who
can earn about $20.000 a year.

That is if they can find a space.

California recently ran out of
licenses to permit river aredging
for the precious metal which is
zooming in price on the world
markets.

Gold in rivers

“There’s still gold in the rivers.
There’s a lot of it. But there's
nothing easy about it. Most of the
places you can drive to have been
worked out. Some people take
weeks to pack in," says Charles
Barker, 28, of Chico.

In Nevada. mining.companies
‘are readying a sophisticated drive
for the precious metal. Arizonans
have taken to the hills and claims
in gold-rich Alaska are soaring.

Dealers stop short of calling it a
latter-day gold rush. but the high
price of gold has rekindled an in-
terest in the precious metal rarely
seen since the nation’s gold mines
were ‘s’li‘ﬁtaaé%n in :théf%:ﬁémér
crunch of World War 1II. .

The price of gold. for decades
set at $35 an ounce, closed in
Zurich at $287.625 an ounce Friday
after breaking the $300 mark a
few days earlier.

Big money -

Lured by the temptation of big .

money. scattered mines are
reopening — although the costs
are high for reconstruction.
maintenance and safety — and

would-be prospectors are scouring

%
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Western rivers for gold as never
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,e»" O £

Sl 2w

Gold-hungry prospectors who
flocked to the West more than a
century ago barely skimmed the
surface. today's experts say.
Modern-day mining and dredging
techniques can search out gold the
covered-wagon ilk couldn’t begin
to tap. #

Other part-time, weekend
prospectors'don’t alwavs sell their
gold. which in nugget form can br-

ing prices several times higher

than the $287.63 rate.

“People are storing it up like
chipmunks for when the economy. .

‘goes bad.” said Pat Barksdale.

who works at a gold dealing shop
in Chico. “*Gold is international
money. It's got a language of its
own.

The 1930s were big gold-
producing years for Alaska. But
the peak year for the state. then a
territory. was 1941 — when it
produced $26 million worth of gold
at $35 per ounce. .

Picking up
“Gold has been sort of a thing
with Alaskans for years.'' said

Ona McBridge, who works in the

Anchorage office of the state Divi-
sion of Mines. *'But it is picking up
in the last few years."

Alaska, with a tenth of the
production of 1941, now reports
75.000 active mining claims. 21,000

of them staked in 1978, although

not all of them are for gold.
Nevada’s gold production last

year was about 238.000 ounces.

worth $45.1 million. But at today's

prices the value would be about’

$71.5 million.
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Finds spur new Australian gold rush

SYDNEY, Australia (AP) — World record prices for gold have
sent thousands of Australians flocking to abandoned gold fields in
scenes reminiscent of the gold rush days of the last century. S

Equipped with the latest in metal detectors that cost about $600
each, the new “‘fossickers’” — as Australians call prospectors —
have converged on old workings in western Australia and New
South Wales spurred on by a spate of recent discoveries of giant-
nuggets.

The price of gold hit $340 an ounce this week, and has maintain-
ed a generally upward trend in recent months — up $40 in the last
month alone —amid concern over inflation and the U.S. dollar.

In New South Wales, near the western town of Hill End where
the gold rushes started in 1854, two prospectors using a metal
detector last week unearthed a 13.4-pound nugget worth $113,000.

In western Australia, three nuggets worth more than $28,000
were discovered north of Cue, 434 miles from Perth.

The $113,000 nugget was found by farmers Peter Culverson and
Don Peters, and the Geological and Mining Museum in Sydney
said the nugget contained about $55,000 worth of gold. But as a
specimen it was worth about $113,000.

Prospectors have to obtain a $2 licence before they can begin
exploring.

The lure of gold has attracted people from all walks of life.

Former bank official Colin Besant has been fossicking full-time
since April and found $11,000 worth of gold. The old field's clay
and gravel was full of gold, but few people knew how to work a
metal detector or where to look for it there, he said.

This has not deterred fossickers from Perth making the 806- G <)~
mile round trip to Cue “‘in anything on four wheels that will do the :
distance,ysaié’ Constable Terry Hollier. Peters, left, and Culverson hold giant nugget.

“Every day we see more arrive. They stop at the caravan park,
grab their equipment and start digging the first bit of dirt they
see,” he said.

Hellier said Cue’s population of 320 persons ‘“has just about
trebled.”

Hellier estimates that 50 prospectors have hit pay dirt, in-
cluding one Perth lawyer who has dug out more than $30,000
worth of nuggets.
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DANDY DOODLEBUG — Dave Bosanco, an Indepen-
dence welder, demonstrates Dixie Doodlebug, a porta-

As gold fever rages

Sluicing doodlebug hot item

By PEGGY SAND
Correspondent, The Oregonian

INDEPENDENCE — Gold fever is
running wild in the West once again,
and Dave Bosanco is cashing in on it.

Several years ago the Independence
welder bought the manufacturing rights
to the “Dead Horse” gold-finding ma-
chine, despite skepticism from his wife,
Carol.

But Bosanco had Midas foresight,
and with the price of gold hovering
around $400 an ounce, his Dixie Dood-
lebug may prove a bonanza.

‘He has refined and-improved tie-

patented machine developed by inven-
tor Gene Katter and now markets it for
$2.395. The gasoline-powered dood-
lebugs have been shipped to Alaska and
Latin America.

In placer mining terms, a machine
called a doodlebug is a portable wash-
ing plant. It is actually a sophisticated,
automated sluice box, since it is used to
extract gold and silver from: coarse

that were considered too poor a few
years back. ’

One problem with selling the dood-
lebug, Bosanco said, is that he gets very
little feedback.

“Prospectors keep to themselves
and don’t bother to call or write,” he
said. “They aren’t too anxious to adver-
tise when they’ve hit a rich claim.”

However, he said, he would hear if
they were not satisfied with the ma-
chine. Most of his doodlebugs are sold
through word-of-mouth advertising.

Photo by PEGGY SAND

ble washing piant that has become much in demand as
price of gold hovers around $400 an ounce.

is a weekend hobby, but he said more
people are turning to it full time.

He said his enterprise has intro-
duced him to a whole passel of prospec-
tors with the “‘glazed-eye look.” One
retired couple is selling their home to
travel and prospect.

“It doesn’t take much gold to make
an ounce. Maybe a tablespoon. Once
they get the bug, they’ve had it,” Mrs.
Bosanco said.

As for Bosanco, does he have gold
fever? No, he said. He's too busy turn-

WAnr.osn@@_Ling out Dixie Doodlebugs.



By MARILYN E. FORBES
Associate Editor

Oregon is experiencing a
miniature gold rush.

Mining for precious metals in
the state is growing as modern-
day prospectors head to the hills
and streams to look for the glitter-

*ing, metal. - .

And they’re finding it. Some dis-
cover nuggets, but most find fine
flakes or dust. Regardless of the
form, at around $370 per ounce,
treasure seekers are finding their

free-time philandering to be quite -

profitable.

“We're getting a lot of phone
calls from people who want to go
prospecting,’’ says Herbert
Schlicker, staff geologist at the
Portland office of the Oregon
Department of Geology and
Mineral Resources. :

Valve pushes search -

Schlicker notes than mining for
nickle, copper, gold and silver are
_also on the rise in the state

because of escalating values for

the metals.

Interest in opening up old mines
has sparked so much interest in
fact, the U.S. Bureau of Mines in
Spokane is conducting evaluations
of gold reserves in wild scenic
areas of Oregon, reports
Schlicker.” -

In areas of the state where gold
has been mined before, the local
geologists and county clerks are
being kept busy.

“I'm seeing a lot of new faces
coming through here,” says Ruth
Paulat from the state geology

_ field office in Grants Pass.

Paulat tells the Daily Journal of
Commerce that she has seen
‘‘some nice nuggets” that were
found by rookie prospectors. :

Tempers claim &

‘It’s mostly fine flakes
though,’" she adds.

A plethora of retired people are
checking with the geology office
to get directions to promising
areas where they can pan for gold
in the Grants Pass area, Paulat

Y gy

A county clerk in Josephirie -

‘County who decliried to have her
name used says she is swamped.

“There’s a tremendous mining
boom in Josephine County. I'm
shocked to see so many people
coming in filing mining claims,”
she says. ;

From her experience ‘watching
people come into her office, she
says she figures some people are
‘mining for a hobby while ow
are making a living off their g%
q@rprise. 3 ! 3 ) ¢

‘once gleaned.

“If gold went up to $500 to $600
per ounce it would increase the in-
terest in mining in this area,” he
says. . it el

“'As it is the increase in labor
and materials costs since the
metal was sold for s;s per ounce is
astronomical.”’ Brooks says there
is little future in mining while this
price ‘‘is so low.”

He predicts that major mining

companies will move in to the
area if the price stabilizes at over
$500.
- Already the W.A. Bowes Mining
Co. from Steamboat Springs, Colo.
is operating near Granite where
they have been excavating for
several years.

A joint venture between Texas
Gulf Mining Co. and Silver King.
Mines of Nevada is preparing to
begin full scale production at the
Iron Dike Mine where gold and
copper was plentiful from 1915 to
1928 when 25,000 ounces of gold,
one million pounds of cﬁfﬁ&mﬂ%
thousands of ounces of silver were -

¢ e
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MT photos by Ly
Ford Smith of Grants Pass ... Dredge and sluice box are paying off.




At $400 an ot
are heading f

By TERRIE CLAFLIN
Mail Tribune Staff Writer

Gold has taken on a new luster lately.

The-beautiful"metal“that once was the magical,
mystical treasure of kings, rimtes and fairy tale
geese is becoming a symbol of cold, real, spend-
able cash.

Last week gold stunned the money markets by
reaching a selling price of $400 an ounce. Ameri-
cans, fatigued from inflation and troubled by
dwindling bank accounts, are beginning to rese-
mble Walt Disney’s Uncle Scrooge — watching
the latest reports with dollar signs in their eyes.

How to cash in on the big bonanza?

You can forget Fort Knox and jog on by the
local jewelry store. Or if you're into gambling and
having some fun, you can find gold on the Apple-
gate River.

Gold mining is becoming a new type of water
sport above the construction site of the Applegate
Dam. About 4.6 miles of the river have been pur-
chased by the government for Applegate Lake and
opened to the public for recreational purposes.

'}'hose purposes include dredging or panning for
gold.

There’s no question it’s up there. The U.S. Army
Corps of Engineers, which oversees the dam proj-
ect, has reported removing about $85,000 worth of
gold from gravel at the dam site alone. That’s
with fancy equipment and a team of geologists on
hand.

But ask any small-time miner a little farther
upstream and he’ll tell you it doesn’t take much
investment to mine for gold and that given enough
time, you’ll probably make a profit.

Fred Nickel is one such miner. He and a friend,
Kathy Manning, are running a “dredge’’ on the
river this week.

Nickel, 47 and from Tigard, learned how to mine
in a geology class he took at Portland Community
College last spring. The class’s grand finale was a
tri;l)lto the Applegate River in June to try out new
skills.

Nickel’s luck didn’t hold out in June — the
motor on his dredge froze — so he’s returned this
month to try again.

He’s using a unit he purchased in Portland for
about $1,500. Dredges sell for anywhere from $350
to $3,145, depending on the size of gravel and the
optional equipment the miner wishes to use,

The dredge consists of a small motor mounted
on an inner tube or plastic raft, a long suction hose
and a sluice box which captures the gold from the
vacuumed material.

Nickel says one of the most important things
about mining is choosing your spot. Gold is 19
times heavier than an equal amount of water, so
you can expect to find it in the deepest parts of the
river, he says.

You can tell if the spot has been mined before by
the sizes of rocks in the material overlaying the
bedrock.

- df-the rocks aren’'t uniform, it’W
haven’t been processed through a ge, Nick
says. The disadvantage to such spots is that it’s

usually hard to get equipment into them and scuba
gear is required because of the depth.

When you’ve chosen the spot, you begin sucking
up the material until you reach bedrock that is so
large and hard it’s evident it’s been there for thou-
sands of years.

The material goes through the sluice box. The
heaviest things, like gold, settle in the ridges of
the box.

At the end of the day you pan the material left in
the b(laéx, keeping a sharp eye for slivers or nuggets -
of gold.
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51 in valley,
many catch’
the gold fever

APPLEGATE VALLEY
(AP) — Gold fever.

Eldon Lockett's got it, He
quit his job as a log hauler in
Idaho last year to devote full
time toit.

Ward Rock’s father had it.
Ward used to share the ail-
ment, helping his dad try to
trace fingers of “color” back
to a pocket of goid that
forever eluded them.

Tom White’s afraid of cat-
ching it. “I'd love to go after
gold. . .but the moment I hit

something, I'd have the
fever.”
White, a construction

‘worker at the Applegate
Dam, says prospecting is a
lot like fishing: ““I can fish
-all day and not catch
anything and I'm fine. But
the - moment. something.
grabs my hook, I've gotta
catch everything in the
lake.”

Gold fever is rampant
throughout Applegate Valley
as well as many other parts
of Oregon and the West.

With the price of gold °
hovering around $400 an
ounce, visions of wealth
dance in many heads. |

On the mile-long stretch of
the Applegate River above
the dam site, additional in-
terest has been generated by
news that contractors dredg-
ing gravel for the dam have
extracted $85,000 of gold and
expect to top $1 million
before the project’s com-
plete.

Vincent Steinkamp, area
engineer for the U.S. Army
Corps of Engineers, says the

~ figures are misleading,

Only about one-hundredth
of an ounce of gold per cubic
yard has been recovered, he
says. That works out to
about 45 cents, not a pro-
fitable return, he says.

But that doesn’t deter
Lockett, his brother and
cousin, and hundreds of

other fever-struck prospec-
tors who jam the river every
weekend the weather’s de-

gl
o

L

AP Laserphoto

Wearing a wet suit, Lockett sifts for gold.

cent.

“You can make a living on
it if you want to live simply,”
says Lockett, scouring his
sluice box for any signs of
color. “‘But you won't be able

to buy a house or raise
children.”

While Lockett harvests the
gold, his cousin, Mike Con-
klin of Corvallis, dons scuba
gear and feeds the dredge.




SETTING DIRTY

Weekend panners dig gold

As long as there is gold in the
hills, there will be prospectors
trying to find it.

This would account for 22
Portland Community College
students recently’ spendmg a cold,
wet weekend high in the Cascade
Mountains prospecting for gold.

The students are enrolled in
Prospecting, a community ser-

.vices course offered this fall

through PCC. The class had its
first weekend field trip 26 miles
northeast of Sweet Home, in the
Quartzville Mining District.

The student prospectors brought
their families, pets, picks,
shovels, sledge hammers, chisels,
tents, rain gear, gold pouches and
enthusiasm along with them.

The rainy weekend was spent
studying rock formations, collec-
ting mterest.(mg mineral samples,
chmbmg rugged terrain, explor-
ing abandoned mine shafts and
panning the Santlam River for
gold. 5

Now it's a hobby

Though ‘prospecting and hard-
rock mining operations in Quartz-
ville are undertaken only as hob-
bies in 1979, the rock formations,
mineral deposits and river beds
make the area a natural learning
environment, says instructor Dick
Walker, Beaberton.

‘“The people who take this

course have one thing in common -

a love for the out-of-doors. It’s not

“uncommon, in nicer weather, to

see five and six year-olds standing
in the river, panning for gold with
frying pans,” he said.

“I have had 70 and 80 year-old -

students too. If nothing else, they
can collect the gold on the moss
covered rocks, around the river,
said Walker.

Larry Gillett, an appliance

repairman, has been a prospector

for four weeks. “I found gold
yesterday and I’'m sure I will find

more today. No need to ask me
where - I'm no more likely to tell
you where I found the gold than
where I catch the biggest fish,”
said Gillett.

“I guess I'm out here, in the
mountains, in the rain, looking for
gold because it is so much fun to
find. The first time I went
prospecting I couldn’t believe how
easy the gold was to spot in the
river bed. But getting the gold
from the river into your pocket
isn’t easy! After working my rear
end off that whole day, I had found
enough gold dust to almost cover
the top of my little finger. Doesn’t
sound like much, but I'm really
proud of it,”” said Donna Elliott, a
welder when she’s not prospect-
ing.

Solid reward

“Prospecting for gold is a
search for something tangible.
After a lot of hard work, the
prospector has something he can
feel in his hand, look at and ad-
mire. It is having something con-
crete to show for a day’s labor.

““And besides, prospecting gives

people a rare chance to get dirty.
In our hyper-sophisticated society
getting dirty once in awhile fulfills
something people today are sadly
missing,”’ said Walker.
Bob Kroupa, industrial illustra-
tion instructor at PCC, has been
prospecting every other weekend
for eight years with his wife
Diana, their children and their
three-legged cat.

““We all love it. It gets us outside
and gives us an opportunity to en-
joy the woods while pursuing a
hobby that involves the whole
family,” said Diana.

“It’s exciting to find gold -
probably more because it is hard
work than because of its value. We
keep the gold we find.”
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't’s cold, but it’s gola —
and diver Huson digs it

GET READY! Huson maneuvers
dredging equipment into place.
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Can a treasure-hunting deep-sea diver from
Florida strike it rich in the icy waters of southern
Oregon? Can 29-year-old Tom Huson of Grants Pass
find the gold his predecessors left behind?

“Sometimes you go without, for a long time,”
admitted the boyish blue-eyed miner, puffing on a
cigarette. “But then something happens, you get a
little more money, and one day you hit it. You find
that pocket of gold or silver and you’re rich!”

Huson has been diving professionally for the last
15 years. He started diving in the American River,
California, continuing in the Navy, and later
opened up his own salvage company in Los Angeles.

The intolerable water and pollution in Los
Angeles drove Huson to Florida to search for
Spanish galleons.

Huson and a crew of four dug through sand and
silt and brought cannons, anchors, coins, gold discs
and artifacts up from the bottom.

Then he studied how the people lived. He
recorded shipboard life, traced the travels of the
Spanish, Dutch, English and French.

The galleons are marked on maps, but Huson had
to travel to Seville, Spain, to research the exact
locations because “the map makers of the 1500’s and
1600’s, weren’t too good. They drew the maps
according to what they saw. They didn’t have any
navigation back then.”

Huson left Florida six months ago for the promise
of gold-laden creeks and rivers in southern Oregon.

He met “Lucky” Wroe and a second partner and
began mining claims on the Llinois, Applegate and
Rogue until mud from winter rains forced him and
his two partners to mine'smaller, clearer mohintain
creeks.

The hardy miner doesn’t mind winter miring but
he does take precautions to guard against the cold.
He sticks to a high-protein, low carbohydrate diet
and doesn’t drink when he’s working.

“If you're not in excellent shape you can’t adapt to
this kind of work. ’

“The person who’s not in vibrantly good health is
affected in many ways. He tends to get colder faster
and loses a great deal of energy trying to keep his
body warm.”

The ill-prepared are highly susceptible to
hypothermia. That’s a condition in which fingers
and feet get numb, and a person even loses all
sensation.

Then he’ll get dizzy and black out. If he stays in
the water he’ll die.

Successful mining depends on research. Huson
speculated that if someone bought a dredge, stuck it

in the river and started sucking up rocks “they

probably wouldn’t find anything.”

“You have to know the right areas,” said [Tuson.
“You have to understand geology, the changesin the
water levels, where the river was and where it is
now.

“You have to know the history of the area. What
areas were mined, how much they took out, if they
quit and why they quit.”

The stories of gold left behind by the white miners
of the 1900s lured Huson to Oregon, where he
researched the history and localities of old gold
mines.

“The money-hungry white miners were only
concerned with instant fortune,” said Huson. “They
didn’t care about spending months mining the
small stuff. But the Chinese coolie laborers would
follow the white man, go through what the white
man had left and still bring out more gold. They had
more patience than the white man and consequently
many of them got rich.”

Huson ventures into the icy winter waters
because he’s “a soldier of fortune.”

“A lot of people work all day to support their wife
and kids, and hate their jobs,” said Huson. “The
reason I do this kind of work is because I don’t like
working for someone else for $2.90 or $4.00 an hour.
I don’t want tosit back on my porch when I'm 90 and
say ‘I wish I'd done that.’ I wanna say I did it, and I
know what it’s kke!

“Most people take a two week vacation every year
and try to live their whole life in those two weeks.
Then they go back to their hum-drum Jjobs, and
their ulcers and dream about what other people do.
Well, I'm going to do the things other people dream
about.” _

The work is exciting, but it has its ups and downs.

When miners do hit that pocket of gold, they
celebrate. They drink champagne and eat steak
dinners. When the money runs low, however, they
keep “plugging away at it.”

Huson wouldn’t reveal how much money he's
made gold mining, but he’s seen enough to whet his g
appetite and keep him coming back.

The boyish 29-year-old loves mining but admits it
doesn’t leave much time for socializing. o

“It’s very hard to be married and do this kind of
work,” said Huson. “You travel an awful lot, and it’s
hard to find a girl or woman who wants to put up
with it.

“When you get off at the end of the day, you're in
no shape to party at night.”

Huson has pushed dating aside for now, to pursue
his dreams.

“Diving is my whole life. It's what I love to do, it’s

_ Wwhat I'm best at and I have fun at it.” And there’s _
another bonus: “I never get ulcers.”




Beach Mining Begins

urt from this dredge which was operating last week behind Don
DUKW, has a capacity of 100

yards per hour. Paul Lettell and Glenn Robinson of Covina, California, are the owners
of the dredge. They are experimentally mining the beach sand for gold, platinum,

Sand and water sp
Alcorn’s house in Gold Beach. The dredge, a converted

chrome and other metals.
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N0.232(19§4) : “oliadde Remorking™ 10.232(1974)
NOVEMBER 29,1974 Reléclls Reporing [OVEMBER 29,1974
i WESTERNM CANA DIAN IMVESTMENMTS
TAPIIN COPPHER MINES LTD
DIAMOND DRILL HOLE KO,1 - ASSAY RESULTS, , Tapin Copper lines Ltd.
Footage Width Oz.Gold /%t 0z.Silver/t Sample type kecovery! recently reported that the
55- 59ft. 4 ft. 0.194 0..2% Sludge ! No.l diamond drill hole on
59 6? 3 0.110 0.05 Core 505 | its Bonanza gold property.
62~ 67 5 0.454 0093 Core 30 | located 50 miles west ¢
SZ— Zg é 2.%2? _ goﬁi Cirg 10% ! Baker City, Oregon, averaged
Q= 13 2 o o Sludge I 70 feet of 1.97 oz. gold per
13- T4 & B e T3 0.08 Core 33% ! ton. The 70 feet is core
T4~ 87 6 Vot assayed ! length and an estimated true
80~ 86 6 Trace 0.02 ! width of 50 feet. The details
86~ 88 2 2.272 0.30 Core 60% ! of the assays are provided
g?— Z% g 2.$$0 éogé gore égé 3 in the table to the left
- . . Jore o ! as supplied by V.G.Timmins &
96—193 2 10.962 1.79 Core 90% ! Associates Ltd. consultan®
ig%—igg ; i.gzg i.ig gore go§ E to Tasin igpiethines Ltd.
— o o ore o | He notes 7Tha e average
igg-%gg $ 2»%22 é.§§ gore 123? i value was after elimin?téng
- o .0 ore LUU% any assays in exXcess o .
115-116 1 LT.77L A5 T4 Coxre 90% ifoze gold per ton.
115-123 -8 6.580 1.32 Sludge o The detail of the results
123-125 2 9.797 2.15 Core 30% ! were reported in conjunction
125-129 4 0.084 0.04 Sludge ! with the treasury offering
125—139 4 25.20 5.08 Core 30% ! on an agency basis by Cararim
129-133 4 15.974 3.85 Sludge ! Investment Corp. and Midland
}33—}58 5 0.011 0. 02 Sludge ! Doherty Ltd. of 300,000 shares
138-140 2 0.325 0.1l Sludge ’ ! of Tapin at a minimum of $51.60
140—147. . 0.116 0.04 'Core 60% ! per share. The offering was
o 11‘Ad§lt10“aj Check Sludge Samples ! made on the floor of the
-115 13 13.457 3.4 ! Vancouver Steclk Exchange at
115-123% 8 6.580 _1l.32 ! 11:00 a.m. and was all sold

P

at $2.25 per share to provide
the company with $675,000, gross before commission. The trading for the day totalled 82%,%50
shares with the closing price $2.85 to $2.90 with the last trade $2,85. Trading in the
shares of Tapin was suspended from the opening until 11:00 a.m. to provide time to match
orders and clear the way for the treasury offering.fapin shares are out of primaxy distribut
DILMOND DRILL HAOLE 110.02 ASSAY RESULIS

e -

Footage Vidth 0z.Gold/t 0z.Silver/t Sample Type Recovery ! Hr.T%mmlzi istCOnéuLtapEW
To- 74 4 Tt. 1.533 0.65 Coro 5% e ?ijada ) hjr§oji b
74- 80 6 7.379 1.%3 Core 85% Ponfeairyg ot i GE
80- 84 4 38,341 4.88 Core 20% | point 400 feet south of
84 89 5 10.495 1.6 Sows 50% ! the northern extremity of

- ‘ . the 1,400 f ‘

89- 95 6 19,600 4,02 Core 67% ! hedl'io §°t212“§ oo
95 99 4 16,500+ e e 8 ; conductoxr. io.o ole waLO
99-101 2 7.837 1.28 Core 506 : %illéiidazqzzaofagzug i
101~105 4 5.315 1.26 Unre 88% ; o.% hole has Jjust been

completed grid east of
No.2 hole, the distance east has not been reported. The No.4 hole is now collared in
overburden ot an undisclosed location.

ibout the assay results in No.2 hole Ifr.Timming states,"Veighted average assays, taki
into consideration some losses of core, and cutting the high values obtained on sample
pumbers 0408, 0410, 0411 to one ocunce per ton, (See asterisk in table above) gives an averdg
value of 3.16 oz. gold per toun and 0.45 oz. silver per tou, a ratio of approximately 6:1
gold to silver."

The electromagntic survey of the property located some ten anomalous areas on the
property each of which justifies substantial drill testing as a result of the resulis
obtained in the drilling of the 0.1 and Ho.2 drill holes.
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702 Woodlark Building
Portland, Oregon

Cornucopia Mine
Cornucopia District
Baker County.

Attention ¢ Dole




.o State of Oregon J :
DEPARTMENT OF GEOLOGY AND MINERAL INDUSTRIES
Baker Field Office
2033 First Street,

Baker, Oregon.
April 16, 1965

- CONFIDENTIAL

Dear Hollis:

You will recall the copies of the correspondence you sent me
a couple months ago pertaining to the Cornucopia potential, specifically,
Andy Anderson's letter to Zoldoe, U.S.B.M., Spokane,

Bannister of the USBM just completed spending two full days here going
over a whole string of mines and such data as Howard and I could give. On this
Cornucopia matter, he stated they were at considerable loss to reconcile Andy's
information with other data secured from other highly placed sources,

The conflicting data is that during the last two years of operation Al
Quine had a special operational conctract, During this period he had all
miners mining at all possible places where good ore was available but he did
no new development work of any kind anywhere, A4s a result all developed ore
became suddanly depleted, It was this situation plus the increasing costs
being brought on by the impending war that caused the shut down of operations,

Since Andy's sojourne at the mine took place mostly during this period,
his impressions concerning the ever growing struggle to keep the bin full
and the resultant depletion of developed ore are real, and correct, There is
reason to doubt, however, that he knew Quine had the operational contract as
such and that he was fully cognizant that the ceeession of development work
reflected Quine's mining policy rather than company desire or geologic cir-
cunstances,

Another supposed fact that few people know about and that certain of the
former company officials are even yet quite bitter about, is that in 1941, and
a year after the mine had been closed down, Quine tried to purchase the
property for the company he was then working for. At least, such is the
story as given to the USBM along with the flat statement that there is a
substantial amount of potential ore-bearing land remaining to be explored, which
tracts would have been opened up as a matter of course by the development policy
in effect prior to the time that Quine contracted the operations,

I have labelled this letter as confidential because of the nature of the
hear-say reports cited there-in., However, since you have the fnderson-Zoldac
correspondence in our Cornucopia file, I figure it is proper to include this
side of the story too, At any rate, it makes interesting subject matter to
contemplate about and I can see where-in the USBM is in a quandry as to how to

reconcile the two reports,
Sincerely/%




STATE DEPARTMENT OF (;E()ijG?Yq =T
AND MINERAL INDUSTRIES BT rveey |
BAKER FIELD OFFICE Gl

2033 FIRST STREET
BAKER, OREGON 97814

November 26, 1968

Mr, Hollis M, Dole

State Dept. of Geology and Mineral Industries
1069 State Office Bldg.

Portland, Oregon

Dear Hollis: —-— (Reasonably confidential)

The Albany USBM!'s Gary Kingston phoned last week concerning a reported
46,568 ounces of silver bars shipped Air-freight from the Baker airport early
this month. Forty-six thousand ounces translates into nearly two tons and
approximately one hundred thousand dollars.

This report originated from the Bureau's Denver office and additional data
relating to the same event was that the shipment was made by a Mr. Narwin
Twittle of the Universal 0il and Mining Company, Salt Lake City. Also that
it originated from the Silver Queen mine in eastern Oregon and more specifically
from 10 tons of concentrate that had been milled from 100 tons of ore,

All Kingston wanted from us was to know where the mine was. And needless
to say, after his call I wanted to know too., Thus began a sleuthing job of
major proportions with the following results.

. No silver bars whatsoever were knowingly shipped from the Baker airport

by either Air West or the local taxi service., However, about the 4th or 5th
of the month an unidentified man did contact both Air West and the local REA
offices about shipping silver. At the Air West office he actually lugged in
two 50 (estimated) pound crates as far as the scales, but ended up lugging them
back to his car when he learned that he had to sign a special affidavit con-
cerning the shipment., Reportedly he was quite obnoxious and in blunt, straight-
forward language told Air West to go to Hell, that he wasntt filling out and
signing any form. He left indicating he would take his stuff to Boise.

Now on the local field level I do know that Doc Smith was running around
town early this summer with a small silver bar (7 to 10 ounces as I recall)
which he had recovered from some samples of ore reportedly given him by Mr.
Sirrine who has for several years been working seasonally on the old Green
patent on Pedro Mountain with a small two to four man crew. Hence this was
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the only Oregon property which I could think of from which any silver could
possibly have originated. Even so, we have had no vestige of a rumor con-
cerning any milling whatsoever, or even talk about the possibility of erecting
a mill ---- and we do have contact with individuals who are generally informed
concerning prospect activities in and around Morman Basin.

Additional local inquiry concerning this point resulted in no new inform-
ation from anyone about any possible milling. However, it did serve to dis-
close that Sirrine has located a second group of claims in the Pedro area inde-—
pendent of the Green group --- that these are known as the Silver Queen claims
--- that recently he leased the Green group to one of Jim Jackson's former
Buffalo Mine crew members who is currently working at Bourne for Omega, and
that he has very recently leased the other group to "some outfit from Salt Lake
City". ‘

Sirrine himself is reportedly in Nevada at the present time and the Court
House has no record of any lease or title change in connection with the Silver
Queen group. Nevertheless, the reported recent leasing to "some outfit from
Salt Lake City" does tie in with the Bureau of Mine'!s report about the shipment
being made by the Universal 0il and Mining Company of Salt Lake. Therefore,
since we can generate no inkling of a rumor concerning any milling operation of
any kind, let alone one capable of handling a 100 tons of ore, the story about a
Baker County source for the silver brings thoughts to mind about the possibility
of illicit silver such as melted down coin or even ore or concentrates swiped)
from Coeur d'Alene or somewhere else.

A recent call from Kingston has disclosed confirmation by the Bureau that
the shipment was indeed made —- not from Baker as originally reported, or from
- Boise, but instead on United from Salt Lake. This is supposedly first hand
information because according to Kingston, United balked about accepting the
shipment and called the USBM in Salt Lake who sent a man to the airport to confer
on the matter. Who the shipper was, and to whom he shipped the silver, was not
disclosed and I doubt that Gary had this particular information; however he did
say that their Salt Lake man talked with the shipper and that the shipper still
maintained that the silver originated from a mine in Baker County but that it was
concentrated by a secret process which he wouldn't discuss.

A Baker County origin still smells like a blind to me but it will be inter-
esting to discretely check further into this matter, which, needless to say I
will do as time and circumstances permit. Unfortunately Sirrine is exceedingly
difficult to contact as he is customarily on the go and has no definite schedule
or permanent base of operations other than on the Green property -- and he has
never been there on any of the several occasions when I have visited the property.
And the ranch through whose fields and private road one must traverse to get to
the property has no phone., At any rate it will be nice to believe that this
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reported milling operation is indeed true as we could well use a $100,000!s
of new production to good advantage on our yearly production records, And
that such an amount of silver was involved in the shipment is supposedly

confirmed,
Interssting development —-----— no?
Sincerely,
1
/
NORMAN S, WAGNER
NSW/aw
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' WHAT ARE WA GOING 70 DO ABOUT IT?

#

- WESEWARD'S POLLY" was turned into one of tide greatest assets of
The United States by the digcovery and exploitation of it's mineral
weslth, Transcontineantal railroads built to replace the cumbersome
gtage coach and dangerous pony express, even & large share in win-
n the Civil Was by the liorth was done by the discovery of Gold
in ifornis, Millions in new wealth were created by the treasure
delivered from Grass Valley, The Comstock, and other famous mines
of The West,

Today we have & vast storehouse of treasure awaiting out action,
waiting for us to unlock and deliver to the awaiting world. The
slmple unlocking of this storohouse given us by old Mother Hature
can and will remake The West once more a beehive of activity, drive
t?o‘wolf from our door, bring peace and plenty %o & hungry and wor-
ried nation.

True, this cannot be done overnight, as would the Genii of
Aladdin's Lamp, but by intelligent co-operative work in the devel-
opment of the natural resources which we have in such generous
anounts all around us. B’ the mining, processing and marketing
of the minerzls native to our own country, which we are now im-
porting by the millions of tons, from foreign countries, where the
ore is produced by peon lavor working lor the magnificent sum of
4 to 70 cents per day.

PRESENT MINERAL RESOURCES 1IN WASHINGTION AND CREGON
The State of Washington produced in 1937:

36,310 0z. of gold, Valu@m-m-—memacesemeemameeemm=em=§l 270 650
183.304 0z 0f 8ilver, Valu@=—=—w——mecccmconancecsannananew=P7 696
126,000 1bs of copper, VAlUG=—=—===a= = 1§ 4EE
65,660,000 1bs 0f lead, VAlUG=-<-~m~=<eecmcccuzmm—=s ~====333,940
b,£32 000 1bs of zine, Valu@e—w~c-ccccncsnancencnrenanesbBb 060
65 tons tungsten concentrates, VAluGees e emwmcccmcamen -47 ,636
2,016,056 tons of coal, vVall@ec—eveccomcaccncaanaea ~-=65404,174
142 678,000 eu £t of natural gas, Valu@e=—-w-essccccew-==$9 603
4,107,432 bbls of cement, VAlle--=-=-ceme-mmmvmemenn -8,630,798
2,087 ,420 tons of stone, valug=---=- e ——————— ——e==1 909 604

9,376,044 tons of sand & gravel, Valu@=eewweccecvewwes( 816,154
66,278 tons of lime, ValufeeeeeacameanemccesmsonamaanavaB4 698
26,767 tons of fire 0lay, Valuee-----e-se===e=emm-e=ee-===df, 16l

In a miscelisnedus cleassification appears swall smountis of
manganese and molybdenum ores, but the sales were 100 small to be
separately tabulated.

These iIacts were taken from & table appearing on page 7 of
HORTHWEST MINING LAGA! IKE (Spokane) for Hov, 3, 1936, The Jan,
8 issue of THE ORXGON JOURNAL (Portland) earries a feature uap
showing the loeations of various mineral deposite in Oregom, This
map indiecates that the mineral resources of Uregon are approximate-
ly the same &s those of Washington given above, However, this map
discloses considerable resources which have not been developed to
the point whe:re they would show in a tabulation such as that given
above for Washington. There are a number oi extensive lead-zinc
deposits in Oregon which are as extensive as those in Washington,
but have not as yel been developed to the uroducing stage.

"Qﬂ~§llnfﬂ!-lllmlll,ilQIﬁl!uL 9 & greatar sFiaps. | Lck~-8.
industiry, There are extensive deposl'e ol Chromite, Dorax, AS-

bestos, Salt, Pumice, and larble. :
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9 A8 will be noted from the table guoted, most of the value
represented by mining activity comes from gold, silver, lead and
zine, The only commercial smelier of large size is located at
Tacoma, Washington, but there are smelters in sdjoining states which
at present are .treating large amounte of these values mined in
Oregon and Washiligton, There is a large plant for the treatment
of Cinnabar in the Horseheaven distirict of Uregon, There are a
nunber of small dredges, and stamp mills for the recovery of ifree
- milling gold. e

THE DIFFICULTIES PACING THE SWALL WINER AND OPERAT(R

The existing smelter setup was originally designed Ior
handling only one kind of ore, Usually the smelter had it's origin
in the development of some particular mining property, and gradually
expanded into the custom swelting field as other suitable ores app-
eared for warket, In many cases, these additionsl ores were much
different in composition than the ores which the smelter wus des-
igned to handle,” Thus an unfortunate situation arose, for which
nobody in particular was to blame, wherein many suall operators
found it extremely difficult or imposeible to market their ores
. because of the discounts necessgary on account of the coumplex na%uro
of their ores. In additon, many 0f these emall deposits are found
in rugged country, and unless the ore is very rich indeed, it does
not pay to Sransport it to the smelter for treatment, yet the size
of the deposit does not warrant the construction of an expensive
smelting plant on the spot,

In addition, the small operator is Iaced with the dif-
ficult situation of gecuring ndequate techmieal supervision of hie
operation, He lacks means of determining just which of his ores
it will pay him %0 ship, as he has available no means of making
agsays before shipment, He is likely to fall prey to anybody with
a plausible tale regarding methods of self treatment oi his ores.

4 One troquontl{ sees developments which are all out of
proportion to the amount of ore available., A prospector locates

a deposit with great promise, secures eapital and builds an ex-
pensive reduction plant, which hasn't time to pay out on itself
before the ore is all used up., This is an undesirable situation
which can only be remedied by working out & desirable ratio between
ore value present on the prospeet, and needed eapital for dev-
elopment,

As we look at the social situation in The West, 1t seems
that we have reached a state of serious overpopulation, LEverywhere
stalks the specter of Unemploywent, Byt we have an inconcelivable
amount of undeveloped resources of every kind, When we compsare all
appects of this region to other wmuch more highly populated areas of
the country, we find we have all and much more in the way of re-
gources than they have, There is no valid reason why we could not
support and support well many times the population we now have, In
fact it would seem that the only limitation om the size of the pop-
ulation would be the ability to raise sufiicient food on the agri-
c¢ultural lands for domestic consumption.

It can be readily seen that prolound changes will have
to take place in our entire soclal structure beiore this can come
to pags. And sll of this will necessarily take time %o develop.
The things we are doing now are éuet the beginning, but they will
form the foundation for an industrial development to take care of
a greatly increased population in Lhis area. #ining and Ind-
tag:s*imun the basis of the new activities wost necessary at this
time,



¢ We wish to eumphssize at thies point the tremendous social value
of any large industrial enterprise to the comumnity in which it is
logated, On page 4 of the Oet, 156, 1938 issue of The Hining Jour-
nal (Phoenix) is a discussion by kr, Dixon Fagerberg Jr., whieh
calls attention to the.criticism which is often levelled at "Big:
Business" due to-the common method of publishing financial state-
ments, ilr, Fagerberyg says: e

“There are various waye in whiech the chalienge can be met,
One way is to answer the charges and in turn make counter-charges,
tut ‘this, operating by itself, unquestionably tends to create Iur-
ther confusion and lack of confidence on the part ofi the general
publiec, A more constructive way is 1o show concretely who are the
beneficiaries of business activity".

‘Accordingly, we shall wake every eifort in this article to
gshow how the community as & whole will be tremendously beneiitted
in increased payrolls, and community prestige.

HEED FPOR THE MINOR METALS

* In NORTHWEST MINLNG (Spokane) we £ind an artiecle by Dr, John
W. Pinch, Director of The U.,S5, Bureau of iines., Let us quote a
portion: ‘

"Alarning deficiencies in the dowestic supply of such basic
raw materials as bauxite, manganese ore, chromite, tungsten ore
or concentrates, vanadium concentrates, mercury, antimony and a
nunber of others furnieh = challenge to American techniesl ability
and ingenuity to devise means or processes that will gupply the
need for these materials from our domestic resources," -

8peaking on the "Prospects for ilinor detals and lon-idetallie
Minerals," Dr., Pinech stresses the keen interest being displayed
in these minerals at the present time and calls attention %o the
extending application of them in Indusiry.

"While the minor metals do not bulk as large in tonuage and
value ae copper, lead, zine, irom, gold and silver”, he stated,
"nevertheless they are escential faotors in our industrial economy,.
Recognizing this, the wWar Depgriment has acquired stocks ior use in
emergency of several so-called strategic commodities including the
minor metals., Some of the minor metals are of relatively recent
importance and in & sense are modern metals associated with speed,
reduced weight and durabilitvy under adverse conditions, Their
extending application in industry ie a result of the betler under-
standing of metals and alloys designed for specifie purposes.

") feature of their production is the higher price they bring
in the market, Compare the prices of irom, copper, lead, and zine
for example, With those of Aluminua, magnesium, molybdenmusm, tung-
gten, and vanadium, An added attraction for their producems is the
excess of demand over domestic roduectuén, For many of these essen-
tial commodities American induetry is dependent on foreign souwrces
for a good share of it's requirements.

"Pye ferro-alloying metals, as the name signifies, are used
extensively in ferrous metsllurgy; consequently tiheir warket pai-
tern follows in general the vagaries of the parent industry, but the
extremes are not so pronounced, As = result of more exaciing dem-
ands for performance under a given set oi conditions, custom-made
steels are becoming more important and the trend of Awerican alloy
steel jroduction is steadily upwards. The utility of such steels
ig dependent upon the additlon ol one or more Terro-6110ying metals,
including chromium, manganese, molybdenwa, nickel, tungsten and
vanadium. %
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predent year has been felt in these industries but curtailment has
been Agff/lﬁ/f{fﬂf/ﬂ#ﬁﬁﬂﬂflﬂﬂ less pronounced than ior soge of
theé other met . ;

A #L

"Light-weight metals and nlloys find extensive use in the
sanufacture of both commercisl and military aireraft, The bulk -
of the metal used in the fabrication oif an airplane consisis of
aluminua, magnesium or alloys therof, 4nd in this connection it
gshould be noted that & large part of our airplane production is
made on the West Coast--perhsps as much as 76% in value, With
recent advances in the treatment of magnesium alloys for corrosion
resistance, there has been & grealer demand for sheeis ecastings,
and extruded yroducts as construction materials. Continuod res-
earch is broadening the field of application of aluminum and it's
alloys. ;

" gpurred by the need for processcs that will enable domes-
tic raw materisls %o supply the demand for minor metals, the BSur-
eau of Mines has been conducting an extensive program of ore test-
ing and metallurgical research, The ore testing studies have been
econtinued to the point where wany of the minor metal ores from
various districts may be successiully beneiicated.

"0f partioular importance in the western part of The United
States is the possibility of establishing elecirometallurgical
industries at points adjacent to adequate mineral sup.ly and within
easy reach of power developed by the various large river-coutroel
projects, The buresu's approach to this problem has been based on
the idea that the development of new malerials for whose production
the West has natural advantages would be of more value than an
attempt to produce materials that are now made elsewhere, usually
in smple quantities, by well-known methods.

"An important objective of the program is to determine the
possibility of producing deficiency metuls, essential to armament
and munitions, from domestiec ores; and wherever possible to ;romote
the production of these metals for pesce-time uses and thus make
them available in an emergeney. The program ineludes such prob-
lems a8 the recovery of manganese, Chromium, nickel, antimony,
magnesium and boron from well-known, readily acgegsible wineral
deposits, ‘

PRODUCE HLECTROLYTIC WANGANLSE

" ixgellent progress has veen made, & method has been devel-
oped, and several hundred pounds of high-purity electrolytic uan-
ganese have been produced irom ores containing from 16 %o 40% of
usnganese, This elecirolytic mangsnese, in gontrast with the so-
galled pure manganese of comuerce, which sells for about 40¢ per
pound and containg amounts of aluulnum and silicon that make it
unsuited &g = base metal for the preparation of alloye in the true
gense, 18 an aluwost idenl material for mm alloy bage: and it is
estimated that it's cost will spproximate 6 or 7 cenis per pound.
It has & silver color; it is permanent im air; and although orit-
tle when pure, forms ductile alloys with relatlvely swall additions
of other metals., it's allioys with silver have been found to have
exceptionally good yroperties for elecirieal contact materisal,
Preliminary experimentis indicate that it may replace nicksel and
copper in sueh slloys a&s those of the monel, nickel-silver , and
stainless steel types.

MAGNESIUM RESZARCH MR OGRLSBES

*Wdikuis g&?ﬁ54jz;§é£d; as our facilities perwidt, on the
other objectives oi the program, which, ol course, could be ac-
celerated with asdditional funds, 1t now seems probable that our



Y "Phe laboratory phase of our investigation on the production
of high-purity magnesium from magnesite ie well in hand: and here
again we are hopeiul of overcoming the yractical difficulties that
have been encountered and of demonstrating the/ utility of a process
that should make.this valuahle metal available in & high state of
purity at a moderate cost, ey

"A start has also been made on investigatione relating to
the recovery of nickel from domestic ores, the development of
methode for the production of boron and it's alloys, and of the
treatment of antimony ores and alunite.

NONMETALLICS ALSO IMPURTANT

"The importance of nonmetallic minerals ie rarely appreciated
by the layman and seldom by the metal miner. However, in terms of
aggrogate value of roducts and number of wen employed, they run
neck-and-neck with metal wmining, some times ashead, In volume of
production they normally spprouch half a billion tons & year, or
considerably more than double the ore output of ail metal mines
and more ihan ten tiwes the annual tonnage of pig iron and non-
ferrous wetals, Bigness alone is a fauxt{ dstiock of national
lmportance but Irom the etandpoint of utility and general indust-
rial and military significance, supplies of nonmetallic minerals
are quite as essential se supplies oi wmetals,

"Host industrial minerals were produced in greater quantities
in 1937 than in any previous year since 1930, OUnly a few, how-
ever , made all-time records snd the group as & whole has by no 4
means regained the ground lost since 1vE¥, I1i account be taken
of the 7,000,000 increase in population that occurred in the Unit-
ed States in this interim, the 1937 figures are even less encourag-

ing.

In conclusion, Dr, Pinch stressed the growing importance of [
industrial minerals as by-productes of metal mining enterprises.

Mr, J. Carson Adkerson, president of The American Manganese
Producers Association in a letter to us states:

"Manganeee is the Ho., 1 étrategic mineral, The manganese
industry nay be retarded by Government regulations or lack of dom-
estic outlet for the ore, but nothing esn stop it's ultimate dev-
elopment when we have such an abundance of re-serves within our
own .borders., The ores occur in nature as low grade. It must be
recognizged that all manganese ores are low grade Lo start with,
They must be ireated by hand or machinery to concentrate the grade,
Even Russian ores require from Bf to 8 tons of low grade ore te
make 1 ton of high grade concentrate suitable for the market,

The same applies t0 domestic ores., (Bee U.3, Bureau of Mines
report on Russian langanese as recorded by Hon, 4, Willis Robert-
son in the Congressional Record of June 16, 1938).

"Phe nation ecannot afford to remain dependent upon a source of
menganese supply 4000 miles away., Kven a Government stockpile
will not agsure the country adeguate security as no one can fore-
tell how long an emergency may last. Domestic mines eannot, in a
short period of tiwe ordimerily allowed 4n an emergency, be dev-
eloped and produce suificient to meet the national demamds., 1t
requires time to carry forward development work underground and Jpg
install plants. For adeguate national deiense there must be a
healthy nucleus of & manganese industry within The United States.
d R g SN O T e Tt e i

"iur ther development of the langanese indusiry will not only
iurnish a solution of the manganese problem for our national deilense,
but will bring emnlovment sarnd harninass to thousasnde of homes in
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DEVELOPLHG A PLAN

There are those who would solve all our problems by
application of one wagi¢ lormula, usually dealivg with pensions
for this or that group of citizens, Then there are ihe raiicals
and refarmers of one breed or another, each of which has it's own
pet scheme %o turn the world upside down overnight, History.has
auply shown that kvolution is more superior than Revolution in
all matters dealing with sveial change, Uaturally, this does not
mean that we should seek the perfect formula and then plan %0 never
ghange it, We perhaps shall never Iind the periect formula, but
ghould ever work toward the adaptation of existing conditions teo
changed factors in society. ihen & plan or goal has been decided
upon, let us set owr feet upon the way,

The fact has been mentioned that existing smelting planis
in this region were organized irom the standpoint of a single Type
of ore, and that all subsequent expansion was made more or less in
view of that type of ore. It is becoming evident that additionaml
gmelting plents of one kind or another will have to be built soon,
It is %0 be hoped thet any new construction will be on a plan des-
igned from the first to handle complex ores, leaving the more simple
ones %0 be handled by the existing smelters designed for handling
them,

The prsetice of lining and Industry ealls far both col-
leotive and individual aetion, The Ameriean Tradition oculls for
as much freedom of individual enterprise as ean be secured without
too great a sagrifice. Accordingly, in the flang now being wmade
to start lorthwest wining snd indusiry, provieion is being made %o
separate the work into two classes, segregating ae much ne possible
those activities requiring collective action and those in which a
great deal of individual action ig permissible, It has been thought
proper to allow the individual %o prospect and develop his mine as
his individual property. Simple means of ore treatment are being
developed whereby the prospector and miner may develop at gmall cost
a means of delivering a partially refined product from his properiy,
and upon delivery he receives s final setilement in cash for this
partially refined product. In this way he is permitted a wide
latitude of individual sction., However, the final refining and
marketing of the yroducts is = ‘matter in which collective action
is highly desirable., It is therefore planned to locale larpge central
custom reduction plants at strategle pointe to receive the partially
refined jroductes from the individual miners. Bach of these custom
plants will require the gathering together of a large amount of cap-
ital, and a large force of highly trained technieal labor.

The first definite move in opening up this territory would be
the instsllation of & custom electrolytic plant in some centrally
located position %o treat the oxides purchamsed irom the uine owners
in the surrounding territory. A plant of this nature would cost
approximately $100,000 snd would do a grose monthly business of
about $65,000, of which 82,500 would be pald to the small miners
for their product (oxides from the fuming furnsce); ¥15,000 to some
40 employees; §3,000 to the power companies; §7,600 for various
chemieals asnd supplies; lttvfnc $17,000 for ownerg' profits and
taxes,

Thie plant would actually be creating $65,000 of new wealth
each and every month it operated, and when one sees that in excess
of 80% of this asmount would be spent in the immediate torritori %o

] '.

aid in devel and stabilizing the industry one wonders wha
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flow let us visit the small miner.For an investment of some
$10,000 to $15,000 he can place himeelf in a position to secure
nalf of the $22,600 paid out by the oustom electrédytie plant each
month for des., He in turn would pay out half of this amount
for albor and supplies, using the balance for mine depletion and
profits, thereby adding his share to the upbuilding of his home
territory. This large amount of monsy expended will naturally cause
an ineresse in other lines such as bullding, trucking, ani general

~gupplies. .

in view of the above statements and facts it behooves us o take
immediate stoek not only of our mineral resources but of ourselves,
And in this manner find what if any stumbling block lies in the way
of proceeding on & plan as outlined, exchange our wishbone for a
backbone , digeard our neutral or negative outlook on life--become
positive, make definite plans for procedure--then earry them through,
It is up to uas, the leaders in the mining industry, %o get togeiher
on & sound hal{l. compsreialize our assets, Never in the history of
the world were there so many factors necessary for the profitable
mig:ns and processing of the minor metals available as there are
today. ;

It may be well to diecuss what might be termed the "Col-
onial” principle of modern businese. This principle explains the
anxlety oi certain natioms in Europe %o expand their colomnial em-
pires, The game principle asppliee to a limited degree in the way
the older industrial regions of the United States regard the "out-
lying provinees" of the mid- and far West,

The essentisl comditions for the maintenance of a "eolonial™
system, are the interconnection of ome or more highly cultured and
technieally proficient regions with ome or more undeveloped and
eulturally backward regions capable of supplying raw materials in
large gquantities, end willing to accept in exchange any agount of
manufactwed goods the cultured regions care to give, The cultured
regions always see to it that they do not give any more than they
absolutely have t0 in order to keep the masees reasonably quiet.
Indireectly, the cultured regions also do what the, ean to prevent
the spread of culture into the backward regions, for obvious reasons.

We feel that the time has come when we wish to develop
our own resources %o the fulleet degree economically wise, but
to retain and foster all of the interseetional trade which remains
desirable for sny reason.

The Shannon Research jssociation

0629¢¢736?22

Lon Shannon




	Gold001
	Gold002
	Gold003
	Gold004
	Gold005
	Gold006
	Gold007
	Gold008
	Gold009
	Gold010
	Gold011
	Gold012
	Gold013
	Gold014
	Gold015
	Gold016
	Gold017
	Gold018
	Gold019
	Gold020
	Gold021
	Gold022
	Gold023
	Gold024
	Gold025
	Gold026
	Gold027
	Gold028
	Gold029
	Gold030
	Gold031
	Gold032
	Gold033
	Gold034
	Gold035
	Gold036
	Gold037
	Gold038
	Gold039
	Gold040
	Gold041
	Gold042
	Gold043
	Gold044
	Gold045
	Gold046
	Gold047
	Gold048
	Gold049
	Gold050
	Gold051
	Gold052
	Gold053
	Gold054
	Gold055
	Gold056
	Gold057
	Gold058
	Gold059
	Gold060
	Gold061
	Gold062
	Gold063
	Gold064
	Gold065
	Gold066
	Gold067
	Gold068
	Gold069
	Gold070
	Gold071
	Gold072
	Gold073
	Gold074
	Gold075
	Gold076
	Gold077
	Gold078
	Gold079
	Gold080
	Gold081
	Gold082
	Gold083
	Gold084
	Gold085
	Gold086
	Gold087
	Gold088
	Gold089
	Gold090
	Gold091
	Gold092
	Gold093
	Gold094
	Gold095
	Gold096
	Gold097
	Gold098
	Gold099
	Gold100
	Gold101
	Gold102
	Gold103
	Gold104
	Gold105
	Gold106
	Gold107
	Gold108
	Gold109
	Gold110
	Gold111
	Gold112
	Gold113
	Gold114
	Gold115
	Gold116
	Gold117
	Gold118
	Gold119
	Gold120
	Gold121
	Gold122
	Gold123
	Gold124
	Gold125
	Gold126
	Gold127
	Gold128
	Gold129
	Gold130
	Gold131
	Gold132
	Gold133
	Gold134
	Gold135
	Gold136
	Gold137
	Gold138
	Gold139
	Gold140
	Gold141
	Gold142
	Gold143
	Gold144
	Gold145
	Gold146
	Gold147
	Gold148
	Gold149
	Gold150
	Gold151
	Gold152
	Gold153
	Gold154
	Gold155
	Gold156
	Gold157
	Gold158
	Gold159
	Gold160
	Gold161
	Gold162
	Gold163
	Gold164
	Gold165
	Gold166
	Gold167
	Gold168
	Gold169
	Gold170
	Gold171
	Gold172
	Gold173
	Gold174
	Gold175
	Gold176
	Gold177
	Gold178
	Gold180
	Gold181
	Gold182
	Gold183
	Gold184
	Gold185
	Gold186
	Gold187
	Gold188
	Gold189
	Gold190
	Gold191
	Gold192
	Gold193
	Gold194
	Gold195
	Gold196
	Gold197
	Gold198
	Gold199
	Gold200
	Gold201
	Gold202
	Gold203
	Gold204
	Gold205
	Gold206
	Gold207
	Gold208
	Gold209
	Gold210
	Gold211
	Gold212
	Gold213
	Gold214
	Gold215
	Gold216
	Gold217
	Gold218
	Gold219
	Gold220
	Gold221
	Gold222
	Gold223
	Gold224
	Gold225
	Gold226
	Gold227
	Gold228
	Gold229
	Gold230
	Gold231
	Gold232
	Gold233
	Gold234
	Gold235
	Gold236
	Gold237
	Gold238
	Gold239
	Gold240
	Gold241
	Gold242
	Gold243
	Gold244
	Gold245
	Gold246
	Gold247
	Gold248
	Gold249
	Gold250
	Gold251
	Gold252
	Gold253
	Gold254
	Gold255
	Gold256
	Gold257
	Gold258
	Gold259
	Gold260
	Gold261
	Gold262
	Gold263
	Gold264
	Gold265
	Gold266
	Gold268
	Gold269
	Gold270
	Gold271
	Gold272
	Gold273
	Gold274
	Gold275
	Gold276
	Gold277
	Gold278
	Gold279
	Gold280
	Gold281
	Gold282
	Gold283
	Gold284
	Gold285
	Gold286
	Gold287
	Gold288
	Gold289
	Gold290
	Gold291
	Gold292
	Gold293
	Gold295
	Gold296

